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SHOWS CONTINUED GAINS FOR 1933 
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ASSETS Gross Assets 


I ND cn nccind 6 pwd 00b0006obeses enc ceet ete scewecsscosncceoeces $3,463,820.04 34.4% 
EE Ee ee ee 592,844.45 6.0 
Nee a i ae el enhances 256,099.16 2.6 
ah la i ee een ebb ese eeneeebeesececesa 174,233.31 1.8 
i . Aa. i cee en ekdeeese ee 6660566 sb esberséncet 1,763,901.77 17.3 
le ee tea hel Ee caine aden pehedseaSebbbodseseeeoces 138,347.85 1.4 
I, ie he la oles eect etneseasbede phe benteasecetéabese 35,707.66 4 
ih ee oie dae ed epee eanh ebas sbeeee neendencets 85,581.58 3 
ESE EE NEES TP EY OE TE a Oe ee A ae 1,789,171.61 17.8 


(Including Home Office Building from which gross 
rental income of $123,752.87 was received in 1933) 





DP dtcct cons Rise eae been ones 68665000080 b06 0066006000006 000000 1,105,888.04 11.0 

rr a i  . ene speech ecccseeccecsceos 133,434.41 1.3 

a aE TD ET 516,003.44 5.1 
a ee ae TS eee ee gee $10,055,040.32 100.0% 











SELLING CO TET ET EEE TTT ITT T ETT TTT TTT TTT TTT $6,441,593.41 

es re cas i i CD. 6. occ e 08660 OSES OS beCn SS SOeeCCCC Ce DeDOeSeseNe 2,052,027.95 

BOE LELLEDS SEE ILL AEE EE Te Te OO PE Te eee Pee 120,000.00 

ek ade hbase eocebsbencébesedebcesseobvous 40,868.95 

rr re rr nes Tee. . cc cccee Cech eeee eee sebeesesecoscocooenceees 120,652.82 
SSE CREE LE ROE TOT PE PTT nT OPT EEE ey $8,775,143.13 

ES Sia ice hnde ones e608 seks bab Coe observes bveccedenseseusesencées $500,000.00 

SY CIID on no cb6n00 0000s occ sesnes corer eecuccosescoceceescoecce 200,000.00 

EE SE —cadeeessoedescesebhescdddeeseecon coctntecrsecesoscccoece 579,897.19 

er NS ODS 0 60060. 0's Ho dt 000 0c Kéccecescccecousocccecoeeseccosceneoee $1,279,897.19 
I i ee eee seanseteena $10,055,040.32 


Bonds are carried on an amortized basis as approved by the National 
Convention of Insurance Commissioners. 








IMPORTANT GAINS FOR 1933 


i ik i ns pce cba u bh SabASUESh US WHSEEHENOUSKEENESEdodetoctcecceseones $619,078.66 
Gain in Policyholders’ Surplus. ...........seeeeeeeee secre eeeeeereeeeseesesssesssseseeeees 251,771.04 
Galen tee TAhe Teerremnne fh FesOe cocci cccccccccccccccc coscecosccscovceccccscccccceceveveeses 387,594.00 
Benefits Paid Policyholders in 1933............ccceeeceeeeeeeceeeeeeeeeeeeeeeeseseseseses 2,604 401.66 

Te BemeRciaries ..ccccccccccvccccccccccccccccccccccccvccssccessccccces $767,141.44 

To Living Life Policyholders..........cccceccceccscecccccsescccsesuees 453,247.17 

To Disabled Accident and Health Policyholders... ........00ececeeececees 1,384,013.05 
Benefits Paid Policyholders Since Organization. ...... 2.0... cscececceeeseecnensecnesenneees 31,411,457.62 
OE eee | LPR T TP TOTTT TTT TTT TT TT PeTTTIRTTTTITI ILLITE LiTTTiiTiT iT ete 
To 


Average Interest Earned on Investments...........6ccceeeeeeeeceeeeeenseeeeeeeeeeeeenees 
































NEW YORK LIFE 


INSURANCE COMPANY 


A MUTUAL COMPANY FOUNDED IN 1845 


INCORPORATED UNDER THE LAWS OF THE STATE OF NEW YORE 


89™*# ANNUAL STATEMENT, DECEMBER 31, 1933 

















To the Policy-holders and the Public:— 


The service of a life insurance company is 
measured, largely, by its returns to policy-holders 
and beneficiaries. By this standard the New York 
Life accomplished more in 1933 than in any other 
year since it began business in 1845. 


In this year of stress, in addition to making 
many policy loans, the Company paid the enor- 
mous sum of $255,977,483 to policy-holders, 
beneficiaries, and annuitants. 


It closed the year with Assets amounting to 
$2,010,943,112, the largest in its history, valued 
as prescribed by the National Corivention of In- 
surance Commissioners. The Company’s total 
Liabilities were $1,896,651,321. 


Its surplus funds reserved for general contin- 
gencies amounted to $114,291,791. 


In the interest of conservatism, the Company 
voluntarily set up in its liabilities two special 
contingency reserves as follows: $21,014,507, 
which is the difference between December 31, 
1933 market quotations and the values carried in 
Assets of stocks, and of bonds in default, bonds of 
companies in receivership, and bonds which for 
any reason are not carried in Assets at amortized 
value; and $7,500,000 for deferred mortgage in- 
terest collections, which are larger than normal 
due to the general economic situation. 


The Company also set aside a reserve of 
$48,038,244 for apportionment of dividends dur- 
ing 1934, a sum sufficient to provide the same 
regular annual dividend on each individual 
policy as was paid in 1933, except on term in- 
surance policies. 


Of special interest was the increased demand 
for annuities. Many men and women, desiring to 
secure a fixed income for life and relief from 
investment worries, placed their capital in an- 
nuities providing a guaranteed life income. The 
total so invested was $20,662,386, a larger amount 
than in any other single year. 


The total insurance in force represented by 
2,672,876 policies was $6,869,268,269. The total 
new paid for insurance was $378,669,800. 

The following table shows the diversification of 
the Company’s Assets as reported to the Insurance 
Department of the State of New York and valued 
as stated above: Sen Gene 


Cash on Hand or in Bank. . . . $30,943,412.43/ 1.54 
United States Gov't. Bonds . . . 98,164,386.21| 4.88 
State, County, Municipal Bonds . 154,913,244.26| 7.70 


Public Utility Bonds ..... 154,483,453.00) 7.68 
Industrial and Other Bonds . . . 18,598,126.14| .93 
Railroad Bonds. . ....e««- 360,293,658.42/| 17.92 
Canadian Bonds ....: .. . . 39,957,188.69| 1.99 
a ee 2,064,448.32| .10 


Preferred and Guaranteed Stocks 67,923,705.64| 3.38 
Real Estate (Including Home Office) 72,477,359.29| 3.60 
First Mortgages, City Properties 495,297,998.40/| 24.63 
First Mortgages, Farms... . . 17,353,431.95| .86 


DP se ccs eee ee « 413,873,648.41 | 20.58 
Interest & Rents Due & Accrued. 41,269,429.08| 2.05 
ee SREP OCTLEC ET 43,329,621.78| 2.16 








TOTAL ASSETS . $2,010,943,112.02/ 1007 


Further information about the Company will be 
furnished upon request to its Home Office at 51 
Madison Avenue, New York, or to any of its Branch 
Offices throughout the United States and Canada. 


Dewar WH fmrarcnon 


President 
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ASSETS 


December 31, 1933 


$175,169,871.31 | 


INCOME OVER 
OUTGO 1933 


$4,831,493.77 


-— 


BANKERS LIFE 
COMPANY 


Gerard S. Nollen 
President 


Des Moines, lowa 
55 Years Old 

















Annuities with 


High Rate of Return 


Our annuity rates are such as to 
provide an unusually attractive in- 
vestment for those interested in 
either an immediate annuity without 
refund or a guaranteed period im- 
mediate annuity. It will pay you to 
secure definite rates on Security Mu- 
tual annuities. Write Home Office or 
call at any agency office. 


Security Mutual Life 
Insurance Company 


BINGHAMTON, NY. 





Lee Bageles 
© 6BILTMORE 


Largest and finest hotel in Western America. 
Located in the Insurance and Financial center of 


the city, between two beautiful parks. 
Rates as low as $3.50 


Baron Long, Proprietor. 
Charles Baad, Managing Director. 
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; PROGRAMMING s —__ 


gets the Business! 


Program selling is easier selling. First, 
because the agent is rendering a service. 
Second, because he is finding out what 
sort of protection the prospect needs. 


If you would like to associate with a 
company that has long featured Pro- 
gram Selling, write to Clarence E. Linz, 
Ist Vice-President, or to Col. Wm. E. 
Talbot, Vice-President and Agency 
Manager. 


HC K. OF 
THE CLOCK 


brings better business 


Southland Life Insurance Company 
prospects to Midland 


HARRY L. SEAY, President 


MMM MMM MM MN MN wm 


MOMEOFFICRE . 2 eC —— TEXAS Dp i . 
| 5 S$ Mutual Life Representatives 
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Definite Time Control Plans, inaugurated 
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ANKIVERSARY January 1, 1934, set up a “standard” week’s 

















work, broken down into days and hours, gave 





each man a minimum goal. 
As a result of the enthusiastic acceptance of 


this definitized plan, Midland Mutual Rep- 





Extracts from 


FINANCIAL STATEMENT 


December 31, 1933 


resentatives rolled up a 49% gain in January. 


The “standard week” calls for 10 hours of 


Pan-American Life study, 30 hours in the field, 40 calls, 10 of 
Insurance Company which must be new, 15 interview, 5 new pros- 
Net Admitted Assets pects and one application for $3,000. Extra 
$27,618,936.00 hours employed show extraordinary results. 
$2.00 " 461.00 Every tick of the clock is golden. 
Insurance in Force Over 
$158,000,000.00 9 


Paid Policyholders and Beneficiaries 


$39,286 ,234.00 


On agency matters address 
atency matters old THE MIDLAND MUTUAL LIFE 
Manager United States Agencies INSU RANCE COM PANY 
Crawrorp H. ELtis, Epwarp G. SIMMONS, 
President Vice-President & Gen. Mgr. COLUMBUS, OHIO 
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OTWITHSTANDING the disturbed business 

conditions of 1933, the National Life Insurance 
Company closed the year in the strongest cash and 
liquid condition in its history. 


Reference to the detailed statement will show $23,666,726 in govern- 
ment, state, and municipal bonds; $11,733,640 in high-grade public 
utility bonds (none of which are in default as to principal or interest) ; 
and cash in banks and office of $5,472,727. 

All assets are valued on the basis required by the Valuation Com- 
mittee of the National Convention of Insurance Commissioners. 

Facts of interest in the year’s operations are: 

An increase in assets of $3,639,854. 

An increase in surplus of $173,354 and in contingency reserve of 
$1,000,000, bringing the total surplus and contingency reserves to 
$10,002,004. 

An increase in total income, bringing it for the first time in the 
company’s history beyond $30,000,000. 

A decrease in policy loans in force. 

The earnings of the year were $4,065,602 after (a) making a sub- 
stantial allowance for depreciation in security values, and (b) setting 
aside the necessary increase in policy reserves—figured on the most 
exacting basis required by the statutes of any state. 

The expense of home office operations has been reduced. 

The year’s mortality was 62.52% of the expected as against 60.51% 
in 1932. 

The improvement in the liquid condition of the company, the alloca- 
tion of $1,000,000 to bring the contingency reserve to $2,000,000, and a 
reduction in dividends (effecting an increase in the cost of insurance 
for 1934 by about 6%) were all in pursuance of the desire of the direc- 
tors to strengthen beyond question the company’s position in these days 


BEGAN BUSINESS IN 1850 - - PURELY 


of fluctuating values and reduced interest earn- 
ings when absolute security is the prime consid- 
eration of long-time investments of the nature 
of life insurance and annuity contracts. That the 
company’s course in this respect for the last two 
years has been justified is evidenced by the ex- 
ceptionally large volume of annuities which the 
company has written in that period. 

The National is a purely mutual company, 
devoted to the interests of its policyholders. 

It has paid policyholders since organization 
over $297,000,000, which, with assets to their 
credit, exceeds the premiums received by over 
$44,000,000. 

On request a more detailed statement of the 
company’s business will be supplied. 


84th 
ANNUAL STATEMENT 
JANUARY 1, 1934 


ASSETS 


United States Government Bonds 
Other Government Bonds....... 
U. S. State, County and Munici- 


$4,548,971.70 
804,558.72 


0 Ee 17,213,481.82 
Province and Municipal Bonds— 

I a 1,099,712.96 
Public Utility Bonds ........... 11,733,640.31 
Equipment Trust Certificates... . 22,873.50 





Total Bonds $35,423,239.01 
Public Utility and Other Pre- 

ferred Stocks 
City Mortgages, First Liens 
Farm Mortgages, First Liens... . 
Policy Liens 
Real Estate, including Home Of- 

fice Properties 
Collateral Loans 
Agents’ Debit Balances (net).... 
Cash in Banks and Office........ 


3,017,979.50 
25,513,541.42 
25,294,424.29 
35,058,287.05 


15,565,257.04 
95,733.00 
394.52 

§ 472,727.38 


$145,441,583.21 
940,061.95 
2,539,933.77 





Interest and Rents Due.......... 
Interest and Rents Accrued...... 
Deferred and Uncollected Pre- 
miums (net) 


Total 
Non-admitted 


Admitted Assets 


LIABILITIES 
$135,029,467.59 


2,989,898.92 


$151,911,477.85 
115,132.46 


ns 
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Policy Reserves 
Policy Claims, Proofs not Com- 





Ren ee eee 332,517.01 
Policy Claims, Unreported but 
ET 170,000.00 
Policy Claims, Resisted ......... 38,829.00 
Premiums Paid in Advance or 
PD 2c acnendtenk betes 509,736.08 
Taxes Accrued but Not Due.... 667,183.37 
a Gi Ee 133,411.95 
Dividends Held for Policyholders 2,020,946.60 
Dividends for 1934 Distribution. . 2,892,248.99 
EERE $8,002,004.80 
Contingency Reserve 2,000,000.00 
10,002,004.80 
ee ae eee ee $151,796,345.39 
MUTUAL 
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SOUND MUNICIPAL BONDS 


Willard I. Hamilton, Vice President of the Prudential Insur- 
ance Company of America; Dr. Louis I. Dublin, Vice President 
of the Metropolitan Life Insurance Company; and Harold S. 
Buttenheim, Editor of The American City, discussed the subject 
of “The Investor and Sound Local Finance,” on February sixth 
over a nation-wide network of the National Broadcasting Com- 
pany. This was the last of nineteen programs in the You and 
Your Government series on The Crisis in Municipal Finance, 
sponsored by the Committee on Civic Education by Radio of 
the National Advisory Council on Radio in Education and the 
American Political Science Association. 

“There can be no sound local finance without sound local 
government,” said Mr. Hamilton, who is President of the New 
Jersey State Chamber of Commerce. “Hence the investor is 
rapidly developing a keener sense of real values as the result 
of bitter experiences with bonds of municipal and other local 
governments. He is learning that safety of principal, to say 
nothing of interest, lies only in the purchase of bonds issued 
by communities with a record for conservative management. 
The tragedy of wide-spread misgovernment is due to the con- 
trol of municipalities by those who seek private advantage and 
profit instead of the public good. 

“Unless the cancer of bribery, crime and waste is cut out of 
the body politic, wherever found, free local government in the 
interest of the men, women and children who live in a thousand 
cities and towns will cease to exist,” said Mr. Hamilton. 

“Taxpayers are no longer inarticulate, but with empty pocket- 
books are buzzing like a nest of hornets. But buzzing never 
brought results to an angry hornet. It is only the sting that 
counts. The angry taxpayer must remember that only the sting 
counts with political leeches and that the walrus hide in which 
they encase themselves is impervious to anything except the 
vote which bars them from their prerequisites, or the infre- 
quent clanging of the prison door when the effective coopera- 
tion of a just judge, a fearless prosecutor and a jury which 
can not be fixed results in the enforcement of criminal law. 

“In view of the collapse of local credit, the unwillingness of 
public officials to adopt effective economies except under the 
spur of necessity and the constant pressure of organized minori- 
ties demanding heavy expenditures, the only alternative to finan- 
cial disaster is a centralized state control of local budgets and 
borrowing of any character. Local finance would be greatly 
strengthened, taxes substantially reduced and sound principles 
established by the general adoption of five suggestions based on 
actual and successful experience : 1. Suspend all borrowing ex- 
cept to refinance existing obligations; 2. Thereafter incur no 
debt which can not be met from current receipts; 3. Adjust all 
essential service to a pay-as-you- go basis and defer or eliminate 
less essential or unnecessary services; 4. Enforce this policy by 
a law providing for a non-political state officer with absolute veto 
power over local budgets and proposed bond issues. This officer 
should prescribe uniform budget requirements, obtain complete - 
statistical information and give full publicity to this in a simple 
comparative form; 5. Permit a relatively small group of tax- 
payers in any municipality to petition for a hearing on the bud- 

get before the state commissioner. These measures are all now 

Continued on page 798 
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| ROSES on PRU MS 


— the only Ife insurance 


program on a major network | 





Jack Roseleigh as Gen. Long- 
street; Charles Waldron as Gen. 
Bragg; Elizabeth Love as Bett 
he ali Walter Connolly as Col. 
Bendon; Guy Bates Post as Gen. 
Grant; and Arthur Maitland as 
Brig. Gen. Smith. Right: Reed 
Brown, Jr., as Capt. Gordon 
Wright and John Griggs as Capt. 
Randy Claymore. 


. . Roses 
and Drums’’, says David Ross every Sunday 
evening at 5 o’clock (EST) over the Colum- 
bia Broadcasting System. Life insurance 
prospects all over the country pull their 
chairs closer and the show begins. 


“UNION CENTRAL LIFE presents . 


This program gives Union Central repre- 
sentatives the benefit of one of the most 
powerful forces of modern selling—spoken 
sales messages delivered under ideal condi- 
tions right in the prospect’s home! 


“Roses and Drums’, supported by out- 
standing advertising in leading magazines, 
is helping to open more doors, to get more 
interviews, and to close more cases for 
Union Central agents every month. 


The 
UNION CENTRAL 


Life Insurance Company 


CINCINNATI 
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THE ORIGINAL AND THE COPY 


Our subscribers will remember that we announced 
in a previous issue a new policy by the Occidental Life 
of California, which that company called “Ironsides”, 
This form, which is brand new so far as company prac- 
tices go, although not a new idea, should not be confused 
with legal reserve forms that are at first sight similar, 
but fundamentally objectionable. 


Under the “Ironsides”’ policy, the cash value is pay- 
able in addition to the face amount of the policy and 
also borrowing may be made from the cash value fund 
without paying 6% interest. These advantages are pres- 
ent to exactly the same extent in any legal reserve form, 
but they are not so obvious. The Occidental form must 
not be confused with legal reserve forms that specifi- 
cally pay the cash value in addition to the face of the 
policy at death. These policies are objectionable, because 
their only use and superiority to the regular legal reserve 
form lies in the fact that they lend themselves to mis- 
representation before the public. Since this is their only 
advantage, it is reasonable to suppose that it is the 
purpose of such forms. All such policies have very curi- 
ous death benefits, since they must increase for a while 
to cover the increasing cash value, and usually sud- 
denly reduce toward the end of the policy where certain 
mathematical difficulties are met because of the rapidly 
rising cost of the term insurance. They meet no need, 
and are readily misrepresented. 


The Occidental’s policy is quite different. It is just 
the same as the legal reserve form, except that the 
cash value and death protection have been unscrambled. 
The policy provides continuously decreasing term in- 
surance, which is exactly what is provided by any legal 
reserve form. The usual legal reserve form combines 
the two elements in such a way that the death benefit 
plus the cash value always equals a constant amount 
(the face of the policy). The Occidental has combined 
it the other way, so that the cost of the decreasing 
term insurance is a constant amount, but this means 
inevitably that the sum of the cash savings plus the 
insurance (what would be the face amount of the usual 
form) is not a constant amount, and tends to vary 
somewhat. The differences are slight. They are impor- 
tant, however, in considering imitations of this form. 


As we pointed out in our original article, the only 
advantage of the new type of policy is psychological. 
It is possible to borrow on a regular policy without pay- 
ing interest, by letting the interest accumulate against 
the reserve. But in either case, if this is done, the ulti- 
mate protection will be impaired by the amount of the 
money that should have been saved, but was not. 
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bulletin, the “New England Pilot” 





Harry H. Gerard, Payton Agency of the New England Mutual Life Insurance Company, Long Beach, California, leads 
| the West Coast for 1933 in number of lives insured. His article is reprinted from the company’s agency 
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N these trying times thoughtful men are giving more 
] attention to the future than ever before,—not only 
for their families, but for themselves. It is becoming 
increasingly evident that if we expect to have a sure, 
steady income to replace lost earning power, we must 
have some plan that is certain in its results, and we 
must adopt such a plan while we are still able to earn. 


“In the past many men have attempted to reach the 
goal of an adequate old age income by using the general 
investment method, illustrated by the upper shaded por- 
tion of Chart No. 1. In many, perhaps in most, in- 
stances this method has failed them, not because of 
their inability to earn and save, but because of the 
hazards inherent in the general investment field. Thus 
at age 60 or 65 they find themselves dependent upon 
children or charity. 


“Assume that you are now 35, and that you would 
like to retire at 60 with an income of $100 a month. 
By means of the general investment plan, using stocks, 
bonds, real estate, etc., the amount necessary to be ac- 
cumulated by that age is $25,000. 


“To accomplish this it will be necessary to save and 
invest every year $500 at 5%, reinvesting the income 
as it is earned. If you are able to do this every year 
for 25 years, without losing a penny of interest or prin- 
cipal, without losing a day’s interest for lack of a suit- 
able investment, then at 60 you will have $25,000. 


CHART | 
ONE 


f£state ? 




















































“This plan, however, is open to so many hazards that 
comparatively few men ever succeed with it, largely 
because during the entire period of accumulation it has 
not a single guarantee— 

First, there is no guarantee that an absolutely safe 
investment earning 5% can always be found. 

Second, there is never any guarantee of the market 
value of the estate, nor even that there will be 
a market for it at any price throughout the period 
of accumulation. (A good many people have real 
estate today which a few years ago might have 
been sold at say $10,000, but which today is 
without a market. ) 

Third, even if you are successful in accumulating 
$25,000 in investments, there is still no guarantee 
that it will produce the income you need; we 
will grant that it might possibly produce more 
than $100 a month, or that it might produce some 
part of it; but I know a number of people who 
have much more than $25,000 invested which 
is not producing a dime of income under present 
conditions. But when you and I are 60, we have 
to be certain of our incomes, don't we? 

“Also, there is the matter of estate value. Should 
death occur during the accumulation period of this plan, 
we leave to our families just what we 
have created up to that time; and, what 
is even more important, we leave it in 
the shape in which we have created it. 
This frequently results in leaving a lia- 
bility instead of an asset,—a partly paid- 
for plot of real estate, for example. Thus, 
the estate value of this plan is always a 
Question- Mark. 

“Today, there is another and better plan, 
offered by the oldest chartered financial 
institution of its kind in America, the 
New England Mutual Life Insurance 
Company. This plan is not subject to a 
single hazard, it is guaranteed at every 
point, and best of all, it takes less money 
and is much easier to accomplish. It 1s 








represented by the lower shaded portion 
of Chart One. 


Continued on next page 
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RETIREMENT INCOME—Continued 
“Instead of accumulating a total of $25,000, we ask 
you to save only $14,900 over the same period of time. 
To do this you invest, not $500 per year, but an aver- 
age of only $384 yearly (dividend reduction method ). 
The result at age 60 will be the same income, $100 a 
month, but with this very important difference: this 


income will be guaranteed to you as long as you live. | 


Further, it will have a guaranteed market value through- 
out the entire period of saving it, because the Company 
agrees to buy it from you any year you may want to 


dispose of it, at a price which ts agreed upon by contract | 


in advance. 


(Here I stop and attempt to close: 
9 cases out of 10 that can be closed at 
all, can be closed without showing fur- 
ther charts. If necessary I go on with 
No. 2.) . 

“Do you happen to have any AAA 
bonds, and have you tried to borrow on 
them lately? What kind of luck did you 
have? Not so good, perhaps. Banks, to- 
day, if they loan at all, will not loan more 
than 40% of the par value of the best 
bond afloat. On Chart Two the lower 
straight line represents your total invest- 
ment at any given year, and the upper 
curved line the collateral value at any 
given year. Note that at the second year, 
the Company guarantees to lend you /8% 
of the amount you have invested up to 
that date; at the fifth year the collateral 
value is 90%, and the tenth year you may borrow the 
full amount you have invested, 100%. From there on 
it rises rapidly, and at the 20th year is 36% greater 
than the amount of your investment. Has that any sig- 
nificance to you as a business man ?” 


= CHART 
TWO 


(Again attempt to close. This chart may be enlarged 
upon,—interest rate, terms of repayment, etc.) 


“May I show you, by means of this Third Chart, 
just how easy it is to own this incomparable investment? 
Here, the descending line shows the decreasing annual 


| deposits, made possible by liberal dividends. The as- 
cending line shows the increasing cash value. Please 


“Where on earth could you go to get such an in- | 


vestment, except to the life corporation? Its value de- 
pends in no way on market conditions, economic crises, 
or any of the multitude of conditions that affect ordi- 
nary investments. 

“Moreover, it has a guaranteed collateral value, be- 
cause the Company stipulates by contract, 
in advance, mind you, the exact amount of CHART 
money they will lend on this “bond” at THREE 
any given time in the future that you may 
ask for it. 

“Finally, as to its estate value,—and 
this sounds almost too good to be true,— 
should death occur during the saving pe- 
riod, the estate value of this investment 
will stand at $10,000 or more, from the 
day you make your first deposit. In other 
words, the deposits cease with death, and 
the Company turns over to the family, not 
what you have saved, but what you in- 
tended to save. And it will be in CAS H, 
not in an investment of doubtful value, 


or perhaps of no value at all.” ND OF YEAR 


observe that at the sixth year, based on the present divi- 
dend scale of the Company, your cash value increases 
by an amount greater than your deposit,—in fact, it 
begins to show a nice profit,—and this increase mm value 
is also guaranteed.” (Close. ) 
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AA The Connecticut Mutual Life Insurance Company Reports the 
on 
“|| Financial Results of the 88th Year of Servi 
« || Financial Results of the 88th Year of Service 
ore 
rest | Highlights From the ASSETS | To Help You Know 
we | Annual Report of Cash ia bamks ...ccccccccccces $5,286,393 More About Insurance 
-St- United States Government Bonds a 
per President Loomis SG WEE scstdiosasceces 16,127,796 and Annuities 
Other Bonds (Book Value)..... 72,402,073 
any 
é ) | 8% more people bought Connecticut tod elgg EA ARETDS se saeane Will you have a guaranteed life in- 
ar, Mutual life insurance during 1933 Policy Loans and Premium Notes 44 573.579 come when you retire? Retirement 
3% than 1932. Home Office PORE ccccsecece 2,000,000 annuities, coented either by cage 
- “ia” Other Real Estate ............. [ee | ee 
| Interest Due and Accrued ...... 4,774,335 pote eevee Beam dl ce on 
ral | Total Income ($47,661,153) was the Premium Instalments not yet due - a a hae a wvieegge ee aan 
the largest in 88 years. and Premiums in course of col- a ' SS ee Ce 
| ee eee 5,118,016 — oe 
on “ Market Value (Commissioners’ 
ter New annuity premiums ($6,651,883) Basis) over Book Value of ° . 
shows a very large increase. > c.cetevsennsnalobedawe 1,839,248 
ig- Miscellaneous Assets—net ...... 26,439 
a ‘ Do you know that under our Family 
Assets increased $7,258,653. eee: GD ccdncntcooee: $226,064,961 Income plan we will guarantee, in 
. - the event of your early death, a 
lw j ¥, 
|: $29,363,331 was paid to policyholders LIABILITIES mage om Bw on po gate 
| and beneficiaries, largest amount dis- ‘ ti 
tributed in any year. Pe GGUS. . cotasceecsonss $188,652,071 - nadia te poe moran a 
Policyholders’ Funds .......... 20,147,917 ; ae 
rt “ o vail issued. The principal (proceeds) re- 
TT, Reserve for 1934 Dividends .... 4,000,000 matin, Daten enh tn aah On Olen 
it? Mortality experience continued at a Reserve for other Dividends .... 686,157 sn cath athe oak 
uniform and satisfactory level. Reserve for Taxes payable in — 
tal i kdivindiduasnaianieiinta es 1,000,000 
1S- . 7 Miscellaneous Liabilities ....... 883,677 . - 
The more depleted one’s estate be- Reserve for Overdue Interest .. 558,245 
Ise comes, the more valuable is his life Contingency Reserve .......... 1,009,075 
vi- | insurance. If by any form of infla- DT subtéuenencninetiasons 9,127,819 The safety given to your life insur- 
tion the purchasing power of the ance holdings is shown in no better 
eS | dollar is to be less, then the insur- ToraL LiaBILitigsS .......... $226,064,961 way than by the list of investments 
it ance one now possesses becomes all of The Connecticut Mutual, as of 
_ | the more essential. Insurance In Force .. $903,879,081 December 31, 1933. Sent on request. 
A lhe CONNECTICUT MUTUAL 
: LIFE INSURANCE CoO. 
a HARTFORD - SINCE 1846 
one 
The Connecticut Mutual, Dept. of Publications 
Hartford, Connecticut 
Please send me literature on the subjects checked 
ow: 
Local agency imprints were run in | O Annuities for Retirement Income 
O Insurance and 12% Family Income 
this space. | © Complete list of investments 
= | PE Ndinu wédddadendadeurenechesbresaxéeukbeks 
=" 3 PR incnannininitestesendel ite cionsideauaien 
= | Ee Ce 
This advertisement appeared in more than 80 newspapers throughout the United States 
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LIFE INSURANCE SALES 
January and Years 1913-1033 


(from Association of Life Insurance Presidents) 


Life insurance sales for January are 8.3% above | conditions during the past several months. 


the previous January for all lines. Ordinary is 2.9% 
ahead ; Industrial, 17.1% ; and Group, 44.9%. The lat- 
ter two reflect the betterment in industrial economic 





We also print herewith figures based upon the year 
1933 in detail, and previous years, which were omitted 


from earlier issues: 


BY YEARS BEGINNING WITH 1913 AND BY MONTHS FOR 1933 


PERIOD ORDINARY 





INDUSTRIAL 





GROUP 





TOTAL 





ES ee ee ae $1,685,287 ,000 $622,909,000 $20,828,000 $2,329,024,000 
Ens ere 1,641,753,000 662,600,000 45,474,000 2,349,827 ,000 
FSR eer eee 1,747 ,199,000 697,532,000 47,122,000 2,491,853,000 
tipi panied eucéaes 2,162,193,000 703,743,000 78,720,000 2,944,656,000 
Di ttsvihscudendenckh) vies 2, 506, 575,000 737,810,000 178,336,000 3,422,721,000 
ee ae eee eee 2,617,125,000 793,187,000 246,656,000 3,656,968 000 
0 ee 4,565, 714, 000 934,807,000 425,574,000 5,926,095,000 
EE ee ae S, 537, 190,000 1,116,522,000 425,737,000 7,079,449 000 
tl iid¢etesistisihetecnes 4.555 ry 000 1,257,759,000 111,083,000 5,924,360,000 
SS op Seen 5,01 444.000 1,418,801,000 276,428,000 6,707 673,000 
Ne ne ia Mi a eal 6,003,960,000 1,720,054,000 520,045,000 8,244,059,000 
SE a ee 6,363,346,000 1,963,554,000 597,765,000 8.924.665.000 
De ne oe 7,372 090,000 2,359,174,000 998,784,000 10,730,048,000 
ee ee 7 778,703,000 2,566,059,000 1,050,605 ,000 11,395,367 ,000 
a a a ial is 7 780,300,000 2,667 333,000 824,372,000 11,272,005,000 
EIR > a en ee 8,177,821,000 2,692,521,000 1,336,158,000 12,206,500,000 
EGE Se a ee 8,779,749,000 2,898, 159,000 1,185,366,000 12,863,274,000 
EE pe ree 8,500,433,000 2'851.129,000 1,092,119,000 12,443,681,000 
ee ere 7 481,866,000 2,797 164,000 796,163,000 11,075,193,000 
SE ees pCeae pee 5,992,493,000 2,477,267 ,000 627,138,000 9,096,898 ,000 
ee ee 5,134,522,000 2,320,874,000 375,206,000 7,812,602,000 
1933 

 éiéecntbeeudives $423,573,000 $168,312,000 $22,546,000 $614,431 ,000 
DE svitcibabenvewes 424,483,000 168,400,000 16,842,000 609,725,000 
Dn. ccunebetescéadecuse 435,308,000 187,761,000 17,345,000 640,414,000 
Dt‘ dccgeboussagusxsends 423,605,000 182,462,000 21,711,000 628,778,000 
i ¢xsscoven@usetesseute 432,732,000 190,138,000 22,450,000 645,320,000 
i? ¢eackhedeuudueeUsewge 446,435,000 198,046,000 43,295,000 687,776,000 
tek id ekoateawens 417,859,000 205,780,000 42,456,000 666,095,000 
DD i ssédbsuswonecesos 434,638,000 229,545,000 24,437,000 688,620,000 
i ck cteneeadonens 374,643,000 180,105,000 23,028,000 577,776,000 
Ee ee ee 418,990,000 212,452,000 25,920,000 657,362. “00 
NS FE OP OO 436,723,000 202,843,000 41,483,000 681,049, 00 
December .............---- 465,533,000 194,030,000 55,693,000 715,256,000 

ee ere $5,134,522,000 $2,320,874,000 $357,206,000 $7 ,812,602,000 
Pe .. cikavnbesebeee -—857,971,000 —156,393,000 —269 932,000 —1,284,296,000 
SY MEE sce ckdhpacoedue -14.3% -6.3% ~43.0% -14.1% 











THE HOME LIFE INSURANCE COMPANY OF AMERICA 
Protects The Entire Family 


Home life agents are equipped to serve every need for life insurance. Modern 
policies are issued, on both Industrial and Ordinary plans, from birth to 65 
next birthday. 


A POLICY FOR EVERY PURSE AND PURPOSE & 





Basil 8. Walsh Secretary John J. Gallagher 
President Joseph L. Durkin Treasurer 


Independence Square, Philadelphia, Penna. 
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'» 1934 


» year 
nitted 


TAL 

124,000 
27 ,000 
553,000 
56,000 
21,00 


168 ,000 
95,000 
49 000 
60,000 
73,000 


59,000 
65,000 
48,000 
67,000 
05,000 


00.000 
74,000 
81,000 
93,000 
98.000 


02,000 


31,000 
25,000 
14,000 


78,000 
20,000 
76,000 


95,000 
20,000 
76,000 


52 “00 
19, 00 
56,000 


32,000 
%H 000 
14.1% 
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—- 
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AFTER THE TWISTER HAS TALKED 
TO YOUR POLICYHOLDER 
By Charles C. Greer 


Superintendent of Insurance in Alabama 


A Bulletin to Policyholders: 

Assume a hypothetical case of the policyholder who 
has been paying upon a $10,000 20-pay life for 15 years 
upon which the full loan of $3,700 has been taken. After 
the twister has finished interviewing the policyholder, 
the agent is in a position to ask these questions : 

1. Did he tell you that you would have to pay pre- 
miums for only five more years and thereafter only the 
interest on the loan and that under the new contract 
you would have to pay $431 annually as long as you 
live? 

2. Did he tell you that while the company is charging 
you 6 per cent interest on the loan, it was crediting 
you with 31% per cent interest on the reserve? 

3. Did he tell you that the company was crediting 
you with the entire reserve each year under the old 
contract whereas under the new contract you would get 
no credit for three years and thereafter only part credit 
for a number of years? 

4. Did he tell you that the old policy is incontestable 
whereas the new policy would not be for two years? 


5. Did he tell you that if the old policy had a total 
disability clause you could not get one as comprehensive 


in the new policy? 


6. Did he tell you that he was giving you only a 
part of the truth in order that he might collect approxi- 
mately 50 per cent of the premium under the new 
contract ? 


7. Did he tell you that if the policy had a double 
indemnity clause and that if you were engaged in a 
more hazardous occupation or had become physically 
impaired he could not get such a clause in the new 
policy ? 

8. Did he tell you that the reserve or cash value un- 
der the old contract was larger than it probably ever 
would be under the new contract? 


9. Did he tell you that the old policy, including in- 
terest on the loan, would cost you so much per $1,000 
and that the new policy would cost you so much per 
$1,000? Usually the per $1,000 cost under the old con- 
tract, even counting in the interest cost is less than 
under the new contract. 






Edison 


OFFERS FULL-TIME 
SECRETARIAL SER- 
VICE ...COSTS NO 
MORE! 


In offices that enjoy EDIPHONE 
Voice Writing, dictating is done 
at any hour, like telephoning! As 
ideas arise, they are quickly dic- 
tated to the Ediphone. When sales 
calls, etc., take people from their 
desks, typing continues. 


ROSIE 





perienced Voice Writing freedom 
investigate the revolutionary new 
PRO-TECHNIC EDIPHONE. All 
mechanism is completely enclosed, 
dustproof, electrically controlled. 


SdILINVAUVNS 






%0T 








with the Ao- 
Edip 





Ol 










If your organization has never ex- 


secretarial service all the time 


hone 


QO Edivvon. 
ORANGE, NEW JERSEY 
For detailed information—telephone or write ''The Ediphone". 


INCREASED BUSINESS CAPACITY! 





This dictating machine employs 
Edison's principle of ‘Balanced 
Voice Writing’ which makes dic- 
tation, easier, faster. It gquaran- 
tees 20%-to-50% greater business 
capacity! 












Present Policy 


(With $——— protection) 


_ New Policy 
(For $——— issued 


Premium on present policy 
during the next 5 years at 


$—— per thousand. ..$——— 


Plus interest for 5 years on 








loan of $ at 6% 

Total Prem. & Int. for 5 
ut (te ab seeneda 

Less: 


Increase in cash value $————* 

Net cost of $— for 5 

Ch. «+0 venentenes 

Net cost per M Pet year 
* 














at Age ) 
Premium on new policy dur- 
ing the next 5 years at $—— 
per thousand......... $—_—— 


Less: 
Increase in cash value $————* 


Net cost of $——— for 5 
Eas + 6 8 Kens ¢—___ 


Net cost per M per year 
$ *x 


! 
The new policy will cost you $——— per M per 
year more than your present policy, even though the 
interest is added to your present lower premiums. 








* Editor’s note: Excluding interest on premium payments by 
policyholder, and on cash value. 


oo 


IOWA LIFE UNDERWRITERS 

Newly elected officers of the Iowa State Association of Life 
Underwriters are: 

President, Mr. Jack Hilmes, 419 Equitable Bldg., Des Moines, 
Iowa; Vice-President, Mr. Wallace Darling, Higley Bldg., Ce- 
dar Rapids, Iowa; Secretary and Treasurer, Mr. Andrew J. 
Moe, Snell Bldg., Ft. Dodge, Iowa. At the annual meeting the 
Association pledged their support and cooperation to the Depart- 
ment of the American Family of the National Association, and 
also will sponsor the State Poster Contest developed by Mrs. 
Pritchard, Director of the Department of American Family of 
the National Association. 
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INFLATION IN FRANCE (1923-1927) 


Its Effects on Insurance Business 
BY PIERRE HODRE 


“The buyer of an income of 30 gold francs, in 3% bonds, bought in 1912 at the rate of 98%, had in 1926 an in- 
come of gold francs 8.18 in comparison with cost price. In 1926, the quotation of this bond is 47 francs, 
or gold francs 12.80. Thus the income has fallen by 73% and the capital by 87/79%.”—(Georges 
Lachapelle in his book “Les batailles du franc’). 


RANCE was the last among the European coun- 

tries to be affected by the economic depression 
which did not really begin to be felt here until 1932. 
This is to be explained by the fact that France is to a 
certain extent susceptible of finding in her own re- 
sources with those of her colonies, the wherewithal to 
suffice unto herself. She is not, like England or Ger- 
many, obliged to have recourse to her neighbours for the 
supply of a part of the nation’s food, as, excepting for 
wool and cotton, she produces the materials necessary 
for the clothes of her people, and excluding a few min- 
erals such as oil, she finds in her soil or that of her 
colonies all that she needs. In this she greatly resembles 
the United States, if on a less important scale. 

Nevertheless, like the great American Republic, she 
cannot, from an economical standpoint at least, get 
along without her neighbours and she has greatly suf- 
fered from the decrease of her export trade. Putting 
aside the difficulties facing the ordinary citizen affected 
by a mighty decrease in his income, whether salary or 
investment, one must take into consideration the posi- 
tion of the state faced with a heavy diminution of its 
fiscal revenue, bringing with it a deficit in the budget. 
Before the vote of the last financial measures, this 
deficit amounted to about ten milliard francs and it is 
hoped that the new increase in taxation adopted first 
by the Chambre des Députés, then by the Sénat, will 
bring it down to four or five milliards if forecasts prove 
correct as to the returns of the new taxes and the 
economies in state expenses. 

The debate preceding the vote of Monsieur Chau- 
temps’s bill was entirely dominated by the fear of 
inflation and by the determination to avoid a new one at 
all costs, however hard on the nation the sacrifices may 
prove to be. Excepting a small socialist minority, all 
parties have declared themselves determined to avoid 
inflation; Mr. Chautemps, Prime Minister, Mr. Bon- 
net, Finance Minister, have declared to the Sénat in 
the name of the Government that the latter would avoid 
all measures giving credence to a new inflation and they 
have strongly protested against ill-intentioned rumours 
circulating in foreign countries on the subject. Mr. Cail- 
laux, many times a Prime Minister and one of the best 
authorities in financial matters, President of the Finance 
Commission of the Sénat, has even insisted on the abso- 
lute necessity of a deflation in the expenditures of the 





state as well as in that of private individuals, i.e., a re- 
turn to a lower standard of life and a balancing of 
public and private expenditures with effective income. 

So here, we are far removed from the theories which 
at the present time appear to prevail in the United 
States, where the promoters of inflation seem to have 
considerable support in government circles. Why this 
difference of appreciation of a situation which has many 
points in common with our own? Probably because 
Americans have not felt the effects of inflation as the 
Germans, Austrians, the Balkan States and finally we 
French have done. 


Inflation is like the boomerang of the Australian na- 
tives: skillfully flung, it sometimes touches the mark, 
but returns towards the flinger and wounds him unless 
he is on his guard. If we have suffered less than the 
other above-mentioned countries, it is that with us the 
inflation was less intense, that we did not desire it, but 
that it was imposed upon us, and that we never ceased 
to struggle against it. 


But it is not our aim, for the readers of Best’s Insur- 
ance News, to make a detailed picture of the ravages 
caused in France by the fall of the currency; we wish 
to examine from the particular point of view of the 
insurance companies what the result of the gradual fall 
of the franc was to them between 1923 and 1926, and 
more precisely up to July 1926 when Mr. Poincaré 
succeeded in stabilizing the currency. Placing ourselves 
from an American standpoint, we will examine the 
results of the three groups, Life, Fire and Accident, 
bearing in mind that the last one was then far less 
important than it is now. Our survey will bear on two 
principal points: technical and commercial, this latter 
including the investments so important in the existence 
of an insurance company. 


If the inflation began on the day that our Allies in 
the great war, the United States and England, refused 
to maintain the agreement signed during hostilities 
which engaged them to accept our paper money on the 
gold basis (an event which took place in December 1918 
for Great Britain and in April 1919 for the United 
States) one cannot say that the progress of inflation 
made itself felt immediately. Moreover from the point 
of view at which we place ourselves, we must neglect 
the period from 1919 to 1923 which in Insurance busi- 





aw’ +7 & 2 eed 


n 


rT ct He ee A 


March, 1, 1934 


BEST’S INSURANCE NEWS (Life Edition) 


~] 
ie @ 
O1 








—_——— 


ness was entirely taken up with the reconstruction of 
its organization and management, dislocated by five 
years of war, and also with the renewal of regular rela- 


tions between Assurers and insureds. For these relations j| 


had been subject to various legal prescriptions such as 
moratorium, partial payments, etc. Besides, the insur- 
able property of ten departments (counties) had prac- 
tically disappeared, destroyed during the hostilities. For 
these reasons the exterior activity of the Companies 
was greatly restrained during the period from 1919 to 
1922. 

Before examining the influence of the inflation on 
Life Insurance, American readers must realize that the 
development of this branch has been much less rapid in 
France than in the United States. The following table 
gives the figures by decades from 1877. 


Year Sums Insured Annuities 
a 1,624,800,000 23,576,000 
I ie a lah il hae erent ei ee 3.002,021,000 32,700,000 
Ee a ee 3,549,005,000 71,400,000 
re 3,742,636,000 103,200,000 
gE ree 3,764,249,000 108,671,000 


The greatest increase is between 1877 and 1887, pe- 
riod of great economic presperity, and nevertheless this 
increase is but 87%. On the other hand, in the 30 years 
following this period, the assured capital did not even 
increase by one milliard and in the last ten years the 
augmentation has only been 22 million francs. 

Annuity insurance is no better and one may say that 
the development of our Life Insurance dates from the 
post-war period. And moreover, to measure it, and give 
it its true value, one must take into consideration the 
fall of the franc. 

In Table I we begin by surveying the general results 
of the branch from the year 1923, 1.e., the fifth business 
year after the end of the war. 








Now from November 1918 to January 1923 the 
franc went down from 5.40 to a dollar, at the Armi- 
stice, to 19.19, that is a devalorization of 240%. The 
end of the war was also the end of the moratorium and 
the Companies had to make arrangements with the in- 
sureds to allow the latter to pay the back premiums by 
instalments. One single Company received more than 
40 millions in delayed premiums in the year 1919 and 
this is why we begin our survey from that year, the 
last year during which arreared premiums were cashed 
being 1922. 

The first question that one asks is this: ““Has Inflation 
increased the production of Life Companies?” If we 
consult Table I, we are tempted to reply affirmatively, 
since between 1923 and 1927 inclusively, an increase of 
99°% is seen in the last column, However, if the same 
calculation is made for 1923 to 1926, one realises that 
the augmentation is but 29% in the production, while 
between 1926 and 1927 it is 42%. And if we include 
1927 in our table, it is to show the influence of stabili- 
zation after the period of inflation since this period, 
thanks to the energetic measures taken by Mr. Poincare 
was practically ended in the second half of 1926. Thus 
to this first question we may reply that Inflation did 
not facilitate the conclusion of New business in pro- 
portion to the drop of the currency. 

If we now take the production in Annuities, we shall 
see that the result is still more conclusive; in this branch 
the production starting with 16 millions in 1923 passed 
to 19 millions in 1927 but during all the intervening 
years it remained inferior to the first figures and only 
began to look up again after stabilization. Of course 
the worst year is 1925, for it is the one in which we see 
the dollar at its highest (26.75 frs. to a $) and this is 
another proof, if necessary, that monetary unsoundness 


does not encourage people to buy annuities, whose in- 
Continued on paeg 787 





TABLE I 


Five Years’ Results of the French Life Companies 
(The figures are in mgillions francs) 





Items 1923 1924 1925 1926 1927 Jo 1to5 
Dollar average value in francs ................ 19.19 18.52 26.75 25.33 25.40 —28.0 
New business paid for in year ................ 2,703 3,047 3,480 3,799 5,392 +-99 
New annuities paid for in year ................ 16 15 3 15 19 +18 
Insurance in force end of year ..............46. 10,608 12,395 14,498 16,682 20,313 +9] 
Annuities in force end of year ............006. 146 150 152 157 164 +12 
Pores Gf Oe GE DORE 6 édcce docctcctéccccest 3,465 3,708 4 000 4,383 4,875 +40 
Investments 
i Ce... os itn elaedeenskadeseeehea 16 626 640 681 754 +-6.2 
Securities with the guarantee of the State ...... 1,245 1,285 1,270 1,333 1,504 -+-20 
Of which: 
Government bonds (French) ................ 452 539 561 548 659 +46 
ee odes cena es 77 83 115 183 230 -+-200 
SO Ee ee ee 435 451 520 555 556 +-28 
NR nk ke crane eee eeaesebenhawen 180 174 1&4 182 191 +6.1 
PP SUE weeeve cceewensveccescncussencece 79 79 85 91 96 +21 
cn, no's owelleons CRbOR Cones 3,664 3,867 4,130 4,418 4,944 +26 
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“FULFILLMENT OF 
ITS OBLIGATIONS” 


4, COMPLETING on February 1, 1934, its gIst year of 
Service and Security, The Mutual Life Insurance Company of New 
York has again attained the great objective set up by its organizers:— 
“that it shall have unquestionable ability to fulfill its engage- 
ments and to meet its obligations whenever falling due.’’ 


During 1933 The Mutual Life fulfilled its obligations to policyholders 


. and their beneficiaries 


first, by payment to them of $191,823,199, THE LARGEST 
AMOUNT IN ANY YEAR OF ITS HISTORY 
second, by maintaining its Fund for Depreciation of 
Securities and General Contingencies at over $59,144,436 
third, by ending the year with cASH ON HAND of 
$32,157,883, an increase over the end of the preceding 
year of $16,436,632. 
In addition, from its Gains in Operations, it set aside $29,249,944 for 
Dividends to Policyholders in 1934. 











Cm —P” s) 
Balance Sheet, December 31, 1933 
ASSETS LIABILITIES 
Real Estate (at cost orless) . . . $ 30,465,017 Policy Reserves - 2 2 « « «© $959,245,677 
Mortgage Loans (at cost) . . . 285,888,468 Supplementary Contract Reserves . 32,744,907 
Policy Loans . . . . . . « 201,366,140 Other Policy Liabilities . . . . 20,770,877 
United States » Premiums, Interest, and Rents paid in 
Government Bonds ... . $4,549,068 ” an . I : bili a oe 2,705,748 
; ‘ 5 ~hhé - 5 Aav - . . . . 9$ 7% , oO 
Other Bonds ... . . . . 460,393,959 R ak ya en eee - ae 54 
: . : ‘ eserve to axes . : : > © e ,255,77 
Preferred and Guaranteed Stocks . 18,628,150 0 , ‘ ¢ 
; aR 4 , 4 . ts Dividends payable ini9%4 . . . 29,249,944 
nterest -_ ents due anc acres . 500,816 Reserve for Future Deterred Dividends 261,481 
Premiums in course of collection. . 17,864,799 Special Contingency Reserve. . . 7,815,342 
Cash hee. es se @. « SRR Fund for Depreciation of Securities and 
Cash advanced to pay claims . 35,426 General Contingencies ~ « « §951344,436 
Total Admitted Assets . . $1,119,855,726 TotalLiabilities . . . . . $1,819,855,72 


In this statement bonds not subject to amortization and all preferred and guaranteed 
stocks are at values recommended by National Convention of Insurance Commissioners. 


Cay Y2 








You should be acquainted with life insurance and its historical background 
in America. Send for ““Tue Recorp oF 91 Years’ for your library. 
A limited edition available without charge. 


Lhe Mutual Life 


msurance Gompany of New York 


. pAviD F. HouSTON Yresident 
34Nassau Street New York 
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INFLATION IN FRANCE—Continued 
come is under the risk of being paid in a valueless 
currency. Therefore, as it is easy to guess, Inflation was 
but a drawback to the purchasing of Annuity business. 

If we now examine the item “Business in force’’ we 
perceive for the same period an increase of 91%, 
which is about the same as for New Business; we also 
see that the most considerable increase is between the 
last two years in our table (21.7%) while between 
1925 and 1926 it is only 15%. So we may again say 
that for this item, too, stabilization had a salutary effect 
in reestablishing confidence in the money. 

This fact is still more striking when we consider the 
Annuities in force, for we only find an augmentation of 
12% between 1923 and 1927, parallel as to that with 
the one we registered in the development of New Busi- 
ness in this section. Our American readers must not 
forget that Annuities have always held a favorite place 
with the public and that they have resumed their normal 
course of development in the course of the last years. 

From this brief survey we may conclude that Life 
Companies as a whole did not benefit either in produc- 
tion, or in growth of their business, during Inflation. 
But if there was no acceleration in production in any 
section, yet the Companies were put to a serious disad- 
vantage through the instability of the franc, both in 
investments and in disbursements of all kinds and more 
especially in their management expenses. 

Let us now consider the financial standing of Life 
Companies. In France, as in the United States, their 
investments are strictly defined by State supervision, 
and it is obligatory for them to invest a fixed amount 
of their admitted assets in state securities. The second 
part of Table I gives the distribution of the.most im- 
portant items of investments for the same period, and 
from it we may draw the following conclusions: 

The item “Real Estate” which is relatively important 
in Life Companies, undergoes, in five years, only an 
augmentation of 6.2% which takes place in 1927, when 
the currency has been stabilized. During the inflation 
period the Assurers had no possibility of placing their 
reserves in this kind of investment, property prices not 
being fixed, and changing during the course of the 
negotiations preceding the purchase. Besides, this in- 
vestment was becoming less interesting as a consequence 
of repeated regulations restraining the rights to put up 
rents in proportion to the index of living, and new taxa- 
tions on buildings. (This was the German experience 
also.—Editor.) 

As for Government Bonds, the increase was more 
important but we must take into account that the Com- 
panies had, because of the regulations to invest in this 
group of securities an important percentage of their 
assets, and that when war and post-war loans were 





issued they thought it their duty to contribute as largely 
as possible to the reconstruction of the country. The 
augmentation is 46% as compared to 1923. We think 
it unnecessary to give certain items showing that Life 
Companies also substantially helped counties, cities and 
other organizations of public interest. 


For securities with state guarantee, the augmenta- 
tion is only 20%. This item is a recapitulation of the 
preceding ones and one can see how small the increase 
was during the years 1923-1925. What does not appear 
in the table are the millions that the Companies had to 
take away from their reserves to establish a compensa- 
tion for the devalorization of all the securities with 
fixed interest and we shall have an opportunity of re- 
turning to this subject when we examine the results 
of one of the principal Companies. 


The help granted to French industry appears in the 
item “French stocks” and one sees at the same time the 
appreciation of these securities but only the free re- 
serves of the Companies could be used in this kind of 
investment, whence the relatively small importance. 

On the contrary we see that Foreign securities grow 
during the years of inflation and afterwards, in 1927, 
their development stops, the Companies having become 
safer with French investments. 

Mortgage loans reflect very exactly the preoccupa- 
tions of the Insurers during the period of instability; 
from 1923 to 1926, the increase is almost insignificant 
for the lenders (the Companies) did not at all care to 
advance sums which might be reduced to goodness 
knows what value one or two years later. On the con- 
trary in 1927 this item resumes its activity. 

Policy loans only increased by 21% in the period 
under review. They have never been very important in 
French Companies and it is only now, in the last two 
years of depression, that their growth has been felt, 
though not sufficiently to give concern to the Com- 
panies. 

It would be interesting to discuss the growth or de- 
cline of other secondary items, but we think that after 
this general survey it will be more convincing to exam- 
ine the particular results of a Company, which, if it is 
not the first, has counted for more than a hundred years 
among the first offices in Life Assurance. For private 
reasons we will not give its name, but Insurers, familiar 
with French business, will have no difficulty in iden- 
tifying it. One may perhaps reproach us with passing, 
contrary to general use, from general to particular cases, 
but hereto we must remark that aggregated statistics 
comprising a whole branch always leave room to pos- 
sible errors whilst these are less likely to be found in 
figures taken directly from the balance sheets of the 


Continued on nezt page 
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INFLATION IN FRANCE—Continued 


Company. On the other hand, when this office is old, 
and has shown each year a nearly equal growth in its 
business, one can but admit that its results give a cor- 
rect representation of the branch. 

In Table II (see page 789) we have been able to 
give more items and to follow more closely the develop- 
ment of the business; moreover for comparison’s sake, 
the readers will find in it the figures of 1913, the last 
normal year before the war. If they wish to make com- 
parisons left aside by us, we beg them to bear in mind 
that the franc of 1927 has 5 times less value than that 
of 1913, and that its buying power was still lower than 
this, especially if we consider retail prices. So we must 
multiply all the figures in column one by five in order 
to know if the Company succeeded in maintaining the 
level of pre-war business. 

Thus, for example, if we take new business concluded 
in 1913, we have 118 millions, which multiplied by 5 
should give 590 millions of new business, in the years 
1926 or 1927. Now we see that for 1927 this figure is 
only 460 millions and that it has not been obtained in 
any of the years under review. It was only reached in 
1929, when the effect of stabilization began to be really 
felt and when our franc became one of the most stable 
currencies in the world. We will not speak of the prob- 
able increase, the approximative percentage of which 
one might fix, taking Table I as a basis; but neverthe- 
less we find that a first-class Company, well managed, 
and never having lost the confidence of its insured, was 
hindered in its progress by inflation. 

In the period under review there was no increase in 
Annuities but rather a diminution of a little more than 
1%; this is still higher in 1925 and 1926. This proves 
to us once again that the eventual annuity buyer, like 
the ordinary insured, wants a stable currency before 
taking out a policy. 

One might ask one’s self if inflation did not bring a 
change in the distribution of policies and an increase in 
their number. We see that they remained about the same 
but in comparison with 1913 the number of policies has 
diminished while the value of the average policy for 
New Business has followed the fall of the france and 
augmented in the same proportion. Endowment seems 
to have attracted more the attention of the insured. For 
other items, we see too, percentages distinctly approach- 
ing those of our Table I. 

And lastly it is interesting to consider the progress of 
surrenders; in 1925 and 1926 their absolute increase 
was 50% and they remained high in 1927. Policyholders 
no longer felt the want of insurance since they did not 
know in what money they would be paid. Let us note, 
too, that it was not the need of money that influenced 








them, for 1926 and 1927 are years of relatively high 
salaries. 

We might also have studied lapses in the first, second, 
and third year of the contract, but the result would have 
been the same, and we do not think advisable to 
lengthen this survey which seems already sufficiently 
conclusive. 

If we examine now the Investments, we see in the 
first item that the “Real Estate” (building and land) 
of the Company, passed from 17 to 26% in proportion 
to the securities, and that between 1913 and 1927. 
During the war period, in ten years, i.e., until 1922 the 
increase was only about 7 millions and this growth 
dates from the Inflation, the Company having then 
bought buildings to the value of 42 million francs, an 
investment which had the advantage of not depreciat- 
ing like shares. But only very rich Companies could 
afford to do so, and there were 5 or 6 buying houses. 

In the following item we have brought together all 
the securities, bonds, stocks and shares, the details of 
which appear in the following items. We find that 
their increase has only been 17% while that of Real 
Estate has been 33%. But, what does not figure in the 
table, are the special reserves that between 1923 and 
1926 the Company was obliged to build to meet the 
depreciation undergone by these securities and amoutit- 


‘ing to 48 millions. 


One item well demonstrating the augmentation is 
represented by French stocks, which, due to the depre- 
ciation of the currency went up, as has also been the 
case in U. S. latterly, the possibility of their apprecia- 
tion tempting the Insurers. Stocks, notwithstanding, 
only represented 7.7% of the investment in securities in 
1927, though their percentage doubled in comparison 
with 1913. The maximum is reached in 1926 and 
their decrease began as soon as stabilization became 
a tangible entity. 


The same desire for safety on the part of the Insur- 
ers is indicated by the “Foreign Governments Bonds 
and Stocks,” going up respectively 25.5 and 130%. But 
these securities too, for reasons of legislation, only 
form a small part of the investments of the Company. 

Policy loans were practically stable from 1913 to 
1923; in the period under review they only augmented 
by 10% but in the case we are considering, we must 
bear in mind that the Company issues relatively high 
policies, applying to a category of Insured with more 
or less private means. Besides, the French have the 
greatest dislike to resorting to loans. 


In conclusion we may affirm that Life Companies 
1) have seen their growth restrained with regard to 


production both in ordinary Assurance and in Annuities 
Continued on page 790 
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INFLATION IN FRANCE—Continued 
2) have spent considerable sums in building sinking 
funds for the depreciation of their securities 
3) have had their income and investment revenue in- 
creased proportionately to the fall of the franc 
4) have seen their acquisition and management costs 
increased out of proportion to the fall of the franc. 


Fire Companies 
We do not propose to give such a detailed account 


of this branch as we have of Life. Indeed the Fire In- 
surers have suffered less, chiefly because they had less 
money invested, and that the claims’ ratios paid dur- 
ing the years from 1923 to 1927 were not very high, 
the number of fires being very few. 

It would thus seem that Companies placed under 
such conditions suffered less than the Insured. How- 
ever, it is not so, for two very important items proved 
a very constant increase: acquisition and management 
costs. The former followed an ascendant curve from 
1923 surpassing 10% in this year, and nearly 20% in 
1927. This increase explains itself from the fact that 
the cost of living went up continually in the years under 
review, and Agents, while receiving higher sums were 
far from having the same profit as in the pre-war pe- 
riod, for their business expenses grew to a greater per- 
centage than their increase in commission. 

As to management expenses, they doubled in the 
period we are reviewing. At this point we must attract 
the attention of our readers to the fate of employees 
during inflation. Until 1928 salaries were never in pro- 
portion to the cost of living, raises were subject to a 
delay of 2 or 3 months and at this time numbers of 
clerks were obliged to turn to supplementary work done 
after business hours, for the support of their families. 

On the other hand the Insured were incessantly 
obliged to modify their policies, and these modifications 
burdened the Companies and increased work and costs. 

Regarding Investments, all we said about Life Com- 
panies may be repeated, except perhaps that Fire In- 
surance, enjoying greater freedom, was able to make 
some more profitable operations by taking more foreign 
securities which went up in value. 

Concluding we may say that: 

1) Business development was not in proportion with 
the fall of the franc. 

2) The expenses of the companies increased con- 
siderably and this reduced their industrial profit; this 
was not stopped by stabilization. 

3) They were less harmed in their investments than 
Life Companies. 

4) Civil risks were for a long time underinsured 
and some still are. 





Accident Companies 

This branch is not, like in U. S., composed of all 
business not included in Fire and Life. We have spe- 
cial sections for Plate Glass, Machinery, Boilers, Bur- 
glary, Hail, Livestock, Credit, etc. We do not propose 
to treat of these sections because they are relatively of 
little importance, but for Burglary, and then also be- 
cause the results we find below are equally applicable 
to the aforesaid. 

In 1913 there were only a few Companies doing 
Accident Business as defined by the law of 1898; their 
business was not large but results were relatively good. 
During the war, as in all other branches, there was no 
development for the reasons given above. Afterwards 
the situation changed, but slowly. Legislation increased 
the range of Accident Insurance, traffic increase, and 
motorcar trade development, marked another stage, nu- 
merous Companies were established (1922-1924) and 
cover was Offered in a more rational way. 

The factors, favorable or harmful, which controlled 
the situation during those years were the following: 

1) Extension of legislative measures. They date 
from 1922 and continued during the whole period under 
review. They originated in the development of social- 
istic ideas tending to grant the working man the maxi- 
mum safety by employers. 

2) Increase of salaries. This is a direct result of the 
inflation and also of the superiority of the demand for 
manual labour to the offer of the same. We had 10 
departments to rebuild, 1 and ™% million men killed in 
the war, and to attract foreign workers we were obliged 
to raise salaries, this rise accentuating proportionally 
to the drop of the franc. This state of things went on 
till 1929, leaving us with dear labour and consequently 
in a state of inferiority to compete on the world mar- 
kets, whence protectionary custom duties. 

3) Intensification of production. This was necessary 
at the beginning to supply materials for the reconstruc- 
tion of the devastated areas, it continued because, at 
a given moment, the devalorization of the france gave 
us opportunities to sell abroad. 

4) Intensification of motor traffic. This began with 
the purchase, by the state and by private persons of 
all the cars left after the war (American stocks, etc.) 
and continued with the development of our national 
production (Renault, Citroé, etc.). This new output de- 
manded cover. 


These are the factors favorably influencing the de- 
velopment of Accident Insurance. Now let us consider 
those having a less favorable or even a bad influence 
on the business. 


Continued on page 792 
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INFLATION IN FRANCE—Continued 

1) Intensification of motor traffic resulted in an 
aggravation of risk in all sections of Accident. As this 
intensification was constant, there was always a certain 
interval when the premium was not in due proportion 
to the risk covered, and tariffs had to be constantly put 
up, never being sufficient, or only so for a short time. 
In spite of that there were always the older policies, 
the premiums of which had become inadequate and 
therefore business could only be unsatisfactory not- 
withstanding the margin left in the calculation of tariffs. 

2) Increasing severity of judicial authorities. Courts, 
urged by public opinion alarmed at the number of ac- 
cidents, took steps to refrain the abuses of motor 
drivers, condemning them more heavily. For instance 
the proof of non-culpability had to be brought by the 
defendant, the fines became higher and higher, and as 
it was the Companies who had to settle the losses, pre- 
miums soon became inadequate to the risk. 

3) Competition. Demand being at one time superior 
to the offer of cover, numerous Companies were 
formed. They were either independent or emanated 
from companies already operating in Life or Fire, and 
wishing to profit by their outside organization by Ac- 
cident. Competition rapidly brought with it the lower- 
ing of tariffs. 

And now come the causes directly imputable to infla- 
tion; they had a preponderous influence on the bad 
results of the Companies and they were felt long after 
the stabilization de facto. 

1) Premium and depreciation of the franc. Between 
1924 and July 1926 date of stabilization, the fluctuations 
of our currency so gained in number and importance 
that premium cashed lost a part of its value so quickly, 
that the Companies were obliged, in order to protect 
themselves, to refuse policies for a duration of over 
six months or one year at a maximum, while the cus- 
tom in France at that time was for policies of ten 
years’ duration. But old policies subsisted and as con- 
stant re-adjustment was impossible, the losses of the 
Insurers were out of proportion to the premiums. 


2) Repairs and the depreciation of the franc. The 
prices of fittings especially if coming from abroad, 
increased in such a measure that sometimes the cost 
of repairs was more than the insured value of the car. 


3) Reserves and depreciation of securities. For the 
constitution of their reserves the Companies were 
obliged to try and foresee what the depreciation of the 
purchased securities would be. Our readers may have 
formed an idea of this fall from the epigraph of this 
article. 

4) Inflation and management expenses. The depre- 
ciation of the franc necessitated : 

a) The raising of the salaries of the clerks, though 








this augmentation was not always in accordance with 
the fall of the franc, constituted a heavy burden for 
the Companies. 

b) Increase in cost of material (typewriters, sta- 
tionery, printed matter, etc.). 

c) Constant increase for doctors’ fees, stages in hos- 
pital, or nursing homes and medicine. 

5) Higher taxation. The fiscal impositions on so- 
cieties increased more than those on private persons; 
the state charged them very heavily on their profit, in 
addition to what it imposed on the Insured by interme- 
dium of the Companies. 

In recapitulation Accident came off no better than 
other branches, with inflation; it would seem that the 
depreciation of our currency facilitated business, and 
that was actually the case, up to a certain point, but 
the drawbacks which we have indicated above show 
that a normal development of business without infla- 
tion would have been more profitable to Insurers. 


CONCLUSION 

Our survey would be incomplete if we did not say a 
word about Reinsurance, which from its international 
character suffered most from the instability of the 
franc. 

Now, Inflation is no more than a bad dream; it was 
less marked with us than in Germany but our franc 
at present is only worth 20 centimes, not even a cent 
of the old “greenback”. What profit have we derived 
from this state of affairs? Is our trade more flourish- 
ing? Has our competitive capacity on foreign markets 
increased? Has national wealth grown? Are people 
happier? Do Insurance Companies do better business? 
To all these questions we must reply “NO”. Salaries are 
higher and we sell less abroad than formerly; people 
live worse than before the war, the companies transact 
no more business, people of independent means receive 
a smaller income, taxation overburdens all classes, and 
we have the feeling now, that we only work for the 
State. 

Are England and the Scandinavian Countries 
which, two years ago, succumbed to the temptation of 
a controlled inflation as a universal panacea, happier 
than Switzerland which has always defended its cur- 
rency? The answer is “No!”’. 

Then why do you, Americans, propose abandoning 
the best currency in the world to transform it into an 
elastic money, a sort of new barometer of the economic 
situation ? 

Take off your coats, like your great ancestors the 
Pioneers when they were going to attack a hard job 
and say “We want the integrity of the dollar, as we 
want that of our Country, let us stick to it and we 
shall win.” 
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SALES RESEARCH BUREAU 
Opens 1934 School 

Between twenty and twenty-five General Agents, 
Managers and Agency Supervisors, representing com- 
panies in the eastern United States and Canada, will 
meet at Niagara Falls, Ontario, on February 5, in the 
first of four Agency Building Schools to be conducted 
this year by the Life Insurance Sales Research Bureau 
of Hartford, Connecticut. The School will meet for two 
weeks and the subject matter will include topics hav- 
ing to do with the building and maintaining of up- 
to-date agencies. The Niagara Falls School will meet 
at the General Brock Hotel. 

The 1934 Schools will cover a wide range of terri- 
tory. Following the Niagara Falls gathering, the next 
School will be held at Mineral Wells, Texas, for two 
weeks beginning April 9, and the third School will open 
June 4 at Santa Barbara, California. The fourth School 
will meet at Chicago, July 30. 


SOUTHERN COMPANIES TO DISCUSS 
CONSERVATION 


At the suggestion of a number of its southern member 
companies the Life Insurance Sales Research Bureau will con- 
duct a Conservation Conference at Sedgefield’ Inn, Greens- 
boro, North Carolina, on April 4th. This will follow immediately 
the Round Table of the Life Advertisers Association to be 
held at the same place April 2nd and 3rd. 

Similar conferences were held by the Research Bureau in 
1931 in New York and St. Louis but this is the first one to 
be devoted to a discussion of problems peculiar to a particular 
section of the country. The details of the program are not 
yet available but it is known that rewriting will be among the 
topics to be discussed. Other phases of the conservation 
problem to come in for attention will be premium collection 
procedures, repayment of policy loans, persistency of reinstated 
business, and not-taken business. 


NEW YORK INSURANCE DEPARTMENT 


Life insurance companies doing business in New York state 
possess cash and government bonds totalling $1,170,373,900 on 
December 30, 1933 as against $652,887,951 as of December 31, 
1932, it is announced in the 75th Report of the State Insurance 
Department, which will be submitted to the legislature by 
Superintendent George S. Van Schaick. This represents an 
improvement in liquidity of more than 79% during the year 
1933. Cash on hand and in banks increased from $276,070,201 
at the end of 1932 to $398,242,899 at the end of 1933. Similarly 
the holdings in government by life companies increased from 
$376,817,750 to $772,131,001 during 1933. 


RECONSTRUCTION FINANCE CORPORATION 


The January 31, 1934 statement of the Corporation shows 
cash advances of $4,539,301,780, of which $1,111,370,311 has been 
repaid. Of this amount the sum of $87,919,459 has been ad- 
vanced to insurance companies, including life, fire and casualty 
companies, of which $30,536,399 has been repaid. 

Since the passage of the Emergency Banking Act, the Cor- 
poration has agreed to purchase $573,061,200 of preferred stock 
in 2,755 institutions, of which $227,667,616 has actually been 
disbursed. Besides this the Corporation has bought $142,850,000 
of capital notes in 38 institutions and $217,765, 550 of debentures 
in 2,459 institutions. 





Speeding Recovery 


National recovery is the sum total of 
individual recovery. Fidelity is speeding 
individual recovery through its Bridge 
Builder plan of insurance, which guaran- 
tees the continuation of a man’s salary to 
his wife or other beneficiary for two years 
after his passing. 


This is the First Step 


This first step in the re-creation of his 
individual financial program is his first 
step in contribution to National Recovery. 
The Bridge Builder is one of a number 
of modern working tools with which Fi- 
delity agents are speeding this recovery 
for themselves and those whom they in- 
sure. 

Write for information on 
Fidelity contracts. 








DELITY MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT. President 
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The Corner Stone 
Of Man’s Financial Structure 


: 
a 
Sy 
: Once a year we cooperate to crystallize and 
express our deepening sense of the worth of life 
: insurance. The enthusiasm so generated carries 
is ° ° 
& life insurance forward ever nearer to the place 
: it should and sometime will hold in every indi- 
vidual’s financial program. 

Let us lend all our strength to Financial In- 
= 
< 


dependence Week—an effort to make the poten- 
tial value of life insurance more nearly a reality. 


Connecticut General 
Life Insurance Company 
Hartford, Conn. 
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LIFE INSURANCE RESERVES AS RESERVOIRS OF CREDIT 


M. A. Linton, President of the Provident Mutual Life Insurance Company of Philadelphia, 
before the American Bankers Association Meeting in New York City 


HE reserve in a life insurance contract results from the 

demand for continuous life insurance protection at a level 
rate of premium. A plan of this kind is somewhat complicated 
because the individual’s probability of dying increases with 
mathematical precision as his age increases so that the simple 
premium rate for a year’s protection must likewise increase 
from year to year. In order to construct a whole life policy 
with a premium rate which shall always remain level, a savings 
fund element must be included so that in the early years of the 
policy the premium will exceed the premium for mere current 
insurance protection. The savings fund element is accumulated 
at interest from year to year and gives rise to the reserves 
which are the subject of our consideration today. 

When a policy becomes a claim the amount which the com- 
pany pays out consists of the reserve that has been accumulated 
plus the additional amount required to make the payment equal 
the face of the policy. Hence the continual increase in the 
reserve enables the company to charge against the policy the 
mortality cost corresponding to a continually diminishing 
amount of pure insurance protection. That is the reason why, 
despite the steady increase in the rate of mortality, the policy 
can be continued throughout the whole of life without an in- 
crease in the premium. 

When this plan was launched about one hundred and seventy 
years ago no one foresaw the vast contribution which the ac- 
cumulated reserves resulting from the plan were destined to 
make to the economic life of the nations of the western world. 
In fact only in this present century have we in this country 
appreciated the far-reaching consequences of the legal reserve 
principle. In 1900 the assets of the life insurance companies 
in the United States totaled $1.7 billions. Today they are in 
excess of $21 billions. 


The Origin of the Cash Value Privilege 

An important factor in this striking development was the 
work of Elizur Wright, the noted commissioner of insurance 
in Massachusetts in the 60’s. Until his day the reserves ac- 
cumulated by the life insurance companies were considered in 
large measure as their own property. Therefore if a policy- 
holder was unfortunate enough to have to stop paying premiums, 
the company gave him no return for the reserve it had accumu- 
lated out of his payments. Elizur Wright fought this system 
vigorously. His official reports as commissioner of insurance 
set forth in no uncertain terms the specific reforms which he 
felt were called for. 


First he won the battle in favor of giving the lapsing policy- 
holder a fair return by applying a reasonable portion of the 
reserve to provide fully-paid continuing insurance protection. 
Later we find him taking the next step of urging that the life 
insurance policy contain a complete series of guaranteed cash 
surrender values. It required nearly a generation for this pro- 
vision to be required by law. However, Elizur Wright may 
properly be called the father of the movement in this country 
which developed the modern cash and loan value privileges 
contained in life insurance policies. These in turn have made 
possible a development of life insurance which could not have 
occurred under a system of heavy forfeitures. 

In the light of the ethical standards that are now accepted 
universally we wonder how the system against which Mr. 
Wright fought was ever adopted in the first place. Many of 
the life insurance companies using it were purely mutual com- 
panies so that earning profits for stockholders was not the 
motive. Probably it developed from the original actuarial prin- 
ciple that reserves were averages and that the policyholder had 
no individual ownership in the reserve which the company, for 
safety’s sake, held behind his policy. Be that as it may, the 
principle prevailed that an equitable proportion of the reserve 
did belong to the individual policyholder and despite the prob- 
lems of a banking nature that follow in its wake it will probably 
continue to play an important part in future life insurance 
development. 





You who represent the great trust business of this country 
have problems quite akin to those of life insurance executives 
who are charged with the investment of the funds representing 
the reserves accumulated under their policies. Both groups are 
interested primarily in security of principal and secondarily in 
the rate of return. Both are interested primarily in long-term 
rather than short-term investments. Generally speaking, both 
seek the same type of investment although the trust companies, 
when permitted by the terms of the instrument creating the 
trust, may invest in common stocks. Life insurance companies 
located in this State of New York are not permitted to invest 
in that type of security. 

Because of the cash and loan values in life insurance policies, 
the life companies are confronted with somew hat of a banking 
problem which in times of depression means giving attention to 
the subject of liquidity. This problem became very real when 
the financial crisis of last March closed every bank in the 
country, created a wave of panic and caused many policyholders 
to seek cash from their life insurance policies. 


The Record During the Depression 


During the four depression years the life insurance companies 
in the United States have paid out in cash to policyholders more 
than $8 billions, representing death claims, matured endow- 
ments, surrender values, policy loans, annuities, policyholders’ 
dividends, etc. Simultaneously with the payment of this huge 
total somewhat more than $2 billions was being added to in- 
vested assets for the benefit. of the policyholders. 


This record was made possible by the striking manner in 
which the premium income of the companies has been main- 
tained. When the history of the depression comes to be written 
one of the outstanding features will be the fact that life insur- 
ance had so great a hold upon the American people that they 
actually paid premiums amounting to approximately $10 billions 
during. the four years 1930 to 1933. This premium income made 
it possible to pay out huge sums without the necessity of liqui- 
dating any appreciable amount of securities. It also helps to 
explain why life insurance has weathered the storm with so few 
casualties. 


One of the reasons why life insurance has a strong popular 
appeal is that it provides an incentive for systematic saving 
through the accumulation of the reserve. It is sometimes sug- 
gested that the savings element in the premium should be segre- 
gated from the pure protection element and be separately 
accumulated. The answer is that thus far no system has been 
devised which is as potent in maintaining a long-term saving 
program as is life insurance with its blending into one contract 
of the two motives of protection and saving. In the light of the 
events of the years 1927, 1928 and 1929 and their aftermath, 
millions of policyholders have been thankful that a savings 
element was closely linked with the protection element in their 
life insurance program. Had the savings element been on a 
separate basis the money would probably have been diverted to 
the stock market and they would have entered the depression 
7 - available resources upon which to draw in their hour 
of need. 


Classification of Investments 


As men engaged in the investment of trust funds you will 
be interested in the classification of the invested assets of the 
life insurance companies according to the type of investment. 
The Association of Life Insurance Presidents each year collects 
and publishes this information for fifty-one life insurance com- 

anies having more than 90% of the total assets of the United 

States legal reserve companies. In order to show the changes 
during the post-war period of prosperity and the four depression 
years, the information is given in condensed form in the follow- 
ing table for the end of the years 1921, 1929 and 1933. The 
figures for 1933 are as estimated in December of that year. 
The amounts are in millions. : 
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TABLE I You are undoubtedly acquainted with the exceedingly valu- 
1921 1929 1933 able book entitled “The Internal Debts of the United States,” 
City mortgages ............. $1,253 $4,816 $4,784 published last year by the Twentieth Century Fund under the 
Farm mortgages ............ 1,331 1,930 1,533 direction of Evans Clark. The figures in the following table 
Dek GHD cdwedcdtrcncoceces 148 345 1,113* | are taken from that book and represent the outstanding long- 
(Total mortgages and real term (more than one year) debts of the country at the times 
IE hc deudnedhen 44ees (2,732) y 091) (7,430) | specified. It is interesting to compare this table with the pre- 
Railroad bonds ............. 1,690 784 2,814 ceding one showing life insurance investments at approximately 
Public utility bonds ........ 212 4 360 1,658 the same times. Again the figures are in millions. 
State, county and municipal 
EY ee ae 348 541 795 
U. S. government bonds..... 801 316 653 tamer i 
Canadian government bonds.. 157 373 452 1921-2 1929 1932-3 
Miscellaneous bonds ......... 183 283 358 Farm mortgage debts .. $7,858 $9,469 $8,500 
(Total bonds) ............-- (3,391) (5,657) (6,730) | Urban mortgage debts .. 8,968 27,616 27,594 
Policy loans and premium Railroad debts ......... 13,216 14,065 14,264 
EC RN ERIN 977 2,140 3,435 | Public utility debts ..... 5,249 9,251 11,225 
Preferred and guaranteed Federal debt ........... 15,965 12,155 14,237 
en a eee aE 14 233 415 aoe and local 1 ss 9,420 16,556 18,685 
e on stocks ......cccccce 58 ther torms of iong- 
eon ca ebenenessune 26 21 = gf re 14,482 37,321 39,815 
Dl thtvhduatiedsscenupese es 89 118 475 $75,158 $126,433 $134,280 
Ee ee $7,287. $15,351 $18,596 


*Includes approximately $200 millions or about 1.1% of in- 
vested assets in Home Office properties. 


From this table it is evident that mortgages on real estate and 
bonds form the great bulk of life insurance investments. The 
pouring into productive channels of these huge funds has meant 
much to the economic development of the United States and to 
the standard of living of the whole nation. They represent 
conservative non-speculative investment. One would have 
looked in vain for any appreciable amount of life companies’ 
funds in the speculative stock market orgy which precipitated 
the depression. Life insurance funds, like the great bulk of the 
trust funds of the country, were conspicuous by their absence. 





Using previously published figures of the Association of Life 
Insurance Presidents, we have prepared the following table 
showing the approximate percentage of the country’s total debts 
under the major classifications which are owed to the life in- 
surance companies. The figures are estimates because it has 
been necessary to apply factors to the data for the fifty-one life 
insurance companies in order to approximate the figures for all 
of the companies in the country. The Federal debt has been 
omitted because in Table II only long-term debts are included 
whereas the United States Government securities owned by the 
life insurance companies as shown in Table I include short-term 
as well as long-term debts. 

Continued on next page 








since organization. 


Assets include 


582,980.43. 








LIFE INSURANCE COMPANY 


oF BOSTON. MASSACHUSETTS 


71 years in business; 98 millions paid policyholders in 1933, 973 millions paid 


Total Insurance in force $3,411,708,382.00. 


Total admitted assets $655,664,366.32; policy reserve $546,151,593.00; other lia- 
bilities $65,359,172.98. Increase in Assets $16,208,674.81. 


Cash in Office and Banks .............. $15,568,825.63 
United States Government Bonds and 

I Rie Oe i EE a Lie ale 20,406,584.49 
Short-term obligations of other govern- 

POE A ae | 9,071,101.38 


Special Contingency reserve $15,000,000.00, General Safety Fund $44,153,600.34, 
making a total Emergency Fund of $59,153,600.34. Increase in Safety Funds $l,- 


New Insurance Paid-for including Revived and Increased $633,084,546.00. 
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we Ne mL ere a em en re Ce ee ———— ae Pe ro xay° ™ ~ ~ o, =] ° of ( 
| ) LIFE INSURANCE RESERVES—Continued we 
Taste III invé 
| Estimated Percentages mo! 
Owing to U.S. Life 
pur 
| The Columbus Mutual | Sms Insurance Companies ff thit 
( Classification 1932-3 C 
| O Farm mortgage debts .......... 21.8% is a 
| ?Ts— Urban mortgage debts ......... 20.2% met 
( OS ES Ee 21.8% illu: 
| } Public utility debts ............. 16.0% am 
‘ State and local debts ........... 4.3% goo 
| First—Low Cost Insurance to Sell. } ine 
) This is an interesting table. When one contemplates it there The 
| = . . # | comes to mind the discussion of inflation and its effect upon per 
\ Second—Liberal Commissions for Selling It. } debtors and creditors. The table shows the large interest which ing 
( (An Unusual Combination) } the sixty-three millions of American policyholders have in the fro 
| | various classes of debts in the United States. A reasonable, inte 
f } healthy rise in prices would undoubtedly help the economic The 
| Third—Ideal Working Conditions. situation generally and would tend to lighten the burden of debt. mal 
( } But when it is claimed that inflation would help the debtor let wh 
| |) | us not forget the host of life insurance policyholders who want f 
{ Vested Renewals— } their policies paid in worthwhile money. Beyond a certain For 
{ ; ; } point a rise in prices would become increasingly unfair and ren 
Unrestricted Territory— ¢ | burdensome to them, and serious inflation would of course dol 
\ ; ; | work havoc. stal 
| Automatic Promotion— } A Charge Without Ment nat 
E 1; F a Every business which attains large size is likely to be the dol 
[ quality of Opportunity— } target of the sensation seekers who publish books and pamphlets - 
' , » § | to be sold at a profit to gullible readers. Looking at the above 4 
| The Right to Build Your Own Agency— } table recalls to mind a charge recently leveled at life insurance. lial 
( } It was claimed that the distressing financial condition of many bes 
} State, County and Municipal bonds had in large measure re- the 
sulted from the reckless purchase of these bonds by life insur- the 
COLUMBUS MUTUAL LIFE } ance companies, who therefore were guilty of promoting ex- F 
¢ | travagance on the part of politicians, ever looking for a source Tav 
COLUMBUS, OHIO } of easy money. The facts show how ridiculous the charge is. pre 
| } _ Reviewing the classes of debts in Table III it is evident that obj 
a —————$——_$—— life insurance policyholders have but a relatively small interest unc 
in the debts of states and local units of government—about 4.3% ma 
of the country’s total. I 
Furthermore, referring to Table II we find that from 1921 to nec 
1932 the aggregate amount of these debts increased by about to" 
e $9,200 millions, whereas during the same period the life insur- ma 
ik orward With ance companies having over 90 per cent of the total life insur- bor 
ance assets of the country, increased their holdings of — the 
County and Municipal bonds by only $450 millions. The in- lite 
© stigators of extravagance must be sought elsewhere. ' . *.. 
re ater igor As a matter of fact the trouble goes back to the provisions in tur 
the Federal Constitution which to date have beech nt Congress the 
from taxing the income from the class of bonds we are dis- inv 
cussing. Therefore, the source of the large investment in muni- ter 
The financial position of this Company cipal and other tax-exempt securities is the large individual Pat 
. | b . tax payer who is seeking to avoid the heavy surtaxes. Moreover rat 
is stronger than ever before, with a the Securities Act of 1933 which has put serious obstacles in the ger 
record cash balance and no borrowed way of much needed long-term investment, puts no obstacles ” 
; E . es Sed ow Fi in the way of these tax-exempt securities. Some day we shall 

money. ... Entering the cord year o come to realize the baneful effects of measures which make it stal 
faithful service to the people of its ter- easy for political units to borrow funds below the market rate. ce 

: t . —_ [he country will benefit by having the situation corrected. rat 
ritory. . . . New liberal commission and ; , sol 
non-forfeitable renewal contract for Future Investment Channels Ti, 
competent underwriters. Having reviewed in broad outline the manner in which life the 
insurance credit has in the past been distributed among the oan 
various classes of investments we turn toward the future and gre 
ask what channels of investment appear to be available in the > 

Bo days to come. This is not an easy question to answer. Nearly ; 
everywhere we turn there is the government and its program of 


unprecedented peace time borrowing. Over against that is the 
fact that permanent recovery can be achieved only when long- 


: > term capital is again flowing freely into private enterprise for " 
California - Western States the purpose of financing the production of durable goods. An 


Lif I C It has been convincingly demonstrated that an overwhelming Ma 
re insurance 0. proportion of the existing unemployment is in the durable goods me 
industries. These industries must be revived if prosperity is to ari 

at return. They operate to a large degree upon money that is An 

J. Roy Kruse, Pres. se SACRAMENTO loaned to them for long periods of time. The products they he 
turn out, last for years and hence do not have to be consumed the 




















currently out of the income of the community. This is not true 
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of clothing, food, gasoline, and the countless other things that 
we use up in a relatively short time. That is the reason why the 
investment of money in the durable goods industries is much 
more potent in stimulating wide employment and in building up 
purchasing power than is the expenditure of money to produce 
things that are consumed currently. 

One of the illusions during a depression is that the country 
is already overbuilt and overequipped so that long-term invest- 
ment on a large scale is not needed. It is high time that the 
illusion be dispelled. The railroads, for example, need large 
amounts of capital to put their long-neglected properties into 
good condition and to make improvements in equipment. Many 
lines of industry need new machinery and equipment generally. 
There is an immense field for a certain type of housing and for 
permanent improvements and the renovating of existing build- 
ings. The social utility or increased margin of profit resulting 
from these improvements will provide the funds to pay the 
interest and in due time to repay the principal of the debt. 
Those qualified to speak assure us that there are safe outlets for 
many billions of new capital in the long-term investment field 
when conditions are favorable. 

At present a number of obstacles are causing hesitation. 
Fortunately these obstacles are man-made and hence may be 
removed. One is uncertainty about the future value of the 
dollar. We can but hope that the 59c dollar will produce 
stability and a feeling of confidence in the future. People 
naturally hesitate to lock up their funds for a long time if the 
dollars that will come back are going to purchase a lot less than 
present dollars. 

Another is the Securities Act which imposes such heavy 
liabilities upon those responsible for the conduct of even the 
best businesses that they hesitate to incur the risk of issuing 
new securities. The life insurance companies desiring to invest 
their funds wish that these hindrances could be removed. 

Finally, rising costs of production under the N. R. A. codes 
have endangered profits in many lines of industry. Without 
profits borrowings can not be paid back. There can be no valid 
objection to higher wages for labor provided the conditions exist 
under which the industry can continue to operate with a proper 
margin between production and selling costs. 

Because these obstacles exist the government has found it 
necessary to make large financial commitments of its own both 
to support emergency relief and made-work measures and to 
make long-time capital loans. The requisite funds are being 
borrowed and farge offerings of government securities are in 
the offing. Are these securities best adapted to the needs of the 
life insurance companies ? 

A first consideration is that the companies must invest their 
funds at a certain minimum rate of interest in order to fulfill 
their contracts with their policyholders. Moreover they should 
invest in long-term securities. If the government issues long- 
term bonds on a basis that meets the requirements of the com- 
panies, the very fact that the government must pay so high a 
rate would have a serious effect upon the security markets 
generally. Thus we are face to face with an awkward di- 
lemma. 

The solution carries us back to the consideration of currency 
stability, obstacles to new capital issues, and a means of making 
the rise in the production costs of industry follow actual profits 
rather than precede hoped-for ones. When these problems are 
solved, the long-term investment market will come into being 
again and will provide a powerful stimulant to sound recovery. 
The life insurance companies will be back in the field investing 
their funds conservatively in mortgages and corporate bonds in 
accordance with the new needs. Life insurance reserves are 
great reservoirs of credit which will do their share in bringing 
back prosperity just as soon as they are given a chance. 


THE ACTUARIAL SOCIETY OF AMERICA 


Notice re Annual Meeting 1034 

The Council has authorized a change in the dates of the 1934 
Annual Meeting from the constitutional dates, May 17-18, to 
May 24-25, This change has been made in order to enable 
members attending the Tenth International Congress of Actu- 
aries at Rome, May 4-10, to return in time for the Society’s 
Annual Meeting in New York. Any later date in May would 
be in conflict with the usual dates for the Annual Meeting of 
the American Institute. 
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29th Annual Statement 
DECEMBER 31, 1933 














ASSETS 
Deposits in Banks .......... $520,274.29 
L. S. Bonds and Notes ....... 1,423,578.91 
$1,943,853.20 
Other Bonds: 
State, County and Municipal ............. $3,195,524.70 
PEED UWIGMEEE Sesececccceccscccecocceesedeos 4,135,960.77 
ME: «i -1¢6 pedepeeeiesdoeiaaneéebesbeces 1,374,696.83 
+) sicntnd se bie ceed bbedenediedevee 350,113.18 
First Mortgage Loans: 
St MM dns ccetaeeaceduneecesedeescesces $5,197 ,627.24 
i i to) ae eee teh endebees eee et 3,662,394.41 
Policy Loans and Premium Notes ........ 7,100,991.49 
 “ 9a errr 3,146,080.00 
Due and Deferred Premiums (Net) ........ 817,566.65 
Interest Due and Accrued ...........ee0.. 654,832.65 
Be GD bre dbecdecedchéevesWentbeddeckeuese< 72,279.70 
oo PPT TT Tee Cer TC ee $31,651,920.82 
LIABILITIES 
Legal Reserves to protect policy contracts $27,107,340.00 
Death Claims due and unpaid .............. None 
Claims reported but proofs of loss not re- 
a Se ee 129,841.84 
Premiums and interest paid in advance .. 233,068.37 
Reserve for taxes and expenses payable in 
Dh itcchéeenndtenbdtedacdiundbenealeatketd 148,057.81 
Policyholders dividends on deposit ........ 1,266,362.70 
Additional Reserves: 
For future dividends ........ $567.250.10 
Special Contingencies Reserve 1,000,000.00 
Unassigned Surplus ........ 1,200,000.00 
Pe EEE cua ececesanseeecccceceees $2,767 ,250.10 
DE” — Sandedebeenndwenénscéndsinbecdn $31,651,920.82 


INSURANCE IN FORCE $158,346,581.00 


Some Significant Facts 


Each and every year of the depression the cash income 
of the Company exceeded all cash demands and in 1933 
Mutual Trust increased its surplus and special contin- 
gencies reserve 22%. 

Actual to Expected Mortality ............ 45.12% 
Paid Policyholders and Beneficiaries in 1933 $4,684,221.56 


Payments to Policyholders since organiza- 
Gee | 64s86cn6betibbcecedecundabbete sh bncke $33,278,603.87 


The only Illinois mutual full level premium reserves 
company and one of the twenty-four such companies in 
the United States. 


It retired its capital stock during its first year. 


One continuous management for 
twenty-nine consecutive years. 
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Eighty-second Year 


BERKSHIRE LIRE INSURANCE 
COMPANY 


Incorporated 1851. 
PITTSFIELD, MASSACHUSETTS 


Year Ending December 31, 1933 


EO RS er $49,375,464 
Policy reserve and other liabilities ...... 47,174,060 
Surplus and contingent reserve ......... 2,201,404 
Received for premiums ................ 6,595,602 
ee ee ee eee ee ee 9,616,778 
Dividends paid and credited policyholders 951,176 
Total payment to policyholders and bene- 

a Ee eee 7,053,922 
New paid insurance .................%. 19,519,722 
New paid annuities (premium) ........ 543,623 
Total insurance in force ................ 213,179,266 


Growth of Company 


Progress shown in 5 year periods 


INCOME ASSETS 
BEER cccccccscce $3,601,185 BED cccceccces $2 1,095,596 
MED ccccccccccs 4,470, 162 BED ecccoccces 26,533,017 
MD ccccccccces 6,455,571 BOBS cccccccccs 33,627,755 
MD ceescoccece 8,839,317 BED cccccccces 44,520,374 
BOSS onc ccees 9,616,778 BOGS cccccccces 49,375,463 


FINANCIAL INDEPENDENCE WEEK— 
MARCH 19.24. 





























AGENCY 
OPPORTUNITIES 


The AMICABLE Life has a number of agency 
openings in its territory—the states of Texas, 
New Mexico, Oklahoma and Louisiana. Very 
liberal contracts. 


Guaranteed Low Rates 

Ordinary Life, Select Risk (Age 35, 
$19.66 ) 

20 Pay Life Select Risk (Age 35, $27.08) 

Age Limits—one day to 68 years 

Full Second Year Values—Loan Value 
end first year 

Disability and Double Indemnity 

Profit Sharing Benefits 

Circularization of Prospective Applicants 


If interested, address the Company direct 


AMICABLE 


LIFE INSURANCE COMPANY 
of WACO, TEXAS 





























SOUND MUNICIPAL BONDS—Continued 
in successful operation and have been for a number of years,” 
said Mr. Hamilton. 

“The life insurance companies are the second largest holders of 
municipal securities in the United States,” said Mr. Dublin. “At 
the close of last year, a total of $700 millions had been invested 
by the life insurance companies in municipal securities of al] 
types. Savings banks headed the list with about a billion of dol- 
lars of such securities. 

“The investing officers of the life insurance companies have 
for years looked upon municipal bonds as one of the safest of 
investments,” said Dr. Dublin, “giving only moderate returns 
but apparently with compensating assurance of the certainty 
of the interest and the return of the principal when due. At the 

same time, there has been a great readiness on the part of the life 

insurance companies to invest in municipal securities because 
it was felt that through this means, certain necessary projects 
of the communities could be furthered. Through the purchase 
of bonds, schools, hospitals and other essential public buildings 
could be erected, streets sewered and paved, and a hundred other 
vital improvements of municipal life made possible. The com- 
panies did not forget at any time that their policyholders lived 
in these very communities and would, therefore, necessarily 
profit from these improvements made possible by their invest- 
ments. 

“There is a very intimate relationship between the life insur- 
ance companies and municipalities. It is, in fact, the very 
residents of the cities who are purchasing these bonds. It is 
their own money that goes back to their cities. The life insur- 
ance companies and the savings banks are only trustees for 
their millions of policyholdlers and their depositors. 

“It is obviously necessary that the municipalities of the coun- 
try stop spending more than they can afford and running ever- 
lastingly into debt,” said Dublin. “It is not so much a matter of 
the amount of money spent but how well and on what projects 
it is expended. 

“Some parts of the municipal budget are obviously more im- 
portant than others. Those which are concerned with the public 
safety, with the sanitary and health requirements, with educa- 
tion, and with the safety of property, are primary. No com- 
munity can afford to play fast and loose with these services. 
Economy carried to the point of interference with the proper 
functioning of these munic ipal services is bad economy and leads 
to waste rather than to saving. On the other hand, this does not 
mean that such services can not often be carried out more étfi- 
ciently and, consequently, at less cost without in any way reduc- 
ing the effectiveness of the work. Each situation must be ana- 
lyzed on the merits of the particular case.’ 





LIFE OFFICE MANAGEMENT COURSES 
POPULAR 

According to an announcement made by George A. Dricu, 
Assistant Secretary of the Connecticut General Life Insurance 
Company, seventy-five of the Company's employees are prepar- 
ing for the Institute examinations to be given by the Life Office 
Management Association next spring. 

“Thirty-eight members of our office staff sat for (sixty-nine) 
examinations last spring, of which thirty-six successfully passed 
(sixty-four). We believe this is a remarkable record. 

“We feel the courses given by the Life Office Management 
Association offer an excellent opportunity for employees to build 
for themselves a background of the insurance business, ordi- 
narily gained only by experience, and all encouragement is 
given by the officers.” 


—_ - -—- = 


LOWEST MORTALITY 

The lowest death rate of all time—8.02 per 1,000—was 
recorded for 1933 by the industrial policyholders of the Met- 
ropolitan Life. This would also indicate that similar good 
conditions prevailed among the general population. It is not, 
however, a good index of life insurance company mortality on 
Ordinary business, for the reason that large policies and uncer- 
tain business conditions, have increased certain classes of deaths 
for such companies. It is believed, however, that the mortality 
ratio on Ordinary business as experienced by insurance com- 
panies has been lower for 1933 than for several previous years. 
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TRUST CONFERENCE DISCUSSES RELATION- 
SHIPS WITH INSURANCE COMPANIES 


Relations between life underwriters and trust men were the 
subject of discussion at the fourth session of the Mid-Winter 
Trust Conference, held at the Waldorf-Astoria Hotel in New 
York under the auspices of the Trust Division, American Bank- 
ers Association on February 14th. The discussion was opened 
by Joseph W. White, Trust Officer, Mercantile-Commerce Bank 
and Trust Company, St. Louis, Missouri, and Chairman of the 
Committee on Insurance Trusts of the Division, who outlined 
the work of his committee in bringing about cooperation with 
representatives of the National Association of Life under- 
writers. The paper of M. A. Linton is given in full elsewhere in 
this issue. 

Mr. White presented a statement on “Guiding Principles for 
Relationships Between Life Underwriters and Trust Men,” 
recommended to the National Association of Life Underwriters 
and to the Trust Division of the American Bankers Association 
for adoption as a joint statement. 

The following topics were covered by the statement: Life 
Insurance-Trust Relationships Inevitable; Relationships Focus 
in Estate-Analyses and Insurance Settlements ; Life Insurance- 
Trust Mode of Settlement; The Use of the Terms “Option” 
and “Trust”; Life Insurance Options; Insurance Trusts; Ad- 
vice of Life Underwriters and Trust Men Restricted to Their 
Respective Fields; Life Underwriters and Trust Men Acting 
in Concert on Changes in Estate-Plans; Life Underwriters and 
Trust Men Mutually Helpful. 

Following Mr. White, Dr. John A. Stevenson, Chairman 
Executive Committee, Association of Life Agency Officers, and 
Manager, The John A. Stevenson Agencies, The Penn Mutual 
Life Insurance Company, Philadelphia, spoke on “Life Insur- 
ance-Trust Relationships in Practice—From the Life Under- 
writer's Point of View.” He said in part: 

“After a period of uncritical enthusiasm about the advantages 
of life insurance trusts, we find that some problems have arisen 
which ought to be ironed out before we can feel satisfied that 
the plan is functioning as smoothly as it should. As I see the sit- 
uation from the insurance point of view, I think there might be 
closer cooperation between the two institutions in the future: 

“1. If the advertising material issued by some of the trust 
institutions did not imply that insurance estates are ordinarily 
dissipated unless the funds are administered by a trust institu- 
tion. 

“2. If trust institution representatives did not minimize the 
importance of the guarantees lying behind the settlement options 
of life insurance companies. 

“3. If the representatives of trust institutions suggested plans 
for tax saving purposes only after carefully considering all the 
factors of the individual case. 

“4. If trust men pushed the insurance trust plan only when 
they were familiar with all the problems involved. 

“5. If trust representatives offered technical advice on the 
options of settlement or on policy forms only on the basis of 
adequate information. 

“6. If trust men were always punctilious about protecting the 
interest of the underwriter who originated the insurance trust. 

“7. If bankers used extreme caution in suggesting loans on 
policies. 

“8. If trust men would not urge the living trust as preferable 
to the life insurance method of building estates when additional 
protection is needed. 

“9. If trust men kept an open mind on the annuity question. 

“10. If trust companies would evolve some plan of comingled 
funds giving beneficiaries greater investment security. 


Gilbert T. Stephenson, Vice President Equitable Trust Com- | 


pany, Wilmington, Delaware, discussed the topic “From the 
Trust Man’s Point of View.” He said in part: 

“In life insurance-trust relationships life underwriters and 
trust men are in accord with each other upon the principles. 
Whatever problem there is over these relationships arises, not 
out of basic, underlying, incontrovertible principles, but out 
of little, thoughtless, occasional practices. Not all life under- 
writers and trust men indulge in these practices, not even a 
majority do, but just enough on both sides to produce the irrita- 








YOU can sell INSURANCE 
with the “CALENDAR BANK’”’ 


A daily coin deposit required to keep the calendar 
current. Not a toy; substantially constructed of 
auto-body steel. 


A large agency sold ONE MILLION DOLLARS 
insurance in one year with the “CALENDAR BANK.” 


New 
‘Low Price 


50 or more, 
$1.00 each. Less 
than 50, $1.10 
ea., both prices 
eke eye 4 FOB Milwaukee. 
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“— = bong Avenue 

















tion that even now disturbs and, if persisted in, will eventually 
impair the re.ationships. Let me mention ten things that I wish 
the life underwriters would not do. 1 wish life underwriters 
would not: 

“1. Confuse commercial Lanking and trust business. 

“2. State or intimate that trust institutions in general. are 
motivated by self-interest in the selection of trust investments. 

‘3. Create the impression that the investment practices of the 
trust institution are basically inferior to those of the insurance 
company. 

“4. Create the impression that trust-company administration 
of the proceeds of life insurance is more expensive than insur- 
aaee- company administration. 

Kepresent that the insurance company offers trust service 
atnes it actually does so. 

“6. Upset existing life insurance-trust arrangements in mak- 
ing contacts to sell additional insurance. 

“7. Emphasize the guaranty-feature of insurance-company in- 
come without making a complete statement about trust-com- 
pany income. 

“8. Discourage people from making wills by over-emphasizing 
the possibility of contests and the expensiveness of probate 
procedure. 

“9. Undertake to give technical advice on trust matters. 

“10. Represent the insurance trust and the policy options as 
being competitive modes of settlement.” 





NEW YORK CITY AGENCY PRODUCTION FIGURES 
(As reported to Alfred M. Best Company, Inc.) 


Month Month 
of January of January 

Agency 1934 3 
— S. Myrick—Mutual Life......... $2,288,702 $1,614,713 
uther-Keffer—Aetna Life ......... oses 2,070,654 2,835,571 
1: Elliott Hall—Penn Mutual .......... 1,432,398 1,789,453 
raser Agency—Conn. Mutual ...... $e 989,490 1,149,340 
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I- Occidental’s Family Independence 
and Savings Policy, in event of death, 
pays its full cash value plus its full 
insurance value. 


2> The policy permits withdrawals or 
“borrowing” from its cash value with- 
out payment of interest and without 
decreasing the amount of insurance. 





3> The policy may be carried at full 
protection in times of financial stress 

° merely by paying its low fundamental 
protection rate. Savings accumulation 


_— placing. this policy deposits may be deferred without in- 
in hundreds of thrifty homes a until convenient to resume 














Hundreds of Underwriters throughout 
the nation are joining with Occidental in 


“WINNING THE WEST” 


3 big reasons are—a revolutionary, highly-saleable, new policy . . . a thrilling, 
selling weekly radio broadcast over N.B.C. Pacific Coast network, entitled “Win- 
ning the West” . . . a highly-satisfactory, liberal agency bonus contract. 

Occidental Life has just completed November with a 67% increase in production 
over November, 1932. Agents in 14 western states, Alaska, Canada and the Ha- 


waiian Islands. 


Occidental Life 


Insurance Company 


of California 








Old line legal reserve . . Life - Accident - Health 
Home Office, 548 South Spring Street, Los Angeles, Calif. 
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INSURANCE ACCOUNTING COURSE 

Among the new courses at St. John’s University School of 
Commerce, Brooklyn, is one on Insurance Accounting. Regis- 
tration is now going on with the course scheduled to begin on 
February 6. 

The course will be conducted by Paul S. Ferguson who is a 
member of the Committee on Insurance Accounting of the 
N. Y. S. Society of Certified Public Accountants and as a 
former Examiner with the N. Y. 5. Insurance Department. 
Mr. Ferguson is now a member of the firm of Ferguson, 
Daniels & Porter, Insurance Accountants and Actuaries of 
New York City. 

Included in the scope of the course will be a consideration of 
the fundamental principles of Accounting as applied to Insur- 
ance companies, Brokers and Agents, and the preparation of 
the necessary financial statements required by law. In addi- 
tion, the laws and practices peculiar to the insurance business 
will be reviewed, with problems and forms taken from actual 
experience forming the basis of the work. 





COMMITTEE CHAIRMEN ANNOUNCED 


Francis V. Keesling, Vice President and General Counsel of 
the West Coast Life Insurance Company of San Francisco, Cal., 
as the President of the American Life Convention has an- 
nounced the personnel of many of the committees of the Con- 
vention to serve during 1934. 

The Chairmen of the Committees announced are: Accidental 
Death, W. T. Grant, President, Business Men’s Assurance Com- 
pany, Kansas City, Mo.; Actuarial, Henry W. Buttolph, Secre- 
tary, American Central L ife Insurance Company, Indianapolis, 
Ind. : Agents and Agencies, E. B. Stevenson, Vice President, 
National Life & ax Insurance Company, Nashville, Tenn. ; 
Annual Meeting, N. J. Frey, Pre sident, Wisconsin Life Insur- 
ance Company, Madison, Wis.; Blanks, George Graham, Presi- 
dent, Central States Life Insurance Company, St. Louis, Mo.; 
Credentials, A. R. Wilson, President, Amicable Life Insurance 
Company, Waco, Tex.; Emergency Legislation, U. 5. Brandt, 
President, Ohio State Life Insurance ( ompany, Columbus, O.; 
Grievances, W. W. Putney, President, The Midwest Life Insur- 
ance Company, Lincoln, Nebr.; Investments, W. R. Wills, Presi- 
dent, National Life & Accident Insurance Company, Nashville, 
Tenn.; Medical Examination, W. E. Thornton, M.D., Medical 
Director, The Lincoln National Life Insurance Company, Fort 
Wayne, Ind.; Membership, George W. Steinman, President, 
The Midland Mutual Life Insurance Company, Columbus, O.; 
Mortgage Loan, Russell T. Byers, Vice President, American 
Central Life Insurance Company, Indianapolis, Ind. : Municipal 
sond, Harry C. Wade, Assistant to the President, United Mu- 
tual Life Insurance Company, Indianapolis, Ind.; Program, 
Gerard ~ Nollen, President, Bankers Life Company, Des 
Moines, - Public Relations, Arthur F. Hall, President, The 
Lincoln Ped Life Insurance Company, Fort Wayne, Ind.; 
Resolutions, Rupert F. Fry, President, Old Line Life Insurance 
Company of America, Milwaukee, Wis.; Under Average Lives, 
W. F. Poorman, Actuary, Central Life Assurance Society, Des 
Moines, Ia., and Uniform Laws, Laurence F. Lee, President, 
Occidental Life Insurance Company, Raleigh, N. C. 


RECONSTRUCTION FINANCE CORPORATION 
TO wx P GUARANTEE MORTGAGES 

The R. F. C. has agreed in principle to a plan proposed by 
the Morel: oe Commissioner (N.Y. State) for bringing relief 
to distressed holders of mortgage certificates issued by the prin- 
cipal New York Guaranty Mortgage Companies which are now 
in the hands of Superintendent of Insurance Van Schaick. The 
plan calls for a new corporation to which New York banks and 
insurance companies would subscribe capital notes in the amount 
of $10,000,000. To this Corporation the R. F. C. would give a 
maximum line of credit of $100,000,000, but no loan of more 
than 25% of the face of the mortgage certificate would be made 
to a single holder, and loans would be confined to distressed 
holders only. It is estimated that there are 22,000 issues of such 
guaranteed mortgages and perhaps 500,000 holders of such 
mortgage certificates aggregating about $1,000,000,000. Natu- 
rally no assistance can be given to all of these, but assistance 
can be given to distressed cases in need of small amounts of 
cash, 








BOOK REVIEWS 


“THE PRACTICAL APPLICATION OF INVESTMENT 
MANAGEMENT” 


This book, by Dwight C. Rose, of the firm of Brundidge, 
Woodward, Story & Rose, investment counsel, is a sequel to 
the book that Mr. Rose published in 1928 entitled “A Scientific 
Approach to Investment Management”. 

The book is a development of Mr. Rose’s former theories as 
they have been affected by the severe depression of 1929-1933. 

The book is replete with charts and tables, and like Mr. Rose’s 
first book, gives the source of all material so that the reader 
may make his own calculations therefrom if he so desires. The 
book should be of interest to all those interested in investment 
and finance. 





PROVIDENT SOCIETY ADVOCATES LIFE INSURANCE 
“6% and Safety” 

This little French-fold illustrated brochure recites an in- 
triguing dialogue at the office of the Provident Society. A caller 
who had been forced by unemployment to borrow on his life in- 
surance, but is now able to save a little, asks what investment 
could be recommended to pay 6 per cent, 3 or 4 per cent being too 
“slow”. The Society’s representative deprecates all 6 per cent 
investments in these times, “except one.” The advice of H. H. 
Rogers of the Standard Oil Company against high return securi- 
ties is cited. 

It develops then, in an interesting surprise, that the sole ex- 
ception is the repayment of his life insurance loan by the caller. 

“You are paying 6% interest for the loan, aren’t you* * * * You 
make 0% when you repay your loan, in ‘whole or in part, for 
you save 6% per year on every dollar paid back, the 6% charge 
stopping at once.” 

A warning against “twisting” is given and the dialogue ends 
with: “Your first investment should be the repayment of your 
life insurance loan.” 


“LAY YOUR FOUNDATION FIRST” 


This 6 page illustrated folder in colors features an analogy 
between putting up a house with the foundation forgotten and 
building one’s financial shelter without such a foundation as 
life insurance. The folly of using stocks as the primary building 
material is exposed. As for bonds and mortgages, the individual 
can not safely select them for his foundation. The skilled judg- 
ment and spread of risk afforded by legal reserve life insurance 
companies should be employed. 

The slogan “Foundation Investment” is sounded graphically. 

The Society reports to us that 625,000 copies of these pamph- 
lets have been requisitioned. Samples will be sent for 12c postage 
by the American Provident Society, 51 Madison Avenue, New 


York. 
REAL ESTATE VALUATORS ns | 
COUNSELORS 


FOR 
Banks and Insurance Companies 


30 Years National Experience " 


M. E. GEUROULT ORGANIZATION 
228 No. LaSalle St., Chicago 


References :—Continental ~—_ ~ National Bank & Trust Co. 
—Alfred M. Best Co., nce.—Reconstruction Finance 
Corp.—Chicago Clearing eos Assn. 
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MAIL ORDER INSURANCE 
May Be Regulated 


It is reported that a bill has been introduced in the House at 
Washington by Representative Cartwright, which would pro- 
hibit operations of mail order concerns within any state unless 
they had complied with the laws of such states to the extent 
of appointing an agent therein upon whom service of summons 
could be made, and also consent to the jurisdiction of the state 
courts in each case. The penalty for violating this act calls for 
imprisonment of not less than two years nor more than twenty 
years and a fine of not less than $1,000 nor more than $10,000, 
or by both fine and imprisonment. This appears to be a type 
of much needed reform to regulate mail order assessment con- 
cerns which have sprung up throughout the country in the past 
few years. The type of contract issued is replete with restric- 
tions limiting the liability of the concerns in the event of loss. 
Organizations of this nature are so small that the cost of oper- 
ating is very high and in some cases excessive and considerable 
difficulty is ofen experienced in claim settlements. For these 
reasons and others organizations of this type cannot be recom- 
mended as furnishing good insurance. 





ij = 


LIFE INSURANCE COURSE 


The Life Insurance Training Course which was given for a 
number of years by New York University in cooperation with 
the Life Underwriters Association has been temporarily discon- 
tinued. Appreciating the fact that many agents desire to con- 
tinue their insurance education, Mr. James E. Bragg, chairman 
of the Committee on Education of the Life Underwriters Asso- 
ciation, suggests that the course in Life Insurance may be of 
interest. ‘This course is given by Associate Professor S. B. 
Ackerman, who has had many years of experience in training 
life-insurance agents. Desc ription of the course follows: 

Banking and Finance 83. ‘Lire INsuRANcE. A comprchen- 
sive study of the business of life insurance. Topics discussed 
include the underlying principles of life insurance, the estab- 
lishment of rates, surrender values, organization and manage- 
ment, investments, disability insurance, group insurance. 
fraternal and assessment insurance, industrial insurance, life- 
insurance trusts, taxation, and life-insurance programs. 

The course is offered at the Commerce Building, Washing- 
ton Square, Tuesday 6.00-7.45 p.m. Registration is now open. 
The course will aid agents in giving their clients professional 
service in the field of life insurance. 
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F. H. Kreismann, President 


One of the oldest and strongest in the Business 
Reliable representatives desired in Kansas, Illinois and Missouri. 





PDB DB PBB PPP PPB LB PPP PLP LPO 





gp eSERVICE 


LIFE INSURANCE 


COMPANY 


OF 
OMAHA, NEBR. 


eh 


tl eop hel=) chee 








Annuities 


Insurance 














AMERICAN 
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INSURANCE COMPANY 
INDIANAPOLIS 


Old Line Legal Reserve 
Established 1899 


HERBERT M. WOOLLEN, President 
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The individuals offering their services in this column have 
been investigated by Alfred M. Best Company, Inc., 
and’ the representations made as to knowledge, experience 
and character are as stated by us. No charge is made for this 
space as the only desire is to assist them and the insurance 
business generally. Only those who are not employed will 
be considered, beginning with our March 1 issue. 





L26—Assistant in Actuarial department (not a member of the Society) ; 
any location; age 27, married, moderate salary, very good references. 





L27—Conservation Department or similar; moderate salary; no terrri- 
torial preference; age 28, married, one child; two years college; eight 
years experience; excellent character, good ability. 





L28—Agency: Director, Conservation Department or similar; twenty 
years varied insurance experience, recently as president of one of the 
smaller companies; age 45, married, very good references. 





L29—Claim Manager, Assistant to President, Cashier or Office Man- 
ager; over twelve years’ experience; familiar operation various Home 
Office departments; age 33, married, one child; moderate salary until 
ability proven, excellent references. 





L30—Policy, Actuarial or Statistical Department, life or accident and 
health company; mid-west territory preferred; married, age 38, one 
child, high school education, moderate salary, very good references. 





L3i—Position wanted; twenty-five years’ Home Office experience. Thor- 
ough knowledge of all departments, especially Investment and Under- 
writing. No objection to some traveling. Age 41, married, two children. 
Very good references from officials of former Company, now merged. 





L32—Insurance advertising man desires connection with a company, 
strong financially and planning a sound, progressive advertising program. 
Capable of creating and producing advertising as well as preparing 
merchandising plans and selling field forces. Desires position as as- 
sistant to Superintendent of Agencies. Has sold insurance during de- 
pression as an agent. Age 35. Starting salary desired, $3,500 to $4,500; 
very good references. 





L24—Educational Director or Assistant for life insurance company 
or large agency. Six years’ life underwriting experience. University 
Graduate, M.A. degree and also C.L.U. Married. Moderate salary. 





L33—Secretary or bookkeeper with life company; three years’ experi. 
ence secretary, bookkeeper, one year as agent; business college; age 23, 
not married, resident Pennsylvania; salary about $1,500; very good 
references. 





L34—Assistant to actuary; college graduate with sufficient mathe 
matics; one year teaching mathematics, two years’ accounting experience. 
age 26, not married, two dependents, very good references. 





L35—Home Office Agency Executive; has had considerable experience 
throughout country; no objection to traveling; age 40, married, two 
children; superintendent of agents last position; excellent references. 





L37—Life Manager or sales organization position wanted by college 
graduate; no objection to traveling; age 41; married. Earnings last 
year $4,800. Excellent references. Presently employed as Office Super- 
visor and Organizer. No city connection desired. 





L38—C. P. A. can fill position as accountant, traveling auditor, office 
manager or controller at $300 per month; no objection to traveling; 
married; age 34. Has had experience in Home Office life company and 
as examiner in Insurance Department. Good references. 





L39—Executive position, either actuarial or agency or combination of 
both; salary $3,000-$4,000; preferably Middle West territory; no objec- 
tion to traveling. Has been examiner and actuary of Middle Western 
Insurance Department and has had experience in Home Office and field 
with life company; age 37; married; one child. Very good references. 





L40—Actuarial position; salary $6,000; any territory; no objection to 
traveling; has had experience in renewal and conservation work as well 
as general office. Earnings in last position as actuary $6,000; change 
necessary because of company purchase; age 42; married. Excellent 
references. 





L41—Actuarial position desired; University graduate; have passed first 
part Fellowship Actuarial Society and eleven parts in American Insti- 
tute; eleven years’ actuarial experience and limited amount field experi- 
ence; age 34; salary secondary to chances for advancement. Very good 
references. 





L42—Resident Auditor, real estate or mortgage loans; now holds such 
position; 14 years’ experience; age 39; not married; midwest territory 
preferred but will locate anywhere; salary about $2,700; very good 
references. 





L43—Edurcational agency director, experience as teacher, part and full 
time agent; age 46, married, children, college graduate; east preferred; 
good character references. 





L44—Young man, age 33, seven years’ experience in general agency 
and supervisory work, desires position with better company; capable 
of editing company publications, supervising agency production or 
assisting agency Vice President; location and salary secondary to oppor- 
tunity; very good references. 





L45—Statistician or accounting department; ten years’ experience, 
three with life company; age 29, married, one child; good references. 





L46—Educational or conservation work in home office agency depart- 
ment; New England preferred, can go elsewhere, $2500 to $3000; good 
character references. 





L47—Assistant Secretary, claim department, or service department 
with sound company; Southerner, will travel; $2,000 to $3,000; former 
teacher, eight years’ experience Secretary small company; age 31, mats 
ried, two years college; excellent references. 





L48—Cashier branch office or similar; Southerner, will go anywhere; 
13 years’ secretarial and auditing experience; age 32, not married, no 
dependents, Jewish; very good references. 





L49—Conservation department, a private secretary, mid-west company, 
twelve years experience; age 45, married, one child; familiar all phases 
of work; salary $150 to $200 monthly; very good references. 





L50—Home or branch office, varied experience small company in all 
fields except investment and medical; conservation work, preferably in 
south, northeast or northwest; married, age 37, twelve years’ similar 
experience, very good references. 








L51—Insrance advertising or agent training work, including preparation 
of training courses; college graduate; holds Master’s degree in insurance 
from Wharton School; passed all C. L. U. examinations; now selling life 
insurance. Age, 23, unmarried; no objections to travel; salary secondary 
to opportunities; now teaching insurance part-time. Excellent references. 





L52—Medical Director, Fourteen years of experience with one of 
the largest mid-western life insurance companies; thoroughly familiar 
with modern New Business, Underwriting, and Reinsurance methods, 
and with current practices of other companies (large and small) 
throughout the United States. Medical background—Ten years of 
actual practice of medicine and a year as a field Medical Examiner— 
excellent references. 





L53—Home office or field instructor, ten years’ experience home office 
company not now in business; two years’ conservation work in field; 
located middle west; age 33, married, 1 child; salary open, will locate 
anywhere, very good references. 





L54—Home office, any department except Actuarial; ten years’ experi- 
ence in small company no longer in business; age 31, not married; 
Southerner; very good personal references. 





L55—Departmental manager or personnel director, home office reliable 
company; fifteen years’ experience with first class companies, in home 
office and field; age 43, not married, very good references. 





F48—Lawyer, fifteen years’ experience general civil practice, desires 
connection as attorney in Legal Department of life, casualty or fire in- 
surance company. Will also consider a position in Claim Department. No 
objection to travelling. 
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AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


1933 Annual Statement 


The annual statements of the Aetna Life Insurance Company 
and affiliated companies, filed with the Connecticut Insurance De- 
partment, show a large increase in holdings of cash and Govern- 
ment bonds, and satisfactory results in the year’s business of the 
group as a whole. 


Aetna Life Insurance Company 


The statement of the Aetna Life at the end of last year shows 
total admitted assets of $448,773,067, which is $2,169,204 greater 
than at the end of 1932. 

The Company has valued its stocks and bonds on the basis 
prescribed by the Insurance Commissioners but has set up a 
contingency reserve of $6,400,000 to meet the difference between 
those values and market values of stocks and of bonds not amor- 
tized. This leaves a surplus of $9,031,704. Total interest and rents 
received by the Company during the year amount to $18,825,371. 
The rapid increase that has been shown in recent years in policy 
loans has stopped. The amount of policy loans outstanding is 
$77,228,562 as against $76,410,059 a year ago. New insurances were 
effected in the Ordinary Department for an amount $179,541,238. 
In addition, new Group policies were issued for $35,923,702 and 
new additional insurance was issued in connection with old Group 
policies amounting to $307,698,597, thus giving total new business 
for the Company of $523,163,537. The total amount of outstanding 
insurance at the end of 1933 was $3,322,390,652. 

The Company shows a marked increase in its annuity premiums. 
They amount to $4,324,722 in 1933 compared with $2,311,230 in 1932. 

This indicates the increasing favor that this form of protection 
is finding with the public today. The total amount paid policy- 
holders in the Life Department in 1933 was $69,275,155 and the 
total claims paid in the Accident and Liability Department were 
$12,701,604. Income exceeded disbursements by $10,311,438. The 
Company has further improved its already liquid position. At the 
end of 1933 it held cash and Government bonds to the amount of 
$32,983,291, compared with similar holdings at the beginning of 
the year of $20,293,572. 


Chemical Bank & Trust Pension Plan 


A cooperative plan for providing retirement annuities in the 
Aetna Life for officers and employees of the Chemical Bank & 
Trust Company has been devised by Percy H. Johnston, Presi- 
dent, and approved by the Board of Directors of that institution. 

All employees of the bank are to be eligible to this protection 
and are to participate in the program for providing the necessary 
retirement funds. Retirement age for men is placed at 65 and for 
women at 60. However, it is provided that these age limits may 
be modified by the Board of Directors if it is considered in the 
best interest of the employee and employer. 


New Participating Retirement Annuity 


Effective March 1, 1934, the non-participating Retirement An- 
nuity contract now being issued by the Aetna will be withdrawn. 
It will be replaced by a participating Retirement Annuity contract. 

The monthly incomes purchased by a $100 yearly premium, Life 
Annuity basis for men, incomes commencing at 50, is $9.91; 55, 
$16.43 ;, 60, $25.96; 65, $40.18; 70, $61.77. On the Refund Annuity 
basis, same maturity ages, $9.06, $13.40, $22.52, $33.66 and $49.69; 
for women, Life Annuity, $9.21, $15.07, $23.49, $35.82 and $54.23. 
On the Refund basis, $8.53, $13.70, $20.83, $30.81 and $44.98. 

The cash values for an annual premium of $100, all ages of 
issue, are for the Ist, 5th, 10th, 20th, 30th and 40th years: $65, 
$456, $1,043, $2,582, $4,753 and $7,816. 

The new policy is similar to the Company’s non-participating 








policy except that it provides for distribution of surplus earnings 
to policyholders. The dividends will be paid in cash, or applied 
to the payment of premiums, or left with the Company to ac 
cumulate at interest. 

If dividends are left to accumulate at interest, the amoun: of 
accumulated dividends standing to the credit of the policy may 
be applied on the due date of the first annuity payment to in- 
crease the amount of each annuity payment in the ratio which 
such dividend credits bear to the cash surrender value of the 
policy. 

The application of the present dividend basis would result in 
the following dividends and dividend accumulations: 


End of Annual Accumulated 
Year Dividend Dividends 
2 $3.67 $3.67 
3 4.36 8.19 
4 5.07 13.61 
5 5.80 19.99 
6 6.56 27.40 
7 7.39 35.95 
8 8.25 45.73 
9 9.14 56.81 

10 10.06 69.28 


AMERICAN INSURANCE UNION, INC., 
AMERICAN INSURANCE UNION (FRATERNAL), 
COLUMBUS, OHIO 


Cash Offer to Fraternal 

The American Insurance Union (fraternal) as our subscribers 
know, is in the hands of the State Insurance Department as 
Receiver and the business is being operated in trust by the Amer- 
ican Insurance Union, Inc., which was formed in 1929 for that 
purpose. The American Insurance Union, Inc. has been transfer- 
ring business of the fraternal to its own plans, and according to its 
statement listed as of the end of 1932, over $26,000,000 of such busi- 
ness. We have not yet received the statement for 1933. 

The American Insurance Union, Inc. (the legal reserve com- 
pany) is offering to the fraternal a cash payment of $25,000 for 
the release of all claims of the fraternal against the new legal 
reserve company. This amounts to less than $1 per thousand on 
all the business transferred up to the end of 1932. 

On the other hand, the business has had a very high mortality. 
Under the contract for conversion, commissions to the rewriting 
company are limited to 50% first year, with no renewal commis- 
sions, so that expenses of transfer are limited. Operations of the 
new company have not been profitable to date. 


BANKERS LIFE COMPANY, 
DES MOINES, IOWA 


Annual Report 

Extracts from President Nollen’s report to the policyholders 
include: 

“During the year 1933, the Income of the Company exceeded 
the Disbursements by approximately 5 million dollars. The gen- 
eral Surplus Fund of the Company was increased $270,000 and 
$500,000 was added to the Reserve for Investment Fluctuations, 
making the total Surplus Funds of the Company over 10 million 
dollars. As shown by the statement of Assets, the Company closed 
the year with over 8% million dollars in United States Govern- 
ment securities and cash. 

“Another significant figure is the Company’s Cash Interest In- 
come, which exceeded 7 million dollars and was over $300,000 
greater than the cash income from that source during the pre- 
vious year. In the light of existing conditions and the fact that 
during recent years the Company has confined its new invest- 
ments to the most highly liquid and, consequently, low interest 
bearing securities, this record reflects the care with which all 
the Company’s investments have been made.” 
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January Production 31% Higher 
The Bankers Life opened the new year with a January pro- 
duction of $5,234,843, which was a 31 per cent gain as compared 
with January, 1933. January is the first month in the Bankers 
Life campaign to celebrate the fifty-fifth birthday of the Company 
on July Ist. 


BANKERS NATIONAL LIFE INSURANCE COMPANY, 
JERSEY CITY, N. J. 


1933 Report 
First Stockholders Dividend 


The Bankers National Life has been able, despite the unsettled 
conditions of 1933, to report a gain in insurance in force of $1,- 
858,697. Insurance in force on December 31, 1933, amounts to $60,189,- 
930. New insurance paid for in 1933 is $24,040,130. Assets are 
$3,514,192, an increase during the year of $276,540, or over 8%4%, 
with cash on hand of $145,588. 

Bonds not in default, and not of questionable security, are car- 
ried on the amortized basis, as usual, but all bonds on which 
there has been any default have been written down to actual 
December 31, 1933, market values. The same is true of all stocks 
held, as well as real estate, the latter being determined by recent 
appraisals. In addition to taking in stocks, bonds in default, and 
real estate at the foregoing values, a further reserve of $47,082, 
has been set up for’ possible losses on mortgages. 

The 1933 schedule of dividends to policyholders was continued 
unchanged for the months of January and February, 1934. The 
announcement of dividends for the balance of the year will be 
made immediately after the meeting of the Company’s Board of 
Directors in February, and it is expected that the schedule of 
1933 will be adopted without change. There is no change in the 
interest rate on funds left with the Company. 

The Board of Directors of the Bankers National has declared 
a cash dividend of 5%, payable March 1, 1934, to stockholders of 
record February 20, 1934. This is the Company's initial dividend 
to stockholders. 


BUSINESS MEN’S ASSURANCE COMPANY, 
KANSAS CITY, MO. 


Correction Notice 


The Business Men’s Assurance Company had been running an 
ad in the trade papers and press with the heading “Registered 
Policies Are ‘Preferred’ Policies’ and incorporating in the body 
of the ad a quotation attributed to the Alfred M. Best Company. 
The statement quoted was taken from a pamphlet issued by the 
General American Life Insurance Company which was published 
in our December 1, 1933 Life News. The Business Men’s Assurance 
Company mistook this for a direct quotation of ours. The company 
immediately discontinued the ad when its attention was drawn 
to the error. 

The Missouri Registered Policy Law provides that specific se- 
curities be deposited with the Superintendent of Insurance at 
actual market values covering the reserves on policies so described. 
Individual groups of “Registered’’ policyholders in a company 
would receive additional protection under a law of this nature, 
but it follows that if all policies were so “Registered” and the 
securities covering the reserves depreciated, the fact that the 
policies were “Registered” would not afford any additional safe- 
guard in comparison with a company with no “Registered” policies. 


CALIFORNIA-WESTERN STATES LIFE INSURANCE 
COMPANY, 


SACRAMENTO, CAL. 


Financial Condition Satisfactory 


Dissension has arisen between different groups of stockholders 
of this company and the situation has received publicity in the 
daily press. This apparently is an internal matter only, and the 
Insurance Commissioner of the State of California has issued a 
statement that the company is in satisfactory financial condition. 











A Tower of Strength Unshaken 
by Four Blasting Years 


The 
~- LAMAR LIFE INSURANCE COMPANY 
: Establuhed in 1906 


JACKSON MISSISSIPPI 








CANADA LIFE ASSURANCE COMPANY, 
TORONTO, ONT. 


Appoints New Assistant Secretary 
The appointment of J. M. Brown as an Assistant Secretary of 


the Canada Life was announced at the company’s recent annual 
meeting. Though one of the Company’s younger executives, Mr. 
Brown’s experience goes back to pre-war days. He joined the 
Canada Life as a junior in 1910, 





CENTRAL STATES LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


Financial Statement December 31, 1933 
(as Furnished By Company) 
Admitted Assets 





Mortgage Loans and Bonds on Real Estate ...... $7,272,041.48 
I I ae ik aint ac ear ial tn da oh cial iil 6,189,689.26 
U. S. Government, States, Territories, Municipal 
et. BORGES. 0 cccadsescoteasesnesecesncéeene 492,171.90 
Apartments Holding Corporation Stock .......... 1,281,469.56 
Collateral Loans, Secured by Pledge of Stocks and 
Gee GEE oo cdccnccsencetbadacéoscedceoncees 256,626.26 
Policy Loans, Secured by Legal Reserves ........ 4,590,083.17 
Ce GN Ee POGENED cee cbcedcecesessegescecess 200,339.86 
ee ee, Ge SE. ccccccceéosccedeceneenese 289,373.39 
Net Premiums, Deferred and in Course of Collec- 
Dn. . mac nthntienesesusesanonnbaneretengenenaeendat 380,301.38 
$20,952,096.26 
Liabilities, Surplus and Other Funds 
Legal Reserve OM Pomlches ..ccccccccccccccccccss $15,925,195.57 
Claims Reported but Proofs of Loss not Completed 91,266.64 
Losses in Process of Adjustment ................ 12,400.00 
Present Value of Death, Disability and Other 
Claims, Payable in Installments ............... 651,489.97 


Continued on next page 
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Saintly Example 


This month we honor St. Patrick, eminent 
holy man, distinguished by legend as exter- 
minator of the snakes that once infested 


Ireland. , 


It is fitting, indeed, that St. Patrick’s Day 
—March 17—should so closely precede Finan- 
cial Independence Week—March 19-24— 
when America’s life underwriters, let us hope, 
will fervently intensify their century-old ef- 
fort to rid the land of economic snakes—the 
social vermin which we call Dependence. 





More power to our modern St. Patricks! 


Established 1871 


re ComPaANY 
IRGINIA 


RICHMOND, VIRGINIA 
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CENTRAL STATES LIFE INS. COMPANY—Continued 








Profits for Distribution to Policyholders .......... 5,503.26 
Coupons and Dividends Left at Interest ........ 196,911.85 
Premiums and Interest Paid in Advance ........ 122,326.01 
Se Ge MD “nctidcsdbondedtdedesesdsosoaseser 187,787.67 
ee ee ec eheanbenbesbeos 1,903,725.51 
Special Contingencies Fund for Certain Reinsured 
Pe dite celina’ on abetlsebweeheoeesesebess 105,258.86 
tt (i niin eda nk onc eneobns 6b06505000600008 400,000.00 
i Ce wccecceddubesateenssebeseseeeed 800,000.00 
nt. <2 an ot cee daeshnseubeane cooneseoc 490,230.92 
ES Oe ee ee ne ee ee $20,952,096.26 
TY PD ocnocnddndacdéksbedee ceeesesanees $100,483,235.00 


Officers 
George Graham, President; Harvey H. Sims, Vice-President; J. 
DeWitt Mills, Vice-President; Frank X. Jones, Vice-President and 
Treasurer; V. F. Larson, Secretary; Jones, Hocker, Sullivan, Glad- 
ney and Reeder, General Counsel; Dr. Henry Jacobson, Medical 
Director. 
Directors 
Henry W. Buttolph; Walter M. Crunden, President, Crunden- 
Martin Mfg. Co., St. Louis, Mo.; Clarence R. Goodrich, Assistant 
Actuary; George Graham; G. P. Henderson, Assistant Secretary ; 
Gilbert C. Hermeling, Agency Secretary; James C. Jones, Jones, 
Hocker, Sullivan, Gladney and Reeder, Attorneys; Frank X. Jones; 
B. K. Leach, President, President, Egyptian Tie and Timber Co., 
St. Louis, Mo.; J. DeWitt Mills; Harvey H. Sims; Festus J. 
Wade, Jr., Investment Broker, St. Louis, Mo.; Cyrus Thompson, 
Vice-President, First National Bank, Belleville, Ill. 





THE COLONIAL LIFE INSURANCE COMPANY, 
JERSEY CITY, N. J. 


New Chairman 
Mr. George T. Smith of the New Jersey Title Guarantee and 


Trust Company—Second Vice-President of the Colonial—was ap- 
pointed Chairman of the Board of Directors, to succeed the late 
General William C. Heppenheimer; and Mr. William R. Gannon, 





Counsellor-at-Law, was elected as a member of the Board of Di- 
rectors. Both Mr. Smith and Mr. Gannon are eminent citizens of 
Jersey City. 
Yarrick New Secretary 

At a meeting of the Board of Directors of the Colonial Life, 
January 18, 1934, John Yarrick, Assistant Secretary and Assistant 
Actuary was elected Secretary of the Company to succeed Samuel! 
R. Drown who retired owing to ill health, and Charies F. Nettle- 
ship, Jr., was elected Assistant Secretary. 





COLUMBIA LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 


Divided Scale Continued 


This company has informed us that its dividend schedule effec- 
tive March 1, 1934 will be on the same basis as the previous 
dividend year. 


CONNECTICUT GENERAL LIFE INS. COMPANY, 
HARTFORD, CONN. 


Additions to Staff 
At the annual meeting of the Board of Directors of the Con- 
necticut General Life held February 6th all officers were reelected 
and in addition the following new officers were elected: Clinton 
G. Worsham, Assistant Secretary, B. M. Anderson, Attorney and 
Dr. Edward A. Keenleyside, Assistant Medical Director. 





CONNECTICUT MUTUAL LIFE INSURANCE 
COMPANY, 


HARTFORD, CONN. 
1933 Amnual Report 


Excerpts from the annual report of President Loomis follow: 

“During 1933, the total income of The Connecticut Mutual was 
$47,661,153, the greatest experienced in its 88 years. In 1932 the 
total income was $44,952,271. The investment income for 1933 was 
$9,415,285. 

“During the year, a broadening demand for life insurance pro- 
tection was noted with 18,042 lives insured for $72,262,205 as con- 
trasted with 16,695 lives for $85,807,419 in 1932. This decrease in 
volume is attributed in part to the absence of policies of larger 
units. The total insurance in force in the company now stands 
at $903,879,081, being a reduction of less than 5% as compared 
with 1932. Payments to policyholders and beneficiaries during 1933 
were $29,363,331, the largest amount ever distributed by The Con- 
necticut Mutual in any one year. The assets as of December 31, 1933, 
stand at $226,064,961, an increase of $7,258,653 over 1932. An in- 
crease in the amount of highly liquid assets such as cash and 
United States Government Bonds was made during 1933; these 
items now amount to $21,414,189. The Connecticut Mutual experi- 
enced a definite recession in the demand for policy loans during 
the latter half of 1933. The Company carries Contingency Reserves 
of $1,009,075. The Unassigned Funds stand at $9,127,819, which is 
substantially the same amount reported last year.” 


Zimmerman Agency Receives Award 
President James Lee Loomis of The Connecticut Mutual Life 


announces that the Newark agency, Charles J. Zimmerman, Gen- 
eral Agent, has been awarded the President’s Organization Trophy 
for 1933. This trophy, which is presented annually by President 
Loomis to that agency which has made the most outstanding 
progress in organization development, is emblematic of the Com- 
pany’s appreciation for the fine work Mr. Zimmerman has done 
during the past year. 


= — —~ -- 


CONTINENTAL ASSURANCE COMPANY, 
CHICAGO, ILL. 


Financial Statement—December 31, 1933 


Assets 

PPro rr re ee PT eT TPT TT TTT TTT Tee $1,116,381.64 
United States Government Obligations® ............ 1,376,835.55 
Gee Ee TUE = cdccecccccccecscceccccsodococes 1,387,198.28 
Railroad, Public Utility and Miscellaneous Bonds ** 2,888,418.63 
Preferred and Guaranteed Stocks ** ...........6e05. 1,179, 165.00 
De CEE cocccncescs seccowvecedoestsccacecessccé none 

PEED EEE  ddccccccccbecccesdecccscocccceneeooes 4,567,972.81 
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Policy Loans I aT ee ee aN 3,233,053.15 Company’s estimate of surplus ........6-cecesecseeees 1,252,830.51 
Se DE, nodancchocececesoatercereseeeseceoeuceres 1,678,381.28 Department’s estimate of impairment ............... 1,795,549.62 
Net Deferred and Uncollected Premiums ........... 738,081.45 
Accrued Imterest ..ccccccccccccsscvccccscccsscccsccces 361,871.47 BOONE BNOMGD ccccccccccccetccccecccsescecccece $3,048,380.13 
Cehew BOG coccccoceccoess vo gee eeanéensoosneeaseode 155,968.00 ae 
aR EEE SIE: i COUNTRY LIFE INSURANCE COMPANY, 
Admitted Assets ....cccccccccccccccccccccccccecess $18,683,327.26 CHICAGO, ILL. 
Policy Reserves ........... en Secdanmeenmanen $14,138,786.74 1934 Dividends 
Pending Claim ReS@rve ......cccccececceceecscscceees 704,237.58 Country Life dividends, 1934 schedule, on Ordinary Life, 20 Pay- 
Premiums PAGE th BGVOMSS ceccccccccccccccesccccesss 80,303.62 | ment Life, 20 Year Endowment and Endowment at 65, for the 2nd, 
Dee TAGES ceccccceccecescocesoeeececes 255,790.64 3rd, 4th and 5th years consecutively, are as follows: Age 25, $2.50, 
i Pe pccocceeoeeceseendecdeawanees 250,000.00 $2.70, $2.90, $3.04; age 35, $2.60, $2.80, $3.00, $3.15; age 45, $2.70, 
Caml «cn ccveccccccccccescccecceccess $1,000,000.00 $2.90, $3.12, $3.35; age 55, $3.00, $3.42, $3.85 and $4.30. 
DEEUEED. sc evcccccoccecascececececcessecs 2,254,208.68 At age 35 the 2nd, 3rd and 4th year dividends, on the twelve 
_ _ year term policy, are: $.86, $.96 and $1.00 respectively and the 2nd 
Capital amd Berples occccccccccccccccccccccccccccccse 3,254,208.68 year dividend on the term to 65 contract is $1.20. 
Additional dividends for certain of these forms will appear in our 
Se. - senses eeoescenevcuseoess cent eoneboodesueseoes $18,683,327.26 new “Illustration” volume. 


* Amortized Value. 

** Convention Value. 

**¢¢ This reserve is more than adequate to write down to Market 
Quotations as of December 31, 1933 all bonds ineligible for amor- 
tization and all stocks. 

Other items from the statement include: new life insurance, 
$28.179.656: insurance in force, $164,688.314 (an increase of $2,- 
904,507) ; total payment to policyholders or beneficiaries, $2,166,036 ; 


interest, dividends and rents received, $735,822. 





CONTINENTAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


Status of Insurance Department Suit 
For several weeks testimony has been taken in the case of the 


Insurance Department of the State of Missouri, which claims 
through Superintendent of Insurance R. E. O'Malley, that this 
company is insolvent. Mr. O'Malley has asked for dissolution of 
the company. The company has been contesting the Department’s 
action claiming that it is not insolvent but has a total surplus 
in excess of all liabilities. Mr. Edmund Mays, President of the 
Continental, is the principal figure on the company’s side of the 
ease, which was heard before Circuit Judge O'Neil Ryan of St. 
Louis. The Insurance Department recently made an examination 
and in its charges presented the financial figures it arrived at as 
of January 3, 1934. Mr. Mays, in his testimony, introduced figures 
based on the company’s financial statement for December 31, 1933. 
The difference between these two estimates is shown in the fol- 
lowing table: 











Assets 
Value 
by State Value by 

Item Department Company Difference 
ES GEORED cccccecoccoves $3,767,025.21 $4,725,324.64 $958,299.43 
Contracts of sale ....... 538,131.89 557,831.75 19,699.86 
i. sseseudededoecece 399,326.34 1,069,002.38 669,676.04 
Et.  ssatsanbanseceeess 595,455.92 1,246,826.08 651,370.16 
Agents’ balances ........ ~13,819.73 218,427.74 232,247.47 
Accident and health .... 365,038.38 512,637.87 147,599.49 
Notes receivable ........ None 67,262.86 67,262.86 
Interest on bonds ........ 2,774.01 60,255.72 57,481.71 
ee GED cocccoccoasecee 29,521.83 58,646.47 29,124.64 
Due from other companies ae 6—st—=—ét WH SSD —11,347.43 
Excess IOANS ..cccccccscce Se cecesewe ~.04 
Mortgage bonds .......... ee 6)3—t—‘(ité hr 31,572.16 
PUD ceeudseateeeeccce jqj e¢eesees 78,461.35 78,461.35 
ns PONS cecccso j§§§ weevseecse 25,402.03 25,402.93 

DEE cdoccecosnceose 5,663,130.16 $8,620,079.89 $2,956,949.73 

Liabilities 

GHD ccoccceccoccecesese $143,482.25 $106,104.65 $37,377.60 
BEER ccccccccccs seccccee 200,352.98 171,868.38 28,484.60 
Pee ED ccccoacuseceoes | 40«._—s Sb AS BOO 13,819.73 ~13,819.73 
Accident and health ..... 286,759.33 247,371.40 39,387.93 

ME. Sécccncececcesce $630,594.56 $539,164.16 $91,430.40 
eee BD GAUGED boc co céccedcccccesecocsestodeocecs $2,956,949.73 
Difference in liabilities ........ccccccceccceccsecccess ‘ 91,430.40 





. - | FPPPYTTTTTTTTTeri rer ree $3,048,380.13 








EQUITABLE LIFE ASSURANCE SOCIETY, 
NEW YORK, N. Y. 
1933 Statement 

The 74th Annual Statement of The Equitable Life, released after 
the annual meeting of the Directors February 15th shows Total 
Assets of $1,520,707,379 as of December 31, 1933, holdings of U. S. 
Government Bonds, $96,910,342; the Cash on Hand, $48,639,504. 

Payments to policyholders totaled $219,919,118, of which $64,994,- 
589 represented Death Claims, and $154,924,529 Payments to Living 
Policyholders, in Endowments, Dividends, Annuities and Cash 
Values. The Total Income, $353,060,941, exceeded Total Disburse- 
ments by $73,938,607. 

New policy loans during the year amounted to $79,543,000, a de- 
crease of $28,051,000 from the preceding year. Cash re-payments 
by policyholders during the year on existing policy loans totaled 
$6,868,628. Outstanding policy loans at the end of 1933 were $912,000 
lower than at the end of 1932. 


Continued on next page 


FOREMOST IN 
FRIENDLINESS 


There’s a new regime at Hotel LaSalle 
—a friendly ‘“‘what-can-we-do-for-you”’ 
spirit that will make you happy here. 

You’ll find us cheerfully ready to serve 
—anxious to make you feel at home—deter- 
mined to win your constant friendship! 

Here’s a famous hotel, with outstanding 
facilities, and yet with warmth and hospit- 
ality that evidences our personal interest in 
you. Our rates will please you, too! 





James Louis Smith, Manager 


LaSalle Street at Madison 


HOTEL LASALLE CHICAGO 
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Outstanding 
by any Standard 


of Comparison 
In All Of Its 67 Years 


Through wars, epidemics and 
depressions, the EQUITABLE 
LIFE INSURANCE COM- 
PANY OF IOWA has met 
every obligation to its policy- 
holders and beneficiaries. ‘To- 
day it has the largest amount of 
cash resources in its history af- 
ter meeting all obligations out 
of current income without one 


cent of borrowed money. 


EQUITABLE LIFE 


INSURANCE COMPANY 
OF IOWA 
Founded 1867 Des Moines, Iowa 























EQUITABLE LIFE ASSURANCE SOCIET Y—Continued 

Dividends paid policyholders during the year were $42,498,070. 

New Ordinary policies issued and paid for in 1933 totaled 180,673 
for an eggregate of $319,867,066, excluding revivals and additions. 
New Group Life Insurance totaled $79,764,668. Premiums in con 
nection with new Group Pension contracts totaled $4,594,873. The 
total premium income on Group Life, Group Accident and Health, 
and Group Pension business approximated $24,000,000, setting a new 
high record for any year. 

New ordinary Annuity contracts issued during the year totaled 
51,200 representing new premiums of $46,104,250, the largest number 
and volume for any year in the history of the company. Annuities 
of all kinds in force December 31st, totaled 174,210 in number, rep- 
resenting contractual annual payments of $88,212,374 to annuitants, 
also a new high aggregate in both number and volume. 

The Outstanding Insurance on December 31st, was $6,196,495,744. 
New Life business written since November Ist shows a plus over 
the corresponding months of a year ago. 

The Equitable Life will commemorate its 75th Anniversary in 
July this year. 

FARMERS & TRADERS LIFE INSURANCE COMPANY, 
SYRACUSE, N. Y. 


New Juvenile Policies 

The Farmers & Traders Life announces a new series of Juvenile 
policies which will be written on all children from ages 0 to 9 in 
clusive, who are physically fit and who have a natural or legal 
guardian to make application for the insurance for them. The 
Juvenile contracts will be issued on the following plans: Whole 
Life, Endowment at 85, 20 Pay Endowment at 85 and 20 Year En- 
dowment. On the first four, the death benefit begins with $50 at 
age 0 and increases to $100 on the next anniversary and $100 each 
year thereafter to $1,500 at nearest age 15, at which amount it 
remains level. On the 20 Pay Endowment at 85 and the 20 Year 
Endowment, the insurance begins at $50 at age 0 and increases 
$100 each year until it reaches $1,000 at nearest age 10, at which 
amount it remains. A Payor benefit may be issued which provides 
that in the event of the death of the parent or guardian before the 
child attains age 21, the company will waive payment of premiums 
which become due after such cate and before the insured attains 
age 21. Thereafter the insured continues premium payments in 
the regular manner until the end of the premium paying period or 
maturity of the policy. The extra premium required for the Payor 
benefit, age of applicant 35 and insured 0 is $1.71 on the Whole 
Life Endowment at 85, $2.02 on 20 Pay Endowment at 85 and $4.39 
on the 20 Year Endowment. The regular premium on the Whole 
Life Endowment at age 8 contract ranges from $14.34 at age 0 to 
$17.99 at age 9; 20 Payment Endowment at 8, from $17.59 to 
$19.86, the same age limits; and on the 20 Year Endowment from 
$38.57 to $39.93. 

FARMERS UNION LIFE INSURANCE COMPANY, 
(Formerly Farmers Union Mutual Life Insurance Company) 

DES MOINES, IOWA 


Report of Stockholders’ Meeting 

The stockholders’ meeting of this company was held January 25. 
All officers were reelected and all directors also with the exception 
of James C. Norgaard. Two new directors were added to the 
Board, John Adair of Harvey, Iowa, and G. B. Patterson of Camp- 
bell, Neb. In announcing the balance sheet, reviewed hereafter, the 
company states that the stock has all been subscribed to or is now 
owned by the policyholders of the company. In this connection it 
is noted that the capital and surplus are listed: Capital, $207,850; 
Surplus, $102,218, while the policy loans in the company increased 
from December 31, 1932 by approximately $330,000, which is an 
increase of slightly over 100% in one year’s time. This increase in 
policy loans is explained by the fact that the conversion from the 
mutual to the stock basis was made possible by a plan under which 
certain policyholders borrowed against the reserve value of their 
policies up to the full amount for the purvhase-of the stock at’ $15 
per share, par value $10. 


December 31, 1933 Statement 
Assets 
i Sn CD srebecoeeesecesesdoctscseadoosece $806,477.37 
DE gen cseunstenes6eonse ceed ece etevdescéoscen ; 132,566.07 
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BROMNGS .ncccccesccessecesccscceseseseeseseesesessessess 2,000.00 i ee en ei in ce ct enna ei in i i cen ei ee em ec ee em 
NE itd dt edn cg 6 bbOCS6 60 6440 RESO VECO SEOSOE 7,771.66 d 
Taxes and advances on mortgage loans ..........++.. 2,381.81 > 
73 Loans to policyholders ........cccccscccccesccccccees 630,976.43 > 4 
me Interest due and ACCrTued ...... ccc ccecceereeeeeeeees 77,080.88 ( MODERN PLANS OF 
- Premium notes, due and deferred premiums secured , P 
SINT ial. anne cgdundannandeyivtbaseidetes 62,626.69 ) PROTECTION ; 
L, 
wW I hie utidin stnbotnladetiimreiactiiternins $1,721,880.90 | ff 
Ease GOMES GUOMNE occccccccccccecocccceccccecccccsoocs 50.15 , : 
ed , il C ‘ 
: PELE A si.72i,s00.70 | f Juvenile Contracts } 
eS , 4 
, 4 
: Liabilities “Just like dad’s” 
: DN scananinnieciniedaimsdenauberitisceanencses $1,053,411.89 | ff 
{. Dividends held and apportioned ..........6seeeeceees 70,213.30 > Issued from birth to nine years, Six months : 
or I SE. 0 cc cts cotuwdddbebucedencescoteccesess 7,518.13 P . , 
Premiums and interest paid in advance .............. 16,959.54 
. 24. ay” vo > re 5 
n Borrowed money and acerecs interest eewesecuceceds 190,587.60 ‘ Yes, our General Agents will be glad a sncsies 
Special reserves and script certificates ............... 62,724.55 | If : ‘ 
All other liabilities ......... Sintntinnedestuanewenonds 10,347.67 | |f{ brokerage business on the lives of healthy youngsters 
, » in good families from agents of companies not writing 4 
© TOTAL oe eee ee eee ee een ee teen er eeeeeeeeeeeeeee eens $1,411,762.68 > insurance under age ten. Ask or write for our attrac. | 
Supls eee gop'ataios | five Juvenile literature and rate book. , 
> ‘ 
ND sieccracakatannidpianadcavatihiichsiioenus $1,721,830.76 | If ° 
| ! Atlantic Life . 
py 7 
> d 
| FIDELITY MUTUAL LIFE INSURANCE COMPANY, Insurance Company 
, PHILADELPHIA, PA. ‘ 
> . . . . 4 
| Extracts from 1933 Report { Richmond, V 
“Admitted Assets have increased by angen pty ie the i ANGUS O. SWINK WILLIAM H. HARRISON 
new total up to $99,378,481.46. Contingency Reserve has been in- , : . 4 4 
creased by 50% and now stands at $750,000. This amount is more | 4 President Vice Pres. & Supt. of Agencies , 
than sufficient to offset any difference between market values and > ‘ 
commissioners’ valuation of all stocks and unamortized bonds, as ee a ee en eT a aa ies ac 
of December 31, 1933, and still provide a substantial sum to absorb 
losses that may occur in connection with foreclosed mortgages. GENERAL AMERICAN LIFE INSURANCE COMPANY, 
“Free Surplus has gained slightly notwithstanding an adjustment 
downward in the asset value of our securities of over $450,000 and ST. LOUIS, MO. 
the substantial increase in Contingency Reserve, and the further Balance Sheet December 31, 1933 
fact that no advantage to surplus was secured by a reduction of Admitted Assets 
the dividend scale. Our liability for dividend vayments for the | Cash in banks and on hand ........++.ss+++eseeeeeee $2,832,801.96 
entire year of 1934 is on the same basis as that of last year. The | Bonds (See Note A) ..ccccececececeeceeeeceeeeeeeeces 19,019,884.69 
total of the Contingency Reserve and the Free Surplus now stands | Stocks (See Note A) ......-..+eesseeeeeceeereeeerees 3,788,823.00 
at $6,469,946.89. Excess of Income over disbursements amounted to | Collateral loams .........-+.eeeeeeeeeee eee eeeeeeeeeees 1,454,326.94 
$1,095,120.30. We increased our U. S. Government Bond holdings | Real estate mortgage loans (See Note A) .......... 23,295,053.84 
by $1,374,033.78 in addition to the purchase of other high grade Real estate sold under contract .........-.++++++++- 1,014,312.09 
securities. Cash on Hand, as of December 31, 1933, amounted to | Real estate, including Home Office Building $950,000 
$1,920,289.14 an increase of 142.73% over that of the previous year. (See Note A) ..ceceececeecceecceecceecceecseeceees 15,652,403.14 
Mortality Ratio for the year finally rested at 59.93% of the ex- | Interest and rents due and accrued .............+.++. 1,465,460.76 
pected ; a decrease of nearly one and a half points from last year, | Due and deferred premiums (net) ......--++.++++++- 3,459,408.71 
“Head Office salaries show an aggregate decrease of $24,259.62, | Loans to policyholders, including premium notes, etc., 
notwithstanding a substantial necessary increase of personnel in $643,873.36 oo. eee e eee e eee eeeeeeseeeeeeeeeercesseres 36,193,898.29 
the Investment Department.” Policy EE a en ey ee a ee 30,776,908.22 
BEEP GUIGED cc ccccccesc ccdcaccescecesscccescoccescese 346,063.86 
New Life Presidents Member $139,299,345.50 
At the regular meeting of The Association of Life Insurance Presi- Liabilities 
dents on February 9th, the Fidelity Mutual Life was unanimously Policy and other insurance reserves ................. $123,432,967.71 
elected to membership. Policy claims in process of adjustment .............. 1,862,629.72 
This company was incorporated under the laws of Pennsylvania Premiums and interest paid in advance ............ 1,294,212.16 
in 1878, as the Mutual Aid Association and commenced business on Dividends left to accumulate anu interest thereon.... 594.233.19 
January 1, 1879. In August, 1899, it was authorized to operate as Due Reconstruction Finance Corporation (See Note B) 5,445,841.33 
a mutual legal reserve company under its present title. Its Presi- | Reserve for federal income, premium and property 
dent is Mr. Walter LeMar Talbot. IG cits otnniaisdinniictelidebuindlin dipediinnbdntihiedbendees 1,541,733.48 
, : ; Gee TONED co cccccccctectdcccccccccccececsiccccce 1,590,291.78 
Appoints Medical Referee in New York Dividends apportioned to policyholders ............. 513,658.57 
Dr. Alfred P. Upshur has been appointed Medical Referee for *Reserve for reduction of policy liens ............... 1,065,674.46 
the Fidelity Mutual Life in New York City. Dr. Upshur was for Castel GOOG cccccctccoccoqeseestcceces $500,000.00 
fifteen years a medical officer in the United States Army. He has | Surplus ...........ccccccceccccccccccees 1,458,103.10 
been actively connected with the Life Extension Institute and for 1,958,103.00 
several years has been an examiner for the Fidelity. His office is ; 
located at 370 Lexington Avenue, at 4ist Street, where examination $139, 299,345.50 
appointments will be arranged from 9 a. m. to 5 p. m. Continued on next page 











810 BEST’S INSURANCE NEWS (Life Edition) 


March, 1, 1934 








MOSSSSSSSSSSSSssssssesststesssssssessesssesessssssssssssssssasesssestsssssssssessessssssssssssssssseesseeessessseessseees 
SE Se Set 


B1i.3o47 
OF ASSETS i 
FOR EVERY : 


$1.00 
OF LIABILITY 


That is the Provident’s Financial Story 


1933 RECORD 

Assets Increased 

Life Insurance Increased 

Surplus and Reserves for Protection of 
Policyholders Increased 

Cash and U. S. Gov. Bond Holdings 
Increased 

Every Obligation Met Promptly Without 
Selling a Single Security or Borrowing a 


Dollar 


The PROVIDENT 
LIFE AND ACCIDENT 


i INSURANCE COMPANY 


i CHATTANOOGA, TENNESSEE 
i Established 1887 


sittreasasssssstzz: 


Seedeceeesesssssettesercsce 
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sretercesecents 








GENERAL AMERICAN LIFE INS. COMPAN Y—Continued 

Note: (A) The value as shown by the above balance sheet in 
respect to bonds represents the quoted market values thereof on 
June 30, 1933. The values in respect to stocks, real estate mortgage 
loans, and real estate are based on conservative appraisals thereof 
secured during the year 1933. 

Note: (B) On September 7, 1933, the date on which General 
American Life Insurance Company acquired the assets of Missouri 
State Life Insurance Company from R. Emmet O’Malley, Superin- 
tendent of the Insurance Department of the State of Missouri, the 
Missouri State Life Insurance Company owed to Reconstruction Fi- 
nance Corporation and to banks the aggregate sum of $7,163.958.99. 
Since that time, the sum of $1,718,117.66 has been paid on this in- 
debtedness reducing the amount to $5,445,841.33. 

* The first reduction in liens is scheduled to take place December 
31, 1934. 


Officers 

David M. Milton, Chairman, Board of Directors; Walter W. Head, 
President; Sidney W. Souers, Vice-President; John J. Moriarty, 
Vice-President ; Emil E. Brill, Vice-President, Group Department ; 
C. O. Shepherd, Actuary; Allen May, General Attorney; Raymond 
H. Wibbing, Assistant Vice-President; David W. Hopkins, Assist- 
ant to President; H. F. Chadeayne, Secretary; Chas. H. Hempel, 
Treasurer; J. T. Lynn, Superintendent of Agents. 


Directors 
David M. Milton, Chairman, 49 Wall Street, New York; L. Ray 


Carter, President, Carter Commission Company, Pierce Bldg., St. 
Louis, Missouri; James M. Kemper, President, Commerce Trust Com- 
pany, Kansas City, Missouri; E. C. Huntington, Jr.. Member of the 
law firm of Satterlee and Canfield, 49 Wall Street, New York; John 
B. Strauch, President, National Bearing Metals Corp., 4930 Man- 
chester Road, St. Louis, Mo.; J. Rockefeller Prentice, of the office 
of Cutting, Moore and Sidley, Attorneys-at-law, 11 South LaSalle 
Street, Chicago, Illinois; George Brandeis, President, J. L. Brandeis 
& Sons, Omaha, Nebraska; Harry H. Langenberg, President, Lang- 
enberg Bros. Grain Co., Merchants Exchange, St. Louis, Missouri; 
Samuel W. Anderson, President, Inter-State Equities Corporation, 





63 Wall Street, New York; Thomas 0. Moloney, President, Moloney 
Electric Company, 5390 Bircher Street, St. Louis, Missouri; Walter 
W. Head, President. 


Licensed in Colorado 
The General American Life is licensed to do business in eighteen 
States. The eighteenth State license was received February 12, 
from the State of Colorado. Doyle & Raley at Colorado Springs 
have been named General Agents for the State according to John 
J. Moriarty, Agency Vice-President of General American Life. 


GREAT SOUTHERN LIFE INSURANCE COMPANY, 
HOUSTON, TEXAS 


1933 Results 
President Greenwood's Statement 

“Policy lapses reached a new low when, 91.7% of policies in 
force for one year or more were renewed. New business renewed 
better than 709% which is an increasa of 8% over the previous year. 
Likewise, a falling-off in policy loans was noticed and a definite 
trend to increased repayment of such loans was felt. These are 
unmistakable signs of people having more money to spend. 

“The Great Southern closed the year in a very satisfactory con- 
dition. The admitted assets were substantially increased so that 
they now total $41,512.384.22. The legal reserve requirements are 
maintained by investments in approved assets totaling $35,682,701.70. 
In addition, the extra surplus which is voluntarily maintained was 
increased by $200,000.00, or 11%, so that it now amounts to $1,003,472.- 
52. This, combined with the fully paid capital of $3,000,000.00 and a 
fixed surplus of $1,000,000.00 provides $5,003,472.52 added protection 
to the policyholders, over and above legal requirements. 

“The company doesn’t owe a borrowed dollar, hasn't a single 
claim due and unpaid, and has nearly $1,500,000.00 cash in banks.” 


GUARDIAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


33% Increase in January 

An increase of 33% over January, 1933 in new paid-for business, 
is reported by The Guardian Life for the opening month of 1934. 
The January gain follows a December production that was the 
Company’s largest since June, 1932. A _ succession of increases 
during the last six months of 1933, plus the January result, has 
given The Guardian a 9%% gain in paid production for the first 
seven months of the club year ending June 30th next. 


HERCULES LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
Management 

As a result of the decision of Judge William J. Lindsay of the 
Superior Court to award the contract for reinsurance of the 
112,000 policyholders of the National Life Insurance Co. of the 
U. S. A. to the Hercules Life Insurance Company, Sears, Roebuck 
& Co. is completing the organization of its new life insurance 
subsidiary. Col. G. E. Humphrey, vice-president of Sears, Roebuck 
& Co., is president, and Carl L. Odell, is general manager of the 
Hercules Life Insurance Company. Both hold similar positions 
with the Allstate Insurance Companies. The management will be 
the same as that of the Allstate Insurance Company and the All- 
state Fire Insurance Company—lIllinois Corporations owned by 
Sears—supplemented by additional personnel with life insurance 
experience. 


Officers 
Lessing J. Rosenwald, Chairman of the Board; Gilbert E. Humph- 
rey, President and Treasurer; Carl L. Odell, Vice-President; W. N. 
Lowe, Secretary. 


Directors 
Lessing J. Rosenwald, Gilbert E. Humphrey, Carl L. Odell, Robert 
E. Wood, E. J. Pollack, H. Wendell Endicott, J. M. Barker, Hugo 
Sonnenschein, John M. Hancock. 
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Finance Committee 

Gilbert E. Humphrey, Lessing J. Rosenwald, E. J. Pollack. 

The executive personnel will consist of the following persons: 

Gilbert E. Humphrey, President. Mr. Humphrey is a Director 
and Vice-President of Sears, Roebuck & Co.; President and Director, 
Allstate Insurance Co.; President and Director, Allstate Fire In- 
surance Co.;: President and Director, Adler Manufacturing Co., and 
Director of Colonial Radio Corporation; Florence Stove Company ; 
Rundell Manufacturing Co.; Servel, Inc.; Encyclopedia Britannica; 
1900 Corporation; Winter & Company; Sunbeam Electric Manu- 
facturing Co. 

Carl L. Odell, Executive Vice-President. Mr. Odell is a Vice- 
President, Allstate Insurance Co.: Vice-President, Allstate Fire 
Insurance Co., and was a General Agent, Travelers Insurance Co. 
from 1914-1918; Insurance Broker, Moore, Case, Lyman & Hubbard, 
1918-1922; Manager Life Department, Moore, Case, Lyman & Hub- 
bard; General Agent for the Travelers Insurance Co., 1922-1925; 
Associate Member of Moore, Case, Lyman & Hubbard; Manager of 
Life Insurance Department; General Manager of Health and Acci- 
dent Department, 1925-1926; Full member of said firm, in charge of 
Life and Health and Accident Departments, 1926-1930; Taught class 
of Life Insurance, 1922 to 1930; While Manager of Life Department, 
supervised underwriting and all contracts with Home Office of 
Travelers Insurance Co., of Hartford. 

Frank F. Fowler, Auditor. Mr. Fowler is a Comptroller of All- 
state Insurance Co.; Comptroller of Allstate Fire Insurance Co., 
and was Comptroller and office manager from 1921 to 1929, of Rock- 
wood Company, general agents for Travelers Insurance Company, 
for Chicago; supervised during said period all premium collections 
and reports. 

Negotiations for selection of Superintendent of Agents, Actuary 
and Medical Director now pending. All other necessary personnel 
are to be selected from insurance personnel of National Life and 
other sources, 


Reinsurance Agreement 
Between Patrick J. Lucey, as receiver of the National Life In- 
surance Company of The United States of America and 
Hercules Life Insurance Company 
This Agreement, made and entered into this 7th day of February, 





A. D. 1934, between Hercules Life Insurance Company, an Illinois 
corporation, and Patrick J. Lucey, as Receiver of National Life 
Insurance Company of the United States of America, 

Witnesseth : 


Whereas, an order was entered in the Superior Court of Cook 
County, Illinois, on the 17th day of October, A. D. 1933, in a cer- 
tain cause, General Number 587940 entitled “‘People of the State of 
Illinois ex rel Ernest Palmer, Director of Insurance of the State of 
Illinois, v. National Life Insurance Company of the United States 
of America, an Illinois corporation,” by which the court found that 
sufficient cause existed for the appointment of a receiver to take 
possession of the books, records, property, assets and affairs of the 
National Life Insurance Company of the United States of America, 
and for the liquidation of the affairs thereof, pursuant to the pro- 
visions of an Act of the General Assembly of the State of Illinois, 
entitled “An Act in Relation to Delinquent Insurance Companies, 
Associations and Societies,” approved June 26, 1925, as amended, and 
by which it was ordered, adjudged and decreed that the Receiver 
when appointed pursuant to the provisions of said statute should 
immediately take possession of the books, records, property, assets 
and affairs of said defendant corporation and proceed to liquidate 
the same forthwith, and on said date said Patrick J. Lucey was duly 
appointed as Receiver of said National Life Insurance Company of 
the United States of America, duly qualified, and ever since has 
been and is now acting as such; and 


Whereas, the assets of said National Life Insurance Company of 
the United States of America are insufficient to liquidate all of its 
liabilities and it has been found by said court to be to the best 
interests of the creditors, policyholders and all others interested in 
the administration of the affairs of said National Life Insurance 
Company of the United States of America that its outstanding 
policy contracts be assumed or reinsured by a sound life insurance 
company with economical management; and 


Whereas, said court from the various proposals has selected that 
of the Hercules Life Insurance Company, an Illinois corporation, 
for that purpose ; 


Now, therefore, in consideration of the respective undertakings 
of the parties hereto, it is hereby agreed: 
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appreciates this editorial recognition in its 





home city . .. proving that the old ‘adage 
about prophets must sometimes stand a deal 
of revision. 

J. M. Wappde ti 

Agency Manager 


Emry C. GREEN 
President 
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To all creditors and policyholders of and 
claimants against the National Life In- 


surance Company of the United States 
of America: 


Pursuant to the decree entered on February 7, 1934, by the 
Superior Court of Cook County, Illinois, in the case entitled, 
“People of the State of Illinois, ex rel. Ernest Palmer, Di- 
rector of Insurance of the State of Illinois, vs. National Life 
Insurance Company of the Tnited States of America. a cor- 
poration,” in the Superior Court of Cook County, Illinois, in 
Chancery, Number 587,940, public notice is hereby given to 
all persons, firms and corporations. whether policyholders 
or not, having or asserting any claim or demand against 
the National Life Insurance Company of the United States 
of America, or having or asserting any title to or lien upon 
or equitable interest in any of the assets forming part of the 
receivership estate being administered by the undersigned 
Receiver, or having or asserting any preference, priority or 
security over creditors generally, that a contract between 
the Hercules Life Insurance Company. an Illinois corpora- 
tion, and the undersigned, Patrick J. Lucey, as Receiver of 
the National Life Insurance Company of the Tnited States 
of America, was authorized to be an? has been executed, 
under which the policies and contracts of insurance, supple- 
mentary contracts, annuity contracts, and the reinsurance 
contracts, issued. assumed or reinsured by the National 
Life Insurance Company of the United States of America, 
have been assumed and reinsured by the Hercules Life In- 
surance Company subject to the lien, and upon certain 
terms and conditions set forth in said contract, a copy of 
which may be had upon application to the undersigned Re- 
ceiver. 


Any policyholder who does not wish to accept the benefits 
of said contract may file a claim in the manner and within 
the time hereinafter referred to, and in that event Hercules 
Life Insurance Company shall be under no obligation or 
liability of any kind or character as to the policy or contract 
in respect of which such dissent is made and claim filed, 
and the policy or contract of such policyholder shall be 
considered as terminated as of October 17, 1933. Every pol- 
icyholder who does not so dissent shall be deemed to have 
accepted the benefits of said contract and to have assigned 
his claims to Hercules Life Insurance Company, as provided 
in said decree and in the aforesaid contract. 


All persons to whom this notice is given are required 
under the terms of said decree, on or before sixty days from 
the date of the entry thereof, to file written proofs under 
oath, in duplicate, of their respective claims or demands, 
with the undersigned Receiver, at his office, 29 South La 
Salle Street, Chicago, Illinois, and in default of so doing, 
they shall be forever barred and precluded from participat- 
ing in the distribution of the assets of the National Life In- 
surance Company of the United States of America, or of the 
moneys, assets or property in or which may hereafter come 
into the possession of the receiver, or the proceeds thereof 
or income therefrom. 


Said decree further makes provisions regarding the man- 
ner of proving such claims and demands. 


A copy of said decree is available at the office of said Re- 
ceiver. Blank proofs of claim are also available at the office 
of the Receiver, which will be furnished by the Receiver 
upon application to any claimant or his attorneys for use in 
making a proof of claim. 


Dated, Chicago, Illinois, February 8th, 1934. 


PATRICK J. LUCEY, 


As Receiver of the National Life 
Insurance Company of the United 
States of America. 
29 South LaSalle Street, 
Chicago, Illinois. 
CONCANNON & DILLON, 
Attorneys for Receiver, 
69 W. Washington St., 
Chicago, Illinois. 














HERCULES LIFE INSURANCE COMPAN Y—Continued 
Definitions 

1. The parties to this agreement and the persons affected by it 
will be referred to as follows: 

Patrick J. Lucey, in his capacity as Receiver of said National 
Life Insurance Company of the United States of America, and an) 
successor receiver, will be referred to as “Receiver.” 

The National Life Insurance Company of the United States of 
America will be referred to as “National Life.” 

The Hercules Life Insurance Company will be referred to as 
“Company.” 

The Director of Insurance of the State of Illinois will be referred 
to as “Director.” 

The Superior Court of Cook County will be referred to as “Court.” 

The 17th day of October, 1933, will be referred to as “Date of 
Receivership.” 

The date as fixed by Paragraph 53 hereof, will be referred to as 
“effective Date of this Contract.” 

The phrase “assets of the National Life,” or any similar phrase 
used in this contract, shall be deemed to include the property owned 
by the National Life at the time of the appointment of the Re 
ceiver which shall not be disposed of by him in the due course of 
the administration of the estate, plus all property acquired by the 
Receiver and the income therefrom collected by the Receiver. 

Reinsurance and Assumption of Policies 

2. The Company does hereby reinsure and assume as of the date 
of receivership (subject to the lien, terms, conditions and pro 
visions and only to the extent herein specifically provided) the 
liability of the National Life under all policies and contracts of 
insurance, including double indemnity benefits, health and accident 
benefits, waiver of premium disability benefits, and also all supp'!e 
mentary contracts, annuity contracts, and all reinsurance contracts, 
issued or assumed by the National Life and outstanding and in 
force on the books and records of the National Life at date of 
receivership, subject, however, to any and all defenses against 
claims and actions upon said policies or contracts which would 
have been available to said National Life had this agreement not 
been made. The determination by the Company as to the validity 
of any policy claim and the payment thereof shall be binding upon 
all persons reinsured hereunder. 

Reinstatement of Lapsed Policies 

3. The Company will reinstate any policies heretofore issued, 
assumed or reinsured by the National Life which at the date of 
receivership, by their terms, were entitled to reinstatement, pro- 
vided that all requirements necessary to procure a reinstatment 
of said policies under their terms are fulfilled to the satisfaction 
of the Company. The Company will also reinstate, during the life. 
time of the insured without evidence of insurability, any policy 
which has lapsed since the date of receivership, upon written appli- 
cation therefor by the insured and the payment of all premiums 
in arrears, if such application is made and premiums are paid 
within sixty (60) days from the effective date of this contract. 
Upon the reinstatement of any lapsed policy it shall, for all pur- 
poses, be treated the same as if it had been in force on the date 
of receivership, and be subject to all the terms and conditions of 
this agreement. 


Payment of Death Claims Occurring on or Prior to the Effective 


Date of This Contract 
4. The Company shall pay within ninety (90) days after the 


effective date of this contract every valid death claim, including 
claims for additional accidental death benefits, for deaths occurring 
on or prior to the effective date of this contract, less all amounts 
which, according to the terms of the policy, are to be deducted 
from any settlement to be made thereunder. 

5. The Company assumes in full the liability under all supple- 
mental contracts in force at the date of receivership arising from 
death claims. Payments under such contracts shall be made in 
accordance with the provisions of such contracts, except (1) that 
the Company shall not be required to make any payments there- 
under until ninety (90) days after the effective date of this con- 
tract, and (2) that in the case of such supplemental contracts 
pursuant to which funds were left and presently are on deposit 
with the National Life at interest, withdrawable wholly or in part, 
upon demand, no interest shall be allowed after the date of re- 
ceivership upon such funds, and such funds, at the option of the 
Company, instead of being paid on demand may be paid in equal 
monthly installments over a period of thirty (30) months from the 
effective date of this contract. 

Continued on page 817 
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THE GUARDIAN LIFE 


ESTABLISHED 1860 


INSURANCE COMPANY OF AMERICA 


CARL HEYE, President *% JAMES A McLAIN, Vice-President 


FINANCIAL 


STATEMENT 


DECEMBER 31, 1933 


*% ASSETS 





Mortgages on Real Estate........... $47 384,315.95 
Government, State, County, 
Municipal and other Bonds*....... 9,066,511.14 
Home Ofhce Buildings and other Real 
OT is ote e tee eedbeeeee ban ee en 11,259,899.24 
LOOMS Of POLICIES... cccccccccccccccs Saj9I dt 7-90 
Cash on hand and in Banks......... 1,781,888.43 
Interest accrued and other assets..... 5,862,906.35 
Es a bie te eee oe $98,264,899.01 


*Including short term securities of $1,000,861, matur- 
ing during 1934. 





* LIABILITIES 


Reserves required by Law..........-. $87,063,901.60 
Policy claims in course of payment... 776,972.32 
Unpaid Dividends due Policyholders. 165,309.10 
Dividends to Policyholders set aside 





Ps concent éeenaccksunéeweews 2,725,000.00 
Real Estate Profit Reserve .......... 549,780.33 
Special Reserve for Contingencies*... 1,500,000.00 
GENERAL SURPLUS............. 5 483,935.66 

MOE .2< exter cesddededcend $98,264,899.01 


*Including $551,450 difference between values car- 
ried in assets and actual December 30, 1933 market 
quotations of all securities owned. 


OF PARTICULAR INTEREST in the Company’s 74th Annual Statement are the following items :— 
$2,759,430 increase in assets . . $1,151,448 added to contingency reserves and general surplus. . 
dividends to policyholders declared for 1934 on same scale as last year. 


Home Office: 50 UNION SQUARE, NEW YORK CITY 
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The FOUR 


IME passes rapidly. The Chicago Journal of Commerce begins its 
fourteenth year of service in providing news of interest to those active 
in the management of general business, industry and finance in the Central 


West. 





With its inception in 1920, this newspaper brought to those in its terri- 
tory the opportunity to have, every business morning, news of events affect- 
ing business, specific news and prices of basic commodities, financial news 
and quotations of all important securities markets. This news, as presented 
in the Chicago Journal of Commerce, was from the beginning, the most com- 
plete available locally to the Central West. Each year has brought an im- 
provement in this service. Unceasing efforts have enabled each of the va- 
rious departments to become more comprehensive in its coverage of a 
particular classification of business. 


Timeliness and authenticity are essential in news and prices. Direct 
wires and specialized press services augment the activities of a large group 
of department editors and reporters—each a specialist in his particular work 
—making possible the amount of reliable news you read in the Chicago 
Journal of Commerce each morning. A mailing department whose opera- 
tions are timed in minutes, in cooperation with an efficient composing room 
where the news and tabulations of prices take form as part of the newspaper, 
make the timely distribution possible. Subscribers as far west as Omaha, 
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its north to Minneapolis, east to Cincinnati and south to Louisville, receive the 
‘ive Chicago Journal of Commerce on the morning of the day of publication. 
‘ral 


Practically every dealer in securities in the Central West subscribes for 
this newspaper. Officers in approximately 80% of the banks, with capitali- 
zation in excess of $250,000, in 10 states of this section, are daily readers. In 
addition to these, more than 18,000 business men in lines of endeavor en- 
tirely apart from finance are subscribers. Surveys indicate definitely that 
ted more than 60,000 business men and certain business women read the Chi- 
cago Journal of Commerce each morning. 


The confidence readers have in the contents of this newspaper is re- 
flected in the stability of its circulation total. The average for six months 
fa ended September 30, 1933, was less than 6% under the all-time high, at- 
tained in 1930. 


ect Those whose continuous effort make possible the publication of this 
up daily business and financial newspaper of the Central West are apprecia- 
rk tive of the acceptance the product of their labors receives. The faith of 
go those who form the audience of the Chicago Journal of Commerce creates 
ra- a trust that is a continuous challenge to build in a manner which will con- 
om tinue to merit the approval of a growing audience and the recognition that 
er, this newspaper is one of the outstanding business and financial news serv- 
1a, ices in the United States. 





l of Commerce 
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15 Wan Street Russ Building 





anchewspaper of the Central West” 





816 


BEST’S INSURANCE NEWS (Life Edition) 


March, 1, 1934 








a Ae 


< 





Enjoy the ONE and ONLY 


MIAMI 





BEACH 


at Special Springtime Prices 


Prepare for a long summer's 
business . . . obey that peren- 
nial human urge to “get away 
from it all” for a gay Spring- 
time interlude and some health- 
ful recreation. 

Dodge the March wind’s colds 
and pneumonia . swap 
clouded skies and slushy thaws 
for constant healthful sunshine 
. .. get your share of Florida’s 
wonderful surf bathing, deep 
sea fishing, golf, tennis, boating, 
racing and a thousand and one 
other outdoor sports. 

From March to May every con- 
dition at Miami Beach‘is ideal. 
Maximum temperatures are 70 
to 80... . minimums from 50 
to 70. (See U. S. Weather Bu- 
reau Statistics. ) 

And best of all, you can do it 


economically in March and 
April . . . for in addition to 
low round-trip fares offered by 
all transportation lines, the 
Roney Plaza special late-season 
rates (effective after March 
15th), bring you all of the 
special privileges of America’s 
Finest Ocean Front Hotel and 
the Florida Year Round Clubs. 
. . » Roney Plaza Cabana Sun 
Club ... Miami Biltmore Coun- 
try Club .. .:Key largo Anglers 
Club . . . with transportation 
by aerocar, autogiro, sea-sled to 
all resort activities, saving you, 
in transportation costs alone, 
almost the amount of an ordi- 
nary hotel bill. 

Dash on down for a few weeks 
of body-building, nerve-refresh- 
ing‘ fun. 


Open from November 15th to May Ist. 
For literature, information and reserva- 
tions write or wire direct to the hotel 
or see your travel agent. 


MONEY PLAZA 
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HERCULES LIFE INSURANCE COMPANY—Continued 
6. The holders of supplemental contracts shall not have the right 
to change the method of payment under such contracts so long as 
the moratorium applying to cash values hereinafter provided for 
is in effect. 
Lien 

7. Since the assets of the National Life at their present valua- 
tion are insufficient to meet its liabilities, including its reserves, 
it is necessary to place a lien against each policy reinsured here- 
under. There is hereby imposed on each policy (except as other- 
wise provided in Paragraph 16 hereof), in addition to any existing 
policy idebtedness on such policy, an obligation similar to a policy 
loan which is designated herein as a lien. Such lien shall attach 
to the “net equity”, as defined herein, of all policies of the Na- 
tional Life, except as otherwise provided in Paragraph 16 hereof. 
Inasmuch as it is impracticable to apply the lien directly to the 
policy obligations of such classes of policies as are mentioned and 
described in Paragraph 16, the liability with respect to such policies 
is modified as in said Paragraph 16 provided. 


Net Equity 

8. The “net equity” of any policy is hereby defined as the mean 
reserve under such policy according to the basis of valuation re- 
quired by the particular policy, including paid up additions, but 
excluding the reserve for disability, double indemnity, health and 
accident features and other special features, if any, contained in 
the policy, plus premiums paid in advance, and less the amount of 
any policy indebtedness and accrued interest thereon, and less de- 
ferred and uncollected premiums, if any, all of which figures are 
to be taken as of date of receivership. If no basis of valuation is 
specified in a particular policy, then the basis of valuation shall be 
such as is required by the laws of the State of Illinois for such 
policy. The treatment of the reserve for any special features con- 
tained in any particular policy shall be at the discretion of the 
Company subject to the approval of the Director of Insurance of 
Illinois. 

Initial Lien 

9, As of the date of receivership, and until further adjustment, 
the lien upon each policy to which a lien is to be affixed, according 
to the terms of this contract, is fixed at fifty per cent (50%) of 
the net equity of such policy, as above defined, computed to the 
nearest dollar. The lien so computed and affixed is hereinafter 
referred to as the “initial lien.” 


Interest on Lien 

10. Until December 31, 1948, so long as any lien against any 
policy shall remain in effect, it shall bear interest computed from 
date of receivership and compounded at the rate of four and one- 
half per cent (44%) per annum. If on December 31, 1948, the 
lien has not been discharged in full, the rate of interest thereafter 
chargeable on such lien and to be used in compoundig the same 
shall be the same rate as used by the Departmet of Insurance of 
the State of Illinois in calculating the reserves under the respective 
policies. All such interest shall be computed to the next succeed- 
ing anniversary date of each policy upon which a lien is by this 
agreement affixed, and thereafter annually, and shall become due 
and payable on such dates, and if not so paid, is to be compounded 
annually. Interest on the lien shall not be charged in advance. 
The iterest on the policy lien if not paid when due, shall become 
a policy indebtedness and shall be subject to all of the terms of 
the policy applicable to a policy loan, except that interest thereon 
shall not be charged in advance and that the rate of interest to 
be charged thereon shall be at the same rate as hereinbefore pro- 
vided for the principal of the lien. 


Discharge or Reduction of Lien by Payment 

11. The policy lien may at any time or from time to time be 
reduced or discharged by payment to the Company by any policy- 
holder of such sum as he may elect (no such payment, however, 
to be less than Five Dollars ($5.00) and the Company shall apply 
all such payments accordingly. If the lien upon any policy shall 
be discharged or reduced by payment and thereafter the lien per- 
centage be increased, then such policy shall again be subject to a 
policy lien in an appropriate amount; if, on the other hand, after 
the discharge of any lien by payment the lien percentage shall 
thereafter be reduced, any amount which would have been credited 
on such policy lien if not discharged shall be paid by the Company 
to the person entitled thereto, provided that if there shall be any 





policy indebtedness against or premium due upon such policy, the 
amount of such credit shall be applied by the Company to such 
indebtedness or premium, and the balance, if any, paid to the 
person entitled thereto as shown by the records of the Company. 


Waiver of Liens 
12. Subject to the provisions of this contract, the Company will 
waive the policy lien and will not deduct the principal of the lien, 
or the accrued interest thereon, from any claim for death occurring 
on or prior to December 31, 1943, under any policy in force at date 
of death, except one which was fully paid (as defined in Paragraph 


‘14) on the date of receivership. From any claim for death occur- 


ring after December 31, 1943, and from any claim under a policy 
which was fully paid (as defined in Paragraph 14) on the date of 
receivership, for death occurring after the effective date of this 
contract, the Company shall deduct the principal of the lien, to- 
gether with any accrued interest. 


Termination of Policies 

13. Subject to the provisions of this contract regarding the 
waiver of the policy lien and accrued interest thereon from claims 
for death occurring on or prior to December 31, 1943, any unpaid 
lien existing under this contract with accrued interest thereon, 
computed to the date as of which settlement shall be made, shall 
be deducted from any settlement made under any policy subject to 
the lien. 

When the amount of any policy indebtedness and lien, together 
with accumulated interest, shall equal or exceed the cash surrender 
value of the policy (or reserve value if no cash surrender value is 
specified), then such policy shall cease and determine, but not 
until thirty (30) days’ notice shall have been mailed to the in- 
sured at his last known address according to the records of the 
National Life, or the records of the Company, and the policy may 
be continued in force by payment within said thirty (30) days of 
all premiums, if any, and accumulated interest on all policy loan 
and lien indebtedness. 


Continued on next page 
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Annual Statement 


ASSETS 

First mortgage loans on Real Estate 
Real Estate including Home Office Build- 

ing . See 
Loans on Company Policies 
Bonds—Government and Municipal........ 
Interest Due and Accrued 
Net Outstanding Premiums 
Cash in Banks 


Total Admitted Assets 


LIABILITIES 

Reserves on Policies..... . 
Reserved for Losses, No Proofs Received 
Interest and Rents Paid in Advance 
Reserve for Taxes, Trust Funds and Divi- 

dends ° ° 142,010.73 
Miscellaneous Reserves . 229,645.35 
Mortality and Investment Reserves 
Capital Stock 
Surplus Unassigned 


Total 


, 226,096.87 


180,495.66 
$7,891,441.32 





$6,548 499.74 
35,291.75 
52,528.04 





$7,891,441.32 
Insurance 
in Force 
$1,529,645 


Surplus to 
Total Assets Policyholders 
907 29,827 $16,050 
1922 2,597,815 $38,119 24,617,680 
1983 7,979,664 883,466 45,661,565 


TOTAL PAID TO POLICYHOLDERS AND 
BENEFICIARIES TO DATE $7,331,970.47 


PEOPLES LIFE INSURANCE 
COMPANY 


Frankfort, Indiana 


End of Year 
1907 








HERCULES LIFE INSURANCE CO.—Continued 
Fully Paid Policies 

14. Fully paid policies are herein defined as limited payment 
policies upon which all premiums for life or endowment insurance 
required to be paid during the entire term of such policies have 
been paid. All such policies shall be subject to the lien and interest 
thereon. In the case of all such policies which were fully paid on 
the date of receivership, the unpaid principal amount of the lien 
and any accrued interest thereon shall be deducted from all policy 
settlements. In the case of limited payment policies which were 
not fully paid on the date of receivership, any unpaid existing lien 
and all accrued interest thereon shall be waived in accordance with 
the provisions of and for the period provided for in Paragraph 12. 
The Company shall issue, however, to the beneficiary under any 
policy fully paid on the date of receivership, in respect of which a 
claim becomes payable by reason of death occurring on or prior 
to December 31, 1943, and on which the lien and accrued interest 
shall have been deducted in settlement of a death claim in accord- 
ance with the provisions of this paragraph, a certificate of partici- 
pation entitling the holder thereof to payments, at such times, if 
any, as the policy lien herein provided shall be reduced, in such 
amounts as would have been applied to the reduction of the lien 
on such policy had the policy been in force at the time of such 
reduction, but in no event shall the total payments under such 
certificates exceed the amount of the lien and accrued interest de- 
ducted in settlement. Nothing in this paragraph contained shall 
apply to any claims under any fully paid or limited payment policy 
by reason of the death of the insured thereunder prior to the 
effective date of this contract. 


Matured and Maturing Endowments 

15. The Company will pay 50% of all sums due on the date of 
receivership, or thereafter becoming due, upon any endowment 
policy which matured in accordance with its terms, on or prior to 
the date of receivership, and which was in force according to its 
terms at the date of its maturity. Supplementary contracts arising 
from endowments which matured on or prior to the date of receiver- 
ship are hereby reduced 50% of the amounts provided for by said 





contracts. Such matured endowment policies and supplementary) 
contracts shall not be subject to lien. 

The Company will deduct the amount of the existing liens, anid 
accrued interest thereon, from all settlements made under an, 
endowment policy which may mature after the date of receivership 
in accordance with its terms. If by the terms of such maturing 
endowment the proceeds thereof are payable in periodic installments 
the amount of the installments payable by the Company will be such 
as would be purchased by the maturity value of such endowment 
less the existing lien and accrued interest and any other policy 
indebtedness and accrued interest thereon. 

There shall be issued to the holder of each matured or maturing 
endowment policy or to the holder of each supplementary contract 
arising from a matured or maturing endowment in respect of which 
a claim becomes payable by reason of the maturity of any such 
policy or contract as an endowment on or prior to December 31, 
1943, and on which the lien and accrued interest thereon shall have 
been deducted in settlement or which has been paid in reduced 
amouts, a certificate of participation entitling the holder thereof to 
payments, at such times, if any, as the policy lien herein provided 
shall be reduced, in such amouns as would have been applied to the 
reduction of the lien on his policy, had such policy or contract been 
subject to the lien and had not matured prior to such reduction in 
lien, but in no event shall the total payments under such cer 
tificates exceed the amout of the lien and accrued interest thereon, 
deducted in settlement, or the amount by which payments under 
said policy or contract have been reduced by virtue of any of the 
terms of this agreement. The Company shall not be required to 
make any payment under endowment policies or under supple 
mentary contracts, arising from matured or maturing endowments 
outstanding and in force at date of receivership, until ninety (90) 
days after the effective date of this contract. The holders of such 
contracts shall not have the right to change the method of pay 
ment under such contracts so long as the moratorium applying to 
cash values hereinafter provided for is in effect. 

The terms “matured endowments” and “endowments which ma 
ture” are used in this Paragraph 15 to designate endowment policies 
which have matured or which will mature by lapse of time and 
not by death. Death claims under endowment policies shall be 
governed by the waiver of lien provisions of Paragraph 12 hereof. 


Obligations Not Subject to Lien 


16. The liability assumed by the Company in respect to the 
following obligations is fixed and determined as provided in this 
Paragraph 16. Such obligations shall not be subject to the lien 
nor shall they be affected by any subsequent increase or reduction 
in the lien except as may be otherwise provided herein. 

(a) Double Indemnity Benefits: The lien shall not apply to that 
provision of any policy pertaining to the payment of additional 
indemnity in the event of accidental death, and any valid claim 
under such provision arising out of any occurrence prior to, on. 
or after the date of receivership, shall be paid by the Company 
in full in accordance with the terms of such additional accidental! 
indemnity provision. 

(b) Health and Accident Benefits: The lien shall not apply to 
that provision of any policy pertaining to the payment of health 
and accident benefits and any valid claim under such provision 
arising out of any occurrence prior to, on or after date of receiver- 
ship, shall be paid by the Company in full in accordance with 
the terms of such health and accident provisions. The Company, 
however, shall have the same right to terminate such benefits 
as was reserved to the National Life under such provision. 

(c) Extended Insurance: Policies which, in accordance with 
their terms, were or should have been carried in force by the 
National Life as extended insurance (including pure endowment 
values, if any) as of the date of receivership, shall be continued 
by the Company as extended insurance for the terms provided for 
in said policies, but only for amounts equal to fifty per cent 
(50%) of the amounts (including pure endowment values, if any,) 
provided by said policies, and shall not be subject to the lien. 

(d) Fractional Paid-Up Policies: Policies which, in accordance 
with their terms, were or should have been carried by the Na- 
tional Life as reduced or fractional paid-up life or endowment 
insurance as of the date of receivership, shall be continued by 
the Company as paid-up insurance, but only for an amount equal 
to fifty per cent (50%) of the amount of the reduced or fractional! 
paid-up insurance provided by said policies, and shall not be 


Continued on page 820 
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HERCULES LIFE INSURANCE COMPANY—Continued 


subject to the lien, but shall be subject to the moratorium pro- 
vided for in Paragraph 24. 


(e) Substituted Contracts: Payments on substituted contracts 
issued in lieu of surrender values, in force at the date of re- 
ceivership are hereby reduced by 5v% of the amount provided 
for by said contracts and as so reduced shall be paid by the 
Company in equal monthly installments over a period of thirty 
(30) months from the effective date of this contract. Such con- 
tracts as so reduced shall not be subject to lien. 


(f) Disability Benefits: The Company agrees to continue in full 
force and effect and free from the lien, the waiver of premium 
disability benefits contained in any policy or contract of rein- 
surance herein reinsured or assumed by it, and valid claims under 
such provisions arising out of any occurrence prior to, on or after 
the date of receivership shall be allowed in full in accordance 
with the provisions of such policy. 

Total and permanent disability benefit provisions of all policies 
issued or assumed by National Life are hereby modified as fol- 
lows : 


(1) Monthly or other income disability benefits (but not the 
waiver of premium benefits in connection therewith) are discon- 
tinued as to disability arising subsequent to the date of receiver- 
ship and any premium payable after date of receivership for the 
disability provision shall be and is hereby reduced to the pre- 
mium which the National Life would have charged for the 
waiver of premium benefit only, if issued at date of receivership. 


(2) Valid claims for disability benefits arising on or prior to 
date of receivership under the provisions of any policy issued or 
assumed by the National Life and in force at the date of the 
receivership providing for the payment of a monthly or other 
periodic income to the insured in the event of disability, shall be 
and are hereby reduced fifty per cent (50%) of the amount pro- 
vided for by said policy provisions and as so reduced shall be 
paid by the Company in accordance with the provisions of such 
policies and shall not be subject to the lien. 





No claim shall be recognized under subparagraph (2) of sub- 
division (f) of this Paragraph 16 unless completed proof of such 
claim has been or shall be received by the Receiver, the Na- 
tional Life or the Company on or before March 15, 1934. 

(z) Annuities: The liability assumed by the Company in re- 
spect to annuities in force on the date of receivership (except 
supplementary contracts arising from death claims) shall be 
equal to 50% of the reserve liability which was held or should 
have been held by the National Life under such contracts on the 
date of receivership. Payments to be made after the date of 
receivership on such annuities, whether in benefit on date of 
receivership of deferred, shall be in an amount equal to 50% 
of the amount provided for by the annuity contracts. There 
shall be issued to the annuitant under each such annuity con- 
tract a participation certificate for the amount by which the 
liabiliy under such contracts is hereby reduced, entitling such 
annuitant, during his lifetime only, to credits at such times, if 
any, as the policy liens herein provided shall be reduced in such 
amounts as would have been credited to the reduction of a lien 
equivalent in amount to the reduction in liability herein pro- 
vided, but in no event shall the total amount credited on such 
certificate exceed the reduction in Hability herein provided. 
Such credits under such certificates shall, at the time of appli- 
cation, be used as a single premium, to purchase additional 
amounts of annuity payments at the then attained age of the 
annuitant according to the terms of the original annuity. The 
Company shall not be required to make any payment under 
annuity contracts outstanding and in force at date of receiver- 
ship until 90 days after the effective date of this contract. No 
cash surrender value shall be paid and no loans shall be made 
on such annuity contracts so long as the moratorium applying 
to cash values hereinafter provided for is in effect. 


(h) Deferred Dividend Funds: Deferred dividend funds set 
apart or apportioned, provisionally ascertained, calculated, de- 
clared or held awaiting apportionment by the National Life upon 
deferred dividend policies as of the date of receivership are 
hereby reduced fifty per cent (50%). All such funds so reduced 
shall be fairly and equitably apportioned anl allocated by the 
Company to the policyholders entitled to share therein. The 





SPECIALISTS — INSURANCE PROFESSIONS 
ACTUARIES 


ILLINOIS 


INDIANA 


NEW YORK 








DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NORTH LA SALLE STREET 
CHICAGO, ILL. 


Telephone, State 12138 Kansas City 











HAIGHT, DAVIS & HAIGHT, Inc. 
Consulting Actuaries 
Frank J. Haight, President 


INDIANAPOLIS 





Miles M. Dawson & Son, Inc. 
Consulting Actuaries 
Auditors and Accountants 
500 Fifth Avenue 
NEW YORE CITY :-: N. Y. 


OMAHA 














MISSOURI 

















J. Charles Seitz, F.A.LA. Consulting Actuary 


Author “A System and Accounting for a 
Life Insurance Company.” 


Attention to 
Legal Reserve, Fraternal and Assessment 
usiness— Pensions 
228 North La Salle Street 
Phone Franklin 6559 Chicago 














ALEXANDER C. GOOD 


CONSULTING ACTUARY 
615 CENTRAL TRUST BLDG. Evelyn M. Davis 
JEFFERSON CITY, MO. 


WOODWARD, RYAN, SHARP, 
DAVIS & HEZLETT 


Consulting Actuaries 


Jonathan G. Sharp W. Harold Bittel 

Robert S. Hull 

John Y. Ruddock 
Associates 


New York, N. Y. 


Edward H. Hezlett 
Partners 


Ninety John Street 

















NEW YORK 








FACKLER & BREIBY 
CONSULTING ACTUARIES 
8 W. 40th Street 


New York City 


83 N. Y. 











_elUlClC Hel eeelCHlC Ulla eee 


—-— es SOS HSH hUCrrUlCUC Tr re Url 


-—=: 


— Ss ee 


1934 


$$$ _—__ 
——$——_— --— 


sub- 
such 
Na- 


nh re- 
xcept 
ll be 
ould 
n the 
te of 
te of 
50% 
There 
con- 
1 the 
such 
es, if 
such 
| lien 
pro- 
such 
‘ided. 
ippli- 
ional 
f the 
The 
inder 
*iver- 
t. No 
made 
lying 


, de- 
upon 
» are 
luced 
y the 

The 





tel 
ck 


Ss 











March, 1, 1934 


BEST’S INSURANCE NEWS (Life Edition) 821 














amounts apportioned and allocated to each individual policy- 

holder shall be considered to be held on deposit to his credit, 

and shall not be payable until the expiration of the moratorium 

or any extension thereof provided for in Paragraph 24. 

(i) Other Funds on Deposit: Any other funds of every char- 
acter or description held by the National Life for the benefit 
of policyholders, are hereby reduced fifty per cent (50%), 
and as so reduced shall not be subject to the lien. 

(j) Annual Dividends Declared but Unpaid at Date of Receiver- 
ship: The Company assumes no liability for annual dividends 
declared by the National Life prior to the date of receivership 
but unpaid on such date. 

All payments, to the extent that the Company has agreed to pay 
by any of the above subdivisions of this Paragraph 16, which 
become payable within 90 days after the effective date of this 
contract, by the terms of any policy or supplementary contract 
mentioned in said subdivisions, shall be paid by the Company 
within said ninety (90) days, and all such payments which be- 
come payable thereafter shall be paid in the amounts herein pro- 
vided, in accordance with the terms of the respective policies 
except as modified by the terms of this agreement. 


Adjustment of Lien 

17. The initial Hen shall be subject to decrease or increase as 
may be required from time to time upon revaluation of the assets 
and upon the application of profits and losses arising out of the 
business of the National Life. Not later than May Ist of each 
year, but as of December 3list of the preceding year, the Company 
shall prepare an annual statement (more fully described in Para- 
graph 36 hereof) showing income, disbursements, assets and lia- 
bilities of the National Life Fund hereinafter referred to, in 
accordance with the form, if any, required by the Insurance De- 
partment of Illinois. The approval of any such annual report 
by the Director of Insurance of the State of Illinois shall be 
final and binding upon all persons interested or concerned and all 
holders of policies reinsured hereunder. In preparing such state- 
ments, the following requirements (in addition to those set forth 
in Paragraph 36 hereof) shall be followed: 

(a) Assets of the National Life Fund (hereinafter provided 
for) shall be valued at their fair market value as agreed upon 
by the Company and the Director of Insurance of Illinois. In 
the event the Company and said Director do not agree as to 
the fair market value of any of the assets in said Fund, such 
fair market value shall be determined by the then Chief Justice 
of the Superior Court of Cook County acting as an arbitrator 
and not in his judicial capacity. Such determination shall be 
made after a full hearing, and after reasonable notice thereof 
has been given to the Company and Director, at which hearing 
either the Company or said Director may introduce evidence 
bearing upon the market value of such assets. The decision of 
such Chief Justice of said Court shall be final and conclusive 
and no appeal or review shall be had in connection therewith. 
All costs and expenses paid or incurred by the Company in 
connection with any such hearing or in the preparation therefor 
shall be charged as an item of expense against said National 
Life Fund. 

(b) Liability for obligations not subject to the lien shall be 
computed on the basis of the benefits provided for by Paragraph 
16 of this contract; and the lien affixed to all obligations sub- 
ject to lien under the terms of this contract, shall be deducted 
from the liability for the obligations so subject to lien. 

18. The Company shall not be required to make an adjustment 
of lien until the filing and acceptance, hereinafter provided for, 
of the stat@ment of December 31, 1934. The annual statement as 
of December 31, 1934, shall be prepared on the basis of the initial 
lien percentage. All subsequent statements shall be prepared 
upon the basis of the amount of liens in force as of the date of 
such statement. 

19. The surplus (or deficit) shown by such statement as of 
December 31, 1934, or by any subsequent annual statement, after 
providing for the contingency reserve described in Paragraph 20 
shall constitute the basis for the reduction (or increase) of the 
lien as of the day following the date as of which such statement 
was made, Each individual lien shall be reduced (or increased) 
by the ratio which the total surplus (or deficit) bears to the total 
liens in force on that date, plus, in case of reduction of liens, 
all amounts required to be paid or applied by the Company under 
this contract in case of reduction in liens. Such ratio may be 
taken to the nearest one per cent (1%). The Company shall be 
required to decrease the lien only if, after providing for the con- 











LONG AGO 


Interesting, and true, in these coded times, that 
life insurance, for the protection of its policyholders, 
willingly has been subject to a code for seventy-five 
years. The Massachusetts code of 1861 contained the 
basic scientific elements of a policy contract, and 
prescribed policyholders’ rights in policy reserves 
when default occurred in premium payments. The 
essence of this law, copied by many states, is still 
present in the amplified codes existent in most of the 
states. 


These scientific codes, together with management 
that is obedient to an inflexible tradition of trustee- 
ship, assure that the values stated in a Life or En- | 
dowment policy shall progress upward from year to | 
year, and that the stipulated insurance shall be 
promptly paid when the policy has matured. 





And that is what an adaptable and enforced life 
insurance code has been continuously doing through- 
out nearly eight decades in which pestilence, wars, 
bursting booms, and chaotic panics have wrought 
their damage in the nation. 
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tingency reserve hereafter mentioned, the remaining surplus shown 
by such statement shall equal or exceed ten per cent (10%) of 
the then total liens. The Company shall not be permitted to 
increase the lien without first exhausting all of such contingency 
reserve, if any, in excess of two per cent (2%) of the difference 
between the then gross reserve liability and the total amount of 
the then liens, but the Company shall be required to increase the 
lien only if the deficit shown by such statement shall equal or 
exceed ten per cent (10%) of the amount of the total liens 
originally imposed under this contract. The Company may, how- 
ever, in its discretion, at any time or times increase the lien if 
such deficit is more than five per cent (5%) of the then total liens. 

20. Before decreasing the lien in accordance with the results 
shown by the statement for any preceding year, the Company 
shall be permitted to accumulate and maintain from (1) any initial 
surplus as of the effective date of this contract and (2) any net 
earnings or profits of the National Life Fund, a contingency 
reserve amounting to not to exceed seven and one half per cent 
(744%) of the difference between the then gross reserve liability 
and the total amount of the then liens. 

21. The Company may at any time, other than the end of any 
calendar year during the life of this agreement, subject to the 
approval of the Director of Insurance of Illinois, adjust the lien 
in accordance with the provisions of Paragraph 19 on the basis 
of a statement of assets and liabilities prepared in accordance 
with the requirements of Paragraphs 17 and 36. 

22. No increase, reduction or extinguishment of any lien shall 
have any retroactive effect or apply to any payments previously 
made, except as expressly provided in Paragraph 19 or some 
other provision of this agreement. 


Final Discharge or Determination of Lien 

23. The Company shall have no share in the earnings of the 
business reinsured or the enhancement of property values or 
earnings of the assets herein transferred until after December 
31, 1948, unless prior thereto the policy liens shall be fully dis- 
charged. If any annual statement made in accordance with the 
requirements of Paragraphs 17 and 36 shows a surplus, which, 
with the contingency reserve accumulated under Paragraph 20, 
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HERCULES LIFE INSURANCE COMPANY—Continued 


shall be sufficient to discharge in full the policy liens and all 
unpaid amounts required to be paid or applied by the Company 
under this contract in case of the reduction of liens, the liens 
shall be deemed to be finally discharged as of the date of such 
statement, and no subsequent annual statement for adjustment 
of the liens shall be made. If the policy liens shall not have 
been discharged in their entirety prior to December 31, 1948, the 
liens then outstanding shall be regarded as permanent policy 
liens and shall not thereafter be subject to any further change 
except for the interest thereon. The contingency reserve accumu- 
lated under Paragraph 20 shall be utilized to reduce the policy 
liens when the amounts of the permanent policy liens are to be 
determined. Upon the date of the discharge of the policy liens 
in their entirety or upon January 1, 1949, whichever date shall 
sooner occur, the business herein reinsured and assumed shall 
be merged with the business of the Company and shall thereafter 
share in the profits of the Company to such extent as may be 
determined by the Company, and the assets then in the National 
Life Fund shall be and become a part of the general assets of 
the Company. 


Moratorium 

4. The reinsurance and assumption of obligations herein pro- 
vided for are further subject to the condition that the Company 
shall not be required prior to five (5) years from the effective 
date of this contract to make policy loans (except for the purpose 
of paying premiums on the same policy or on additional policies 
issued on the same life) or to pay cash surrender values. This 
provision, however, shall not apply to any increase in values that 
are accumulated from premium payments or policy loan repay- 
ments which are received subsequent to the date of receivership. 
The moratorium herein provided may be extended either as to 
the whole or such fractional part of each such policy loan or 
surrender value as the Company may determine, for such further 
period as may be deemed necessary by the Company, provided 
the Director of Insurance of the State of Illinois consents thereto. 
During such period as the moratorium is in effect the cash sur- 
render option of all policies of the National Life will be considered 
as non-existing except as provided above, and all policyholders 
who do not pay their premiums and who are entitled to a guar- 
anteed value will be restricted to the automatic non-forfeiture 
value (properly adjusted for the lien and accrued interest and 
any other policy indebtedness and accrued interest thereon) under 
the policy. It is further provided that at the discretion of the 
Company the cash surrender value under any policy, properly 
adjusted for the lien and accrued interest thereon and any other 
policy indebtedness, may be allowed whenever it appears in the 
sole judgment of the Company that the granting of such sur- 
render value shall be to the advantage and benefit of the National 
Life policyholders as a class. Any amount available for policy 
loans and cash surrender values will, in any case, be subject to 
any regulation of the Insurance Department, or any law, of the 
State of Illinois or of the state where the insured resides, pro- 
vided the Company is licensed in such state. 

25. All applications for loans or cash surrender values on poli- 
cies reinsured hereunder made prior to the effective date of this 
contract except substituted contracts issued in lieu of surrender 
values, shall be treated with respect to lien and payment in the 
same manner as is provided herein for applications subse- 
quently made. 


Policies Lapsing After Date of Receivership 

26. Any policy which shall lapse after the date of receivership 
and shall not have been reinstated shall be limited to the auto- 
matic non-forfeiture provision contained in such policy, for the 
amount which, at the time such policy lapsed, the surrender value 
of such policy less (a) any indebtedness and accrued interest 
thereon, and (b) the then policy lien and accrued interest, will 
purchase, and shall thereafter not be subject to lien nor be 
affected by any changes in lien. The provisions of the respective 
policies shall govern in determining whether the term or amount 
of extended insurance is to be reduced because of such lien. 


Participating Policies 
27. Premiums on policies reinsured hereunder which are par- 
ticipating by their terms, shall be reduced to the rate which 
would have been charged for a similar policy on a non-partici- 
pating basis, by the original issuing company at the original 
date of issue—and in the absence of such rate, to the rate of the 
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National Life in force for such similar policy at the date of 
original issue. The Company agrees to pay to the insured in 
each participating policy reinsured hereunder, the amount of the 
reduction in premium above provided for, where the full amount 
of premium to be paid under the terms of the policy shall have 
been paid after the date of receivership to the Receiver, or an 
ancillary receiver of the National Life and such premium shall 
have been paid to the Company. 


Transfer of Assets 

28. Subject to the final order of the court upon liquidation the 
Receiver shall deliver to the Company all and singular the assets 
of the National Life of every kind, nature and description what- 
soever, real, personal or mixed, wherever situated, (except only 
the stock held by said National Life in any national or state 
banking institution not doing business or in the hands of a con- 
servator, liquidator or receiver and except the claims and de- 
mands referred to in Paragraph 50 hereof) after deducting from 
said assets (a) unpaid expenses of receivership, and (b) the 
amounts directed or permitted by the court to be paid to preferred 
or secured creditors, dissenting policyholders and other creditors 
and claimants. The amounts to be so paid to dissenting policy- 
holders, otherwise than out of any security held for the benefit 
of such dissenting policyholders, and general creditors are to be 
determined upon the basis of the fair cash market value of the 
assets of the National Life, provided, however, that if the sum of 
(a) and (b) above shall exceed the cash held by the Receiver, 
except cash representing premiums paid to the Receiver since the 
date of receivership, the Company may, at its option (1) purchase 
from the Receiver selected assets at agreed upon values sufficient 
to make up such excess, or (2) apply to the court for a severance 
of assets as between the liabilities of the National Life reinsured 
and assumed hereunder and all its other liabilities. In the event 
severance is made the Receiver shall retain sufficient assets to 
pay the amounts specified under (a) and (b) above. 

The Receiver shall not be required to make manual delivery 
of any cash or securities pledged with the Reconstruction Finance 
Corporation to secure the payment of any loan or loans made 
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HERCULES LIFE INSURANCE COMPANY—Continued 


by it to the National Life, but shall only be required to assign 
his interest therein subject to such pledge. 

In the event the Receiver shall make payment or delivery to 
the Company hereunder of less than the Company shall be entitled 
to receive under the provisions of this contract, the deficiency 
shall be made good by the Receiver, and if the Receiver shal! 
make payment or delivery to the Company of more than it is 
entitled to receive hereunder the excess shall be returned by the 
Company to the Receiver upon demand. 

29. As soon as this contract shall become effective the Receiver 
shall transfer and deliver to the Company thie full amount of all 
premiums pa.d to the Receiver, less any amounts paid by the 
Receiver as premiums upon any reinsurance treaties or contracts, 
and less that part of any such premiums representing the charge 
for income disability benefits. The Company agrees to pay the 
Receiver upon demand any premium received by it hereunder 
which was paid by or on behalf of the insured after the date of 
receivership to the Receiver or any ancillary receiver of the Na- 
tional Life, if the policyholder or beneficiary, as the case may be, 
files claim in accordance with any order of the Court in the above 
entitled cause against the National Life, or its Receiver, and the 
Court directs the Receiver, or any ancillary receiver, to return 
the premium so paid. 

30. The Receiver concurrently with the delivery of assets will 
(without hereby limiting or intending to limit the generality of 
the conveyance of assets provided for in Paragraph 28) (a) assign 
to the Company all policy indebtedness upon any policy reinsured 
and all indebtedness against any liability of the National Life 
assumed under the terms of this contract, (b) assign all right, 
title and interest of the National Life and of the Receiver in and 
to all reinsurance agreements between the National Life and other 
insurance companies, (c) assign and transfer to the Company 
any claim for advances or loans made by the National Life to 
agents, (d) assign and transfer to the Company, except as other- 
wise provided in Paragraph 46, all of the right, title and interest 
of the National Life and the Receiver in and to all cash and 
securities then on deposit with the Dominion of Canada or the 





Insurance Department of any state wherein said National Life 
was licensed to do business, and in and to all cash, securities 
and property then pledged as collateral to secure any loans made 
by the National Life, and (e) immediately make available to the 
Company all applications, medical examination records, all records 
respecting policy loans and liens, all files, registers, cards, indices, 
mailing lists, stationery supplies, all contracts, all policy forms, 
any and all other records, documents and papers pertaining to the 
business of the National Life, all filing cabinets and office equip- 
ment used in connection therewith, and all other office furniture, 
equipment and appliances of every kind and nature used by the 
National Life in the conduct of its business, and as soon as 
possible deliver the same to the Company. 

31. The Receiver will co-operate to the fullest extent in obtain- 
ing the conveyance of assets of the National Life to the Receiver 
or the Company from all ancillary receivers of said National Life, 
but the Receiver assumes no responsibility therefor, or for any 
acts or omissions of any ancillary receiver. From time to time 
upon the reasonable request of the Company, after conveyance of 
assets hereunder, the Receiver shall execute and deliver such 
documents of further assurance as the Company may reasonably 
request, including all papers and documents which may be reason- 
ably necessary for the Company to enforce and enjoy any right 
or property to which it is entitled pursuant to the terms of this 
contract, or to vest in the Company full and complete title 
thereto in so far as the Receiver or the National Life may have 
had such right or title. 


National Life Fund 

32. All assets delivered and sums paid by the Receiver or any 
ancillary receiver of the National Life to the Company, together 
with all accretions thereto, and all assets accumulated from in- 
come on the business reinsured, and all other items provided in 
Paragraph 36 to be credited thereto, shall constitute and be desig- 
nated as the National Life Fund. The credits to and charges 
against said National Life Fund shall be made as provided in 
Paragraph 36 hereof. Without express consent of the Court first 
had and obtained, no investment shall be transferred from the 
National Life Fund to the Company or to Sears, Roebuck and Co. 
or to any corporation which is a subsidiary of Sears, Roebuck 
and Co. and no investment shall be transferred from the Company 
or from Sears, Roebuck and Co. or from any corporation which is 
a subsidiary of Sears, Roebuck and Co, to the National Life Fund. 
The Company will as soon as practicable in the operation of its 
business, segregate the cash belonging to the National Life Fund 
from all cash belonging to the Company. The cash belonging to 
said National Life Fund shall after such segregation be kept in 
a separate bank account from the other cash belonging to the 
Company. The National Life Fund shall not be subject to any 
demands by other policy holders of the Company or by other 
creditors of the Company, 

As elsewhere in this agreement provided, policies subject to lien 
and assumed shall become unlimitedly (except for any final lien 
which may be determined) the obligation of the Company on 
January 1, 1949, or at such sooner time as the lien upon all of the 
policies shall be completely removed. On January 1, 1949, or upon 
such earlier date as the lien upon all policies shall be completely 
removed, the National Life Fund shall cease to exist and the 
assets therein shall become a part of the general assets of the 
Company, but the provisions of this contract thereafter applicable 
shall continue. 

33. The Company shall have title to and the right to collect 
and realize upon, sell, exchange, dispose of, liquidate and convert 
the assets in said National Life Fund and to otherwise deal in 
said assets and the proceeds thereof as the absolute owner thereof, 
except only as provided in Paragraphs 32 and 34, and subject 
only to accounting for the net proceeds thereof pursuant to the 
terms of this agreement. Until the lien is entirely removed or 
until January 1, 1949, which ever shall first occur, the Company 
shall receive no profits or gains from the assets conveyed or 
from the business reinsured except as in this agreement provided, 
but all such profits or gains shall be for the sole benefit of the 
National Life Fund. In the management of the business reinsured 
and said National Life Fund the Company shall have full and 
absolute discretion, except as aforesaid, and shal] not be charged 
on account of any act or failure to act so long as the business 
is conducted in good faith and within its best judgment according 
to the interests of such business and the Company does not 
violate any provision of this contract. 
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Administration of Assets 
24. As soon after the effective date of this contract as it shall 
be convenient, two persons shall be selected to exercise the powers 
and to perform the duties hereinafter mentioned, one of whom 
shall be selected by the Court and one by the Company. Such 
persons are referred to in this contract as Trustees, 


As soon as practicable after the assets to be transferred to the 
Company have been so transferred, an inventory thereof shall be 
prepared by the Company, and the fair value of each item of such 
assets, other than cash, shall be determined by agreement be- 
tween the Company and the Trustees, and set opposite the de- 
scription of each item of assets appearing in such inventory. 
Such inventory and the valuations therein shall be approved in 
writing by the Company and the Trustees. As soon as practicable 
after additional assets (other than cash) to be transferred to the 
Company and to form a part of the National Life Fund shall have 
been so transferred, they shall be inventoried*and valued in like 
manner, Such assets and any assets not including cash, which 
shall be acquired by the Company in exchange therefor or as a 
result of foreclosure thereof, or in lieu of any assets so trans- 
ferred, are hereinafter referred to as inventoried assets. 


It is covenanted and agreed that, without the written consent 
and authority of the Trustees first had and obtained, the Com- 
pany will not, during the period during which the Trustees are 
acting under the provisions of this contract, sell, exchange, trans- 
fer or dispose of any inventoried assets except for cash, nor at 
less than the values determined for the latest inventory, unless 
expressly authorized to do so under the provisions of this contract. 

The Company, without the written consent or authority of the 
Trustees: 

(1) May sell any real estate on the basis of part cash and the 
balance secured by purchase money mortgage or trust deed con- 
stituting a first lien on the real estate so sold, provided not less 
than one-fourth of the purchase price shall be paid in cash, and 
if the purchase money mortgage shall mature not more than ten 
years after the date of such sale, and bear interest at not less 
than five per cent per annum, payable at least as often as 
annually; 


2) May sell any real estate on the basis of a purchase contract, 


provided not less than ten per cent of the purchase price thereof | 
shall be paid in cash and the balance shall be payable at the rate 


of not less than five per cent of the principal thereof in each 
year ensuing thereafter until payment in full, and if the entire 
unpaid balance of said purchase price shall fall due not more 
than ten years after the date of sale, and if the interest on the 
deferred payments shall be not less than five per cent per annum, 
payable at least as often as annually. 

If, in respect to any shares of stock constituting a part of the 
inventoried assets, the Company and the Trustees shall have 
agreed upon a restriction as to the number of shares of stock or 
par value of shares of stock that may be sold at any one time 
or from time to time, no sale, exchange, transfer or other dis- 
position in violation of such restrictions shall be made by the 
Company, without the written consent of the Trustees. 


It is further understood and agreed that the deposit of any 
notes or bonds with any committee, depositary or reorganization 
committee shall not constitute a sale or other disposition of such 
notes or bonds, and that no consent of the Trustees thereto shall 
be required, but that the limitations and restrictions with respect 
to the sale of assets shall apply to such receipts, evidences of 
deposit, evidences of indebtedness or securities as shall from time 
to time be issued to and received by the Company in place or in 
lieu of the bonds or notes so originally deposited. It is further 
agreed that the foreclosure of any mortgage or trust deed or 
other like security and proceedings pursuant thereto, including 
the acquisition of title to the mortgaged property or any part 
thereof, shall not constitute a sale or disposition of the indebted- 
ness secured by said mortgage or trust deed within the meaning 
of this agreement, nor shall any leasing of unimproved real estate 
or farm property or of any improved real estate nor the remodel- 
ing or rehabilitation or alteration of any improvements on real 
estate owned by the Company be construed to be a sale or other 
disposition of such real estate or improvements, provided only 
that no lease of an entire building shall be made for a period 
longer than twenty years, without the consent of the Trustees 
first had and obtained. 


It is further understood and agreed that the value determined 
for an inventory of each item therein shall remain in force until 
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the value thereof shall be determined for a subsequent inventory, 
subject to modification or change as follows, to-wit: 
(a) By consent of the Trustees and the Company, the value 
with respect to any one or more items may from time to time 
be changed. 


(b) In the event that the Company shall at any time desire 
to sell any inventoried asset at a price less than the value 
determined for the latest inventory, or if the Company shall 
desire to make any transaction which it is not authorized to 
make under this contract without the written consent of the 
Trustees, and if the Trustees or either of them shall not in any 
such case give their written consent upon application therefor 
by the Company, the Company shall have the right (upon 
giving notice and filing a petition in the manner hereinafter 
in subparagraph (c) of this paragraph more specifically pro- 
vided) to submit the application of the Company for leave to 
make such sale or transaction to the Court, and the determina- 
tion of the Court shall be final and no appeal therefrom or 
review thereof shall be allowed. The Court may act upon any 
such petition, notwithstanding the previous termination of the 
receivership. The Company, without the consent of the Trustees, 
may make any transaction or sale authorized by such an order 
of the Court. 


(c) On or before May 1, 1935, and on or before the first day of 
May of each of the succeeding years of the term for which 
the Trustees are appointed, the Company or the Trustees or 
either of them shall give notice to the other parties of such 
changes, if any, as the parties giving such notice desire to have 
made in the inventory for the next twelve months. Prior to 
June 30, 1935, and prior to June 230th of each of the succeeding 
years of the term for which the Trustees are appointed, the 
Company and the Trustees shall agree upon the values as of 

May Ist preceding for all inventoried assets remaining undis- 
posed of, which values shall remain in force until the succeeding 
May ist, except as modified pursuant to subdivisions (a) and 
(b) of this paragraph. It is understood that it shall be the 
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HERCULES LIFE INSURANCE COMPANY—Continued 
duty of the Trustees and the Company to prepare such new 
inventories from year to year. In the event, however, that the 
Trustees and the Company shall not prepare such new inven- 
tory (otherwise than because of disagreement between the Trus- 
tees or either of them and the Company as to the value of any 
respective items) the values determined for the last inventory 
shall obtain until a new inventory shall be made and values 
determined as provided herein. In the event that the Company 
and the Trustees or either of them shall fail to agree upon 
the value of any particular item or items of inventoried assets, 
the Trustees or either of them or the Company shall have the 
right, upon giving notice to the other parties, to submit the 
matter to the Court by a petition in the above entitled cause. 
Such petition shall be determined by the Court upon reasonable 
written notice to the Company and the other Trustee (or, if 
the Company shdll be the moving party, by written notice to 
the Trustees) which need not be in the form of service of 
process, and the determination of the Court shall be final and 
no appeal therefrom or review thereof shall be allowed. The 

Court may act upon any such petition notwithstanding the 

previous termination of the receivership. The valuation of any 

item made by any order of the Court upon any such petition 
shall have the same effect as though agreed to in writing by the 

Company and the Trustees. 

It is understood that any consent by the Trustees or the 
Company to any modification of any values set forth in any 
inventory, or any notice which either of the Trustees or the 
Company shall give to the others of the parties, shall be in 
writing. 

All transactions to be made by the Company hereunder shall be 
for the benefit of the National Life Fund. 

The written consent of the Trustees, when required under the 
terms of this contract, need be filed only with the Company, and 
the Company shall not be required to furnish nor shall any other 
party be required to procure, proof that the Trustees shall have 
so consented. 

The Trustees, or either of them, shall have the right, upon 
reasonable request to the Company, to examine and inspect any 
securities belonging to the National Life Fund, and t6#8 examine 
the books, records, accounts and papers in the possession of the 
Company relating thereto. 

The Trustees shall act as such until February 1, 1939, unless all 
assets transferred to the Company hereunder shall have been 
completely disposed of prior to that date, or unless the policy 
liens hereunder shall have been sooner discharged. 

The Trustees at all times shall act jointly. In case of disagree- 
ment between the Trustees as to the course of action to be pur- 
sued, the matter shall be submitted to the Court by a petition in 
the above entitled cause. Such petition shall be determined by the 
Court upon reasonable written notice to the Company and the 
other Trustee, which need not be in the form of service of process, 
and the determination of the Court shall be final, and no appeal 
therefrom or review thereof shall be allowed. The Court may 
act upon any such petition notwithstanding the previous termi- 
nation of the receivership. Both Trustees shall be required to 
pursue the course of action directed by the Court upon the hear- 
ing of such petition. The Trustees shall each be entitled to be 
paid a reasonable compensation to be fixed from time to time by 
the Court, and the same, together with all reasonable disburse- 
ments and expenses paid or incurred by either of them in the 
discharge of his duties, shall be paid by the Company out of the 
National Life Fund. 

Any Trustee shall have the right to resign by executing a writ- 
ten resignation and delivering one duplicate thereof to any officer 
of the Company and filing another duplicate thereof with the 
Court in the above entitled cause. The authority which appointed 
any Trustee, either the Company or the Court, as the case may 
be, shall have the right at any time, for or without cause, to 
remove any Trustee appointed by it. Such removal, if made by 
the Company, shall be evidenced by an instrument in writing, a 
duplicate of which shall be filed with the Court in the above 
entitled cause, and another duplicate of which shall be sent by 
mail to the Trustee so removed at his last known business address. 
Such removal, if made by the Court, shall be in the form of an 
order in the above entitled cause, but such order may be made 
without any notice to or hearing of the Trustee to be removed 
or notice to or hearing of any other person, and without regard 
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to whether the receivership shall have been terminated or not. 
In the case of any vacancy in the trusteeship, a Successor Trustee 
shall be appointed by the authority, either the Company or the 
Court, as the case may be, which appointed the Trustee, whose 
death, resignation or removal caused the vacancy. Appointments 
of new Trustees shall be made in all respects, as near as may be, 
in like manner to that above provided with respect to removals 
of Trustees, and Successor Trustees shall have the same rights and 
duties as original Trustees. The Company shall furnish to the 
Trustees, at the expense of the National Life Fund, all assist- 
ance which may reasonably be required by the Trustees to enable 
them to exercise their powers or discharge their duties. 

The Trustees may rely upon any report or appraisement deemed 
by them to have been prepared with reasonable care, whether 
prepared or furnished by one employed by them or not. The 
Trustees shall be responsible only for their own willful acts and 
defaults. 

No Trustee shall be responsible for the act or default of his 
Co-Trustee. The Trustees shall not be responsible for the act or 
omission of any person employed by them if selected with reason- 
able care, 

The Trustees shall have no duty or power with respect to new 
investments to be made by the Company of any money in the 
National Life Fund, but the Company shall be required to invest 
and keep invested for the benefit of the Nations! Life Fund all 
the money thereof except such reasonable sum as shall be required 
in order to operate properly the business reinsured or assumed 
hereunder and to meet the Habilities assumed by the Company 
hereunder. All investments to be made by the Company shall be 
in such securities as are at the time authorized investments for 
life insurance companies organized under the laws of the State 
of Illinois. 

Advances by the Company 

35. If the Company at any time shall advance any sums of 
money to enable it to carry out any provision of this contract. 
the Company, with the consent of the Trustees, if they are still 
in office, and if they are not, with the consent of the Director 
of Insurance, may segregate appropriate collateral therefor from 
the National Life Fund as a pledge for such advance. The Com- 
pany shall be reimbursed for such advances out of the National 
Life Fund, with interest thereon at the rate of five per cent (5%) 
per annum from the date when each such amount was so ad- 
vanced to the date when it shall be reimbursed. 


Annual Report and Accounting 
36. Until the complete discharge of the lien or December 31, 
1948, whichever is the first to occur, the Company will keep 
accurate and complete records of said National Life Fund and of 
all of the Company's transactions relating to the business rein- 
sured and assumed by this contract. The National Life Fund 
account shall be credited with 

(a) all sums paid by the Receiver to the Company; 

(b) all assets to whiich title is conveyed by the Receiver or 
any Ancillary Receiver to the Company; 

(c) all income received from the business reinsured; 

(d) all income received from the assets transferred; 

(e) all capital gains from any disposition of the assets trans- 
ferred ; 

(f) any commissions on converted term policies as provided 
in Paragraph 40 hereof and any profits on exchanged policies as 
provided in Pardgraph 39 hereof. 

Said account wil] be charged with 

(a) all payments made in accordance with the provisions of 
this contract; 

(b) the cost of waiving the liens provided herein; 

(c) reinsurance premiums applying to the business reinsured; 

(d) renewal commissions paid in acordance with the provi- 
sions of this contract; 

(e) all taxes on the business reinsured; 

(f) the allowance for administrative expenses provided in 
Paragraph 37. 

(gz) all expenses incurred and disbursements made in connec- 
tion with the administration, management, conservation, re- 
habilitation and liquidation of the assets in the National Life 
Fund; 

(h) all capital losses sustained in connection with any assets 
in said National Life Fund; 

(i) all sums paid by the Company by reason of any liability 
imposed, by assessment or otherwise upon the Company, as the 
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holder or owner of any stocks held by said National Life in 

national or state banking institutions and transferred or as- 

signed to the Company by the Receiver in accordance with the 

provisions of Paragraph 28. 

Expenditures incurred solely with respect to any assets in the 
National Life Fund shall be charged in their entirety to such 
Fund; expenditures incurred partly with respect to such National 
Life Fund, and partly with respect to the other assets of the 
Company, shall be pro rated and there shall be charged to said 
National Life Fund the pro rata share of such expenditures 
determined by the proportion thereof which the total mean assets 
of the National Life Fund bears to the total mean assets of the 
Company. 

Notwithstanding any other provision of this Agreement, if by 
operation of law or any judicial decision or decisions the Com- 
pany shall be compelled or required to pay any other, greater, or 
additional amount than is contemplated or specifically provided 
by the terms of this Agreement, on account of any contract, 
obligation, conduct or transaction of said National Life, pay- 
ments so made shall be a charge against the National Life Fund 
and shall be payable and paid from the accumulations, earnings 
and assets of said National Life Fund. 


The Company shall prepare as of December 31, 1934, and as of 
December 3list of each year thereafter until and including De- 
cember 3lst of the year in which liens are finally removed, but 
not in any event after December 31, 1948, in the. form prescribed 
by the National Convention of Insurance Commissioners, a state- 
ment of the receipts, disbursements, assets and liabilities of such 
business showing the net gains and losses, which statement will 
be filed with the Director of Insurance of the State of Illinois. 
Nothing contained in this paragraph shall be deemed to modify 
the provisions of Paragraph 17 regarding the method of valuing 
assets. The approval of said statements by the Director shall be 
deemed to constitute acceptance of the accounting shown thereby 
and shall be final and binding upon all persons interested or con- 
cerned and upon all holders of policies reinsured hereunder. 


Continued on next page 
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HERCULES LIFE INSURANCE COMPANY—Continued 
Allowance for Administration Expenses 

37. For administration expenses incurred in handling the policies 
of the National Life until and including December 31, 1934, the 
Company shall receive One Dollar and Eighty Cents ($1.80) per 
thousand dollars for all policies of insurance in force on the date 
of receivership except extended insurance policies, and the Com- 
pany shall receive Ninety Cents ($.90) per thousand dollars for all 
extended insurance policies in force on the date of receivership, 
and eighteen per cent (18%) of all Accident and Health pre- 
miums collected by the Receiver or the Company from the date 
of receivership to December 31, 1934. For administration expenses 
incurred thereafter in handling the policies of the National Life, 
the Company shall receive per annum $2.00 per thousand dollars 
for all policies of insurance, in force on the first day of that 
calendar year, except extended insurance policies, and $1.00 per 
thousand dollars for extended insurance policies in force on the 
first day of that calendar year and twenty per cent (20%) of all 
Accident and Health premiums received by the Company during 
each such calendar year. No expense allowance shall be paid 
to the Company for policies in force at the date of receivership 
where the holders do not accept the benefits of this contract, by 
dissenting in the manner provided for in Paragraph 49 hereof. 
One-eleventh of the allowance for administration expense herein 
authorized for the period up to*January 1, 1935, shall be paid 
to the Company on the last day of each month, commencing on 
the last day of February, 1934, and continuing until the last day 
of December, 1934, and thereafter one-twelfth of the annual charge 
for administration expenses shall be paid to the Company on the 
last day of each month. 

In view of the uncertainties which now exist respecting the 
future purchasing power of the United States dollar, it is agreed 
that the allowance for expenses provided for above may be in- 
creased or decreased for any calendar year, subsequent to De- 
cember 31, 1934, by the proportion that the pay roll per thousand 
dollars of insurance in force (determined in the manner herein- 
after set forth) paid by the New York Life Insurance Company, 
the Equitable Life Assurance Society of the U. S., and the Mutual 
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Life Insurance Company of New York during the calendar year 
ending December 3lst, next preceding such year, bears to the 
pay roll per thousand dollars of insurance in force of such com- 
panies for the calendar year ending December 31, 1933, providing 
that the proportion of the increase or decrease of the pay roll 
per thousand dollars of inaurance in force of such companies for 
any calendar year, to the pay roll per thousand dollars of insur 
ance in force of such companies for the calendar year ending 
December 31, 1933, is 10% or more, Such pay roll per thousand 
dollars of insurance in force shall be computed by dividing the 
item designated “Salaries and All Other Compensation of Officers, 
Directors, Trustees and Home Office Employees” in the anual 
statements filed by such companies with the Director of Insurance 
of Illinois by one-half (4%) of the aggregate sums of the insur- 
ance in force on January ist and December 3lst of the year 
covered by such statements. 
Agents 

38. The Company does not assume any obligations under any 
contract heretofore made by the National Life with any agent 
(regardless of classification), manager or supervisor. However, in- 
asmuch as it is recognized that the services of the agents who 
produced or under whose direction or supervision was produced 
the business reinsured or assumed hereunder in conserving said 
business, and the maintaining of same in force is to the ultimate 
interest and advantage of the policyholders of the National Life, 
it is hereby agreed that the Company, at its sole discretion, may 
pay renewal commissions of not to exceed five per cent (5%) per 
annum on not to exceed nine (9) annual premiums collected in 
cash after date of receivership to any former agent of the Na- 
tional Life on policies written by such agent, or to any other 
agent or supervisor under whose direction or supervision such 
policies were written, for the purpose of conserving the business 
reinsured, provided that such agent contracts with the Company 
(the Company to have the right but to be under no obligation te 
contract with any such agents) and is of service in the conserva- 
tion of such business, and provided further that he continues 
under the contract and continues to render satisfactory service 
to the Company as agent in accordance with the Company’s usual 
and customary arrangement with agents. Renewal commissions, 
however, shall not be paid to any former agent of the National 
Life for a period longer than that during which he would be 
entitled to receive commissions under his National Life contract. 
Any contract which may be entered into between the Company 
and any former agent, manager or supervisor of the National 
Life in accordance with the provisions of this paragraph shall 
contain an effective provision whereby such agent, manager or 
supervisor releases the National Life and its Receiver from any 
claim or demand whatsoever for commissions, salaries or allow- 
ances not actually due and payable to him by the National Life 
on the date of receivership. 


Exchange of Policies 

39. If the insured named in any policy reinsured hereunder shall 
during the life of this agreement make application to the Com- 
pany to have his policy exchafiged for a new policy issued by 
the Company on its own form, such new policy to be free from 
the lien provided in this contract, the Company may issue such 
new policy for an amount equal to or less than the amount of 
the original policy of the insured reinsured hereunder and credit 
thereto any amount to which the insured is then entitled under 
the terms of this contract. On such exchanged policies the 
Company may pay commissions not exceeding five per cent (5%) 
per annum for not longer than nine (9) years or at the option 
of the Company three (3) annual commissions of fifteen per cent 
(15%) each. Such exchanged policies shall be considered National 
Life policies and the profits therefrom, after deducting commis- 
sions, taxes, expenses and dividends paid thereon, if any, shall 
be credited to the National Life Fund. Any additional insurance 
issued by the Company on the same life in excess of the original 
amount of insurance carried by the National Life at the date of 
receivership, shall not, however, be treated as National Life 
policies. The Company shall issue to each policyholder making 
such exchange a certificate of participation entitling the holder 
thereof to payments at such times, if any, as the policy lien 
herein provided shall be reduced in such amounts as would have 
been applied to the reduction of the lien on his National Life 
policy had such policyholder not exchanged his policy, but in 
no event shall the total payments under such certificates exceed 
the portion of the net equity for which the insured received no 
credit at the time of the exchange of his policy. 
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Conversion of Term Policies 

40. Policies in force in the National Life as convertible term 
policies on the date of receivership shall be considered as National 
Life policies only for such period as such policies continue in 
force as term insurance, and for such period profits thereon shall 
be credited to the National Life Fund. The Company will allow 
the conversion of such policies to any permanent form of policy 
issued by the Company with a premium equal to or greater than 
the ordinary life policy at the attained age of the insured in 
accordance with the conversion privilege contained in the National 
Life policy, but without evidence of insurability. Such converted 
policies shall not be considered National Life policies, but the 
Company shall credit to the National Life Fund commissions at 
the rate of five per cent (5%) of each premium collected in cash 
during the existence of the National Life Fund on such converted 
policies, but in no event for a period to exceed nine (9) years. 


Home Office 

41. If the Company shall use any space in any building which 
shall constitute a part of the National Life Fund, it shall pay 
from its own funds and not from the National Life Fund a fair 
and reasonable rent therefor. If the Trustees (provided for in 
Paragraph 34) are in office at the time possession is about to be 
taken of such space by the Company, the amount of such rent 
shall be agreed upon between the Company and the Trustees 
before such possession is taken. If the Trustees are not then 
in office, the amount of such rent shall be agreed upon between 
the Company and the Director of Insurance before such possession 
is taken. Nothing contained herein shall be deemed to require 
the Company to pay rent for space in any such building which 
may be occupied by it for a period prior to December 31, 1934, 
with the written permission of the Receiver. 


Withholding of Assets 

42. In order that no preference shall arise in favor of policy- 
holders in any particular state by reason of the accident of loca- 
tion outside of Illinois of assets of the National Life not deposited 
with any state department or official, it is stipulated that if any 
officer or department of any state or the courts of any state or 
any ancillary receiver or other appointee of any court shall with- 
hold from the Receiver or the Company, or refuse to deliver to 
the Receiver or the Company possession of any such assets 
formerly owned by the National Life, then and so long as such 
withholding or refusal of possession shall continue, the Company, 
in its discretion may, but shall not be required to, apply against 
the net equities of any policies heretofore issued in said state 
by the National Life, or issued by another Company in said 
state and assumed by the National Life, or on the life or any 
person now a citizen or resident of such state, a lien in addition 
to that provided by Paragraph 9 of this agreement, of such per- 
centage that the total additional liens so applied shall equal in 
the aggregate the value of the property so withheld if such 
property shall be of a value equal to or less than the total net 
equities of such policies. If the aggregate value of the property 
so withheld shall be in excess of the net equities of the policies 
in said state, then the total liens applied under this contract shall 
equal the total net equities on such policies. Such lien shall 
remain in force so long as such property shall be so withheld 
and shall be applied and administered in all respects as provided 
in this contract with respect to the initial lien created by Para- 
graph 9 of this agreement except that such additional lien and 
accrued interest thereon shall not be waived on death claims in 
the manner provided in Paragraph 12 of this agreement but on 
the contrary shall be deducted from any settlement on any policy 
affected thereby. 


Notice 

43. The Receiver shall mail promptly to the insured named in 
all supplementary contracts and policies in force at the date of 
receivership, and any assignees thereof of record, a printed copy 
of this contract, as executed, to which the Company may attach 
its certificate of assumption, inserted in an envelope, first-class 
postage prepaid, addressed to the name and address of each of 
the persons aforesaid last shown upon the records of the National 
Life. By assignees of record is meant assignees appearing upon 
the records of the National Life at its Home Office. 
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General Provisions 

44. It is understood that the Company does not assume any 
liability to any stockholders of the National Life in any way 
arising out of or by virtue of their stockholdings in said National 
Life, nor any liability of any character or description to non- 
policyholder creditors of the National Life. The provisions of 
this agreement shall be a complete and adequate defense by the 
Company to any action which may be brought by such stock- 
holders or such creditors aforementioned. It is specifically under- 
stood that the Company does not assume any liability of any 
character or description of the National Life except as in this 
agreement expressly provided. 


45. Nothing in this contract shall obligate the Company, either 
in its own account or in the National Life Fund, to maintain any 
reserve, legal or otherwise, to provide for the waiving of liens 
or interest thereon. 


46. In any case where property is on deposit with any state 
department, or department of the Dominion of Canada, or any 
officer of any state or of the Dominion of Canada, for the benefit 
of holders of certain policies or contracts issued or assumed by 
the National Life, or as the reserves under certain of such policies 
or contracts, or as a portion of such reserves, or to insure the 
payment of claims under certain of such policies or contracts, as 
distinguished from property on deposit for the benefit and security 
of holders of policies or contracts issued or assumed by the Na- 
tional Life generally, without preference or distinction among 
policyholders, the Company, in its discretion, but without being 
compelled so to do, may withhold all payments to the policy- 
holders of the class or classes for the benefit of which any such 
deposit was made and is now held, or their beneficiaries, as the 
case may be, until an amendment to this contract shall have 
been authorized by the Court and accepted by the Company, as 
herein provided. As soon as practicable, but in any event within 
fifteen days from the effective date of this contract, the Receiver 
shall apply to the court for instructions as to the treatment 
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HERCULES LIFE INSURANCE COMPANY—Continued 

different from that accorded to policyholders generally under the 
terms of this contract, which should be accorded to the holders 
of policies or contracts of any class, issued or assumed by the 
National Life, secured by a deposit now existing for their benefit, 
as distinguished from a deposit for the benefit of policyholders 
generally without preference or distinction. If, upon the hearing 
of the Receiver’s application, the court shall order that any class 
or classes of policyholders so secured shall be accorded any dif- 
ferent treatment from that given to policyholders generally under 
the terms of this contract, an appropriate amendment to this con- 
tract shall be authorized by the court to be made and may be 
accepted by the Company in writing, if it sees fit to do so, within 
forty days after the effective date of this contract. If such amend- 
ment is accepted by the Company as aforesaid, thereafter pay- 
ments shall be made by the Company to the policyholders of 
such class or classes, or their beneficiaries, pursuant to the terms 
of this contract, as so amended, but the Company shall not be 
required to make any payments’ to them, or their beneficiaries, 
until the Company shall be recognized as the owner of the prop- 
erty so deposited for the security of that class, subject, however, 
to the terms of such deposit, but with the same rights of with- 
drawal from time to time of excess reserves or deposi:s, and the 
same rights of substitution and receipt of income as were hereto- 
fore possessed by the National Life. If the Company shall not 
accept an amendment of this Contract with respect to any such 
class of policyholders so secured within forty (40) days from the 
effective date of this contract the holders of policies of such class 
shall not be entitled to the benefits of this contract and shall be 
treated as dissenting policyholders as provided in Paragraph 49, 
and in that event the only interest of the Company in the prop- 
erty deposited for the benefit of such class shall be in excess 
thereof, if any, remaining undisposed of after the satisfaction in 
due course of procedure, of the claims of the class of such dis- 
senting policyholders for whose benefit the deposit was made. 


With regard to any property on deposit with the Insurance 
Department, or any officer of any state, or with the Dominion 
of Canada, or any Department or officer thereof, the Receiver 
shall not be required to make manual delivery of such property 
to the Company, but may assign his right, title and interest in 
such property, subject to the terms on which the same was 
deposited. 

47. The Company may continue or replace any reinsurance agree 
ment between the National Life and any other Company which 
is assigned to it and may either reduce the amount upon any 
life which is so reinsured or increase such amount either under 
the existing treaties or under additional treaties, provided that 
the Company shall not reinsure for its own account any part 
of the retention of the National Life in any policy on the date 
of receivership. 

48. The Company shall have the right to collect any sum of 
money which after the date of receivership became or may here- 
after become due under the terms of any policy but has not been 
paid to the Receiver or to the National Life. Any sum paid 
to the Receiver and by him paid to the Company and any sum 
paid to an ancillary Receiver of the National Life and by him 
paid to the Receiver or to the Company within 60 days from 
the effective date of this contract, shall be credited to the policy 
as though the same had been paid directly to the Company on 
the date same was paid to the Receiver, or the ancillary Receiver, 
as the case may be, provided the Company may at any time 
within ninety (90) days after the date on which any such sum 
of money is so paid to it, return the same to the person making 
such payment to the Receiver or ancillary Receiver, in any case in 
which the National Life would have had the right to return or 
to refuse to accept the same. 


In the event any sum so paid to an ancillary Receiver shall not 
be paid by the ancillary Receiver to the Receiver or to the Com- 
pany within sixty (60) days from the effective date of this con- 
tract, without any deduction whatsoever, the payment to the 
ancillary Receiver shall have no force or effect as against the 
Company. The payment of any sum withheld from the Company 
by an ancillary Receiver may be made directly by or on behalf 
of the policyholder to the Company within forty-five (45) days 
after the expiration of said sixty-day period, and in the event 
payment is made within said period it shall be as effective as 
though the same had been paid directly to the Company on the 
date the same was first paid to the ancillary Receiver, provided 
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the Company shall have the same right to return the money so 
paid as hereinabove provided 

49. No holder of any policy or contract issued or assumed by 
the National Life, who shall be deemed to have assented to or 
become bound by the provisions of this contract, shall have any 
right, security, lien or preference not accorded by this contract 
or any amendment made in pursuance hereof, regardless of 
whether such right, security, lien or preference shall be claimed 
(1) by reason of the laws or statutes of any state giving or 
purporting to give to policyholders resident therein any right, 
security, lien or preference over that of policyholders generally, 
or (2) by reason of any deposit of property made with the Insur- 
ance Department of any state or of the Dominion of Canada, or 
any officer of any state, or of the Dominion of Canada, for the 
benefit of holders of certain of such policies or contracts, or 
as the reserves under certain of such policies or contracts, or a 
portion of such reserves, or to insure the payment of claims under 
certain of such policies, or (3) by reason of any bond or bonds 
given under the laws of any state for the protection of policy- 
holders of the National Life or creditors having claims by virtue 
of any policy issued or assumed by the National Life, or (4) for 
any other reason whatsoever. Every person entitled to accept any 
benefit under this contract shall be considered as assigning to 
the Company for the benefit of the National Life Fund, all his 
claims against the National Life, and the benefit of any right, 
security, lien or preference, whether of the character hereinbefore 
in this paragraph specified, or otherwise, to which he may be 
entitled by reason of his claims, and also as so assigning all 
interest to which his claims may entitle him against all of the 
assets of the National Life, whether located in Illinois or else- 
where, unless he shall file a claim (which shall not be withdrawn 
in accordance with the provisions hereinafter contained) with the 
Receiver, as provided in the order of Court entered in the above 
entitled cause approving this contract, by delivering to the re- 
ceiver, Patrick J. Lucey, at his office, at 29 South La Salle Street, 
Chicago, Illinois, a sworn proof of claim, in duplicate, within 
sixty days from the date of the entry of the order approving 
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service by co-operative effort. 
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HERCULES LIFE INSURANCE COMPANY—Continued 
this contract. All such persons so filing claims are in this agree- 
ment referred to as dissenting policyholders. The filing of a 
claim in accordance with the order of court aforementioned by 
any dissenting policyholder shall remove the policy or contract 
in respect of which such claim shall be filed and the claim of all 
persons under said policy or contract from the benefit of this 
agreement, and shall constitute an election on the part of such 
policy or contract holder and his beneficiary and all persons 
claiming under him, not to receive the benefits of this contract 
unless such claim shall be withdrawn as hereinafter provided. 
The election aforesaid shall be irrevocable unless within sixty 
(60) days from the date of the expiration of the time for filing 
claims as fixed in said order the claim shall be withdrawn by 
the claimant with the written consent of the Company, in which 
event such policy or contract and the persons interested in the 
benefits thereunder shall be entitled to the benefits provided for 
and shall be bound by this contract. The Company, for the bene- 
fit of the National Life Fund, shall be entitled to assert and 
prosecute its claims as such assignee and shall be subrogated to 
all rights, claims, securities, liens or preferences of all holders 
of policies or contracts issued or assumed by the National Life, 
who so assent to or become bound by the provisions of this 
contract and the Company shall be entitled to assert and obtain 
in such manner as it may see fit, any right, security, lien or 
preference to which the holders of policies or contracts issued 
or assumed by the National Life who shall so assent to or 
become bound by the provisions of this contract, would have had. 
All of the assets of the National Life (other than the amounts 
provided to be withheld or applied pursuant to clauses (a) and 
(b) of paragraph 28 of this contract) together with the pre- 
miums due after date of receivership provided to be paid and 
delivered to the Company pursuant to the terms of this contract, 
shall be delivered to and received by the Company for the benefit 
of the National Life Fund as the assignee of all holders of 
policies or contracts issued or assumed by the National Life who 





shall accept the benefits of or become bound by this contract, 
and in consideration of the assumption by the Company of the 
obligations on its part to be kept and performed pursuant to the 
terms of this contract, 

50. All claims and demands which may exist against any present 
or former director, officer, employee, or stockholder of the Na- 
tional Life for any act or omission as such director, officer, 
employee or stockholder, in violation of any legal duty, whether 
statutory or not, and all claims and demands recoverable by the 
Receiver under Section 5 of an Act of the General Assembly of 
the State of Illinois entitled “An Act in Relation to Delinquent 
Insurance Companies, Associations and Societies’ approved June 
26, 1925, as subsequently amended, are hereby reserved to the 
Receiver and may be enforced by the Receiver, under the super- 
vision and direction of the Court. The net proceeds of any 
recoveries made thereon shall be paid by the Receiver, under the 
direction and supervision of the Court, to the Company (as as- 
signee of assenting policy holders pursuant to the claim to be 
allowed in its favor under Paragraph 49 hereof) and other 
créditors of the National Life who file and prove their claims in 
the manner provided by the aforesaid order entered by the Court. 

51. The term “Director of Insurance of the State of Illinois” 
whenever used herein shall be deemed to mean the Director of 
Insurance of the State of Illinois for the time being, and his 
successors in office, or if there be no such office, then the person 
or persons then exercising the power and authority now vested in 
the Director of Insurance of the State of Illinois. 

52. The Receiver is bound by the provisions of this agreement 
only in his capacity as such Receiver. All undertakings and 
warranties herein contained are made by the Receiver only in his 
said capacity and to such extent as he has authority to make 
same and there is no warranty of authority on the part of the 
Receiver to make the same. No personal liability on the part of 
said Receiver is assumed under this contract. 

53. This contract shall not become effective until it shall have 
been approved by the Director and until the execution hereof by 
the Receiver is approved by the court and authorized by the 
Board of Directors and the stockholders of the Company in the 
manner provided by the statutes of the State of Illinois. The 
date the Director signs this contract to evidence his approval 
thereof shall be the effective date of this contract. It is agreed 
that in no event shall the Company be required to pay any sums 
as provided in the contract until ninety (90) days after its effec- 
tive date. If the Receiver fails to deliver to the Company within 
75 days from the effective date of this contract premiums paid 
to the Receiver or cash or marketable securities to which the 
Company is entitled under the provisions of this contract, in a 
sum equal to 150% of the amount necessary to enable the Com- 
pany to make all payments which it herein obligates itself to 
make within 90 days from the effective date of this contract, any 
delay in such delivery beyond said period of seventy-five (75) 
days shall result in an equivalent extension to the Company of 
time to make such payments. This contract may be amended at 
any time during the receivership, by the consent of the parties 
hereto, with the approval of the Director and the Court, and after 
the termination of the receivership at any time during the term 
of this contract, by an agreement between the Director and the 
Company, with the approval of the Court. 

54. This agreement and all rights, duties and obligations here- 
under shall inure to the benefit of and be binding upon the 
respective parties hereto, their several successors and assigns. 

IN WITNESS WHEREOF the Company has caused these pres- 
ents to be executed by its President or Vice-President, attested 
by its Secretary, and its corporate seal to be hereunto affixed, 
and the Receiver has hereunto set his hand and seal the day and 
year first above written. 

HERCULES LIFE INSURANCE COMPANY, 


Di dhetesddesacéheonsdedeedesesenesseuede 
Fes cd cvcesteseecensesescecess 
ATTEST: 
Secretary. 

66605O50500-046dde00 c000eEseennasnes (SEAL) 
as Receiver of National Life Insur- 
ance Company of the United 

States of America, 
SEEPS DED cesdescececepeescncesé day of February, A. D. 1934. 


ee eee ee 


Director of Insurance of the State of Illinois. 
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Extract Table Footnotes—Continued from page 781 


k Bonds on 12/31/33 market values. 

1 $199,500 has been acquired by company under mutualization plan. 

m At values authorized by Dominion Government. 

n Stocks at actual market values. 

p Stocks at cost values, 

q Including $551,450 difference between value carried as assets and 
actual Dee. 31, 19833 market quotations of all securities owned 
and excluding 49,780 Real Estate reserve. 

r Bonds not in Default: Amortized except for Gov’'t., State and 
Municipal used market of 12/31/32. 

Bonds in Default: Market as of 12/31/33 except where good 
security. 

s Bonds in Default: Book Value Adjusted to Market Value as of 

‘1/33. 


t Total including industrial and/or accident and health. 

u Bonds amortized except 444% Liberties called for April lst which 
are carried at par. 

v Stocks at book value. 

w Ordinary only. 

x Including all industrial payments. 

y Bonds at book value. 

z Including reinsurance. 


HOME LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


January Increase 56 % 


The Hlome Life reports an increase of 56 per cent in its new 
paid business for January, as compared with January of last year, 
giving it the largest month's total of new business in any month of 
the past year and a half. The written business shows a similar 
increase, 


IMPERIAL LIFE INSURANCE COMPANY, 
ASHEVILLE, N. C, 


Correction Notice 


In Table “CC”, sent out with our Weekly Bulletin, certain extracts 
furnished by this company were incorrect. The company now in- 
forms us that the capital, instead of $50,000, is $100,000; the sur- 
plus, $141,500 instead of $73,329. In addition the company has a 
special contingent reserve of $73,329, making the total surplus and 
special funds $214,829. The correct renewal premium item is $514,- 
381. The correct figures appear in this issue in the “Extract” Table. 


INSURANSHARES CORPORATION OF DELAWARE 
Trading in Shares Suspended 


Trading in the common stock of this corporation was indefinitely 
suspended by the New York Stock Exchange February 9, 1934, and 
no explanation has been given regarding this action. The In- 
surance Equities Corporation (Barnes-Cohen Holding Company) 
held the largest interest in this company. Insuranshares Certifi- 
cates, Inc., of Jersey City, N. J., and Baltimore, Md., has no con- 
nection with these. 


JEFFERSON STANDARD LIFE INSURANCE COMPANY, 
GREENSBORO, N. C. 
New Optional Retirement Income 
(Adopted January 1, 1934) 


This is a special Non-Participating Income Policy designed to 
meet the needs of the prospect who at the time of the application 
is not certain of the age at which he will wish the monthly income 
payments to commence. The Insured has the option of entering 
upon a monthly income, payable for life with 10 years guaranteed, 

-on any policy anniversary between the attained ages of 50 and 


70 provided the policy has at that time been in force for 10 full 
years. The policy provides for the monthly income to begin at 
attained age 60 of the Insured unless some other age is elected 
prior to that time. If the Insured elects to start the income at 
a later date than age 60, premium payments have to be continued 
up to the date elected for the commencement of the income. As 
the Insured can at any time prior to attained age 60 change the 
time at which the income is to begin, his election should be 
postponed until age 59 or until such earlier time as he may 
wish to start the income. 


JOHN HANCOCK MUTUAL LIFE INSURANCE 
COMPANY 


BOSTON, MASSACHUSETTS 
1933 Report 


This is the seventy-first annual statement and showed new 
paid-for insurance written with revived and increased policies 
amounting to over 633 million dollars. During the year payments 
to policyholders and beneficiaries amounted to nearly 100 million 
dollars—the actual figures being $98,395,157. 

The report indicated outstanding insurance of $3,411,708,382 and 
admitted assets of $655,664,366 on the basis of the insurance com- 
missioner’s standard for statements of the current year. 

Liabilities included the legal reserve of $546,151,593 and dividends 
set aside to pay policyholders in 1934 amounting to $16,054,788. 
As provided by the insurance commissioners, the Company has 
set aside a Special Contingency Reserve of 15 million dollars 
to provide for contingencies and fluctuations, but even with this 
charged as a liability the total surplus funds of the Company 
amount to $44,153,600, so that its General Surplus and Contingency 
Reserve amounts to over 59 million dollars. 

The report states that the Directors found it expedient to main- 
tain its liquid position at a temporary sacrifice of interest rates, 
so the report showed cash in hand of 15 million dollars, United 
States Government Bonds and Notes amounting to $20,406,584, and 
short-term obligations of other governmental bodies in the United 
States amounting to 9 million dollars. 

Continued on next page 
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What’s Ahead 
for You? 


PERHAPS THE ANSWER IS HERE 


This is the right time to consider your 
future—and a connection with the 
Central Life Insurance Company of 
Illinois. 


All of the factors that go to make a 
successful and permanent connection 
are to be found here: 


Participating Insurance 
Non-Participating Insurance 
Sub-Standard Insurance 
Juvenile Insurance 

Coverage from birth 

Full benefits age five. 
Women at Standard Rates 
Non-Medical Insurance 
Broad Disability Coverage 
Educational Department 
Home Office Prospect Bureau 
Direct Home Office Contract 

Non-Forfeitable Renewals 

Liberal First-Year Com- 


missions. 


These advantages are backed by an Organization 
which realizes that its development depends upon 
the man in the field—an Organization officered 
by men who started as personal producers and 
who consequently have a broad and sympathetic 
understanding of the problems which confront 
the Agent. The Company is therefore equipped 
to meet these problems. 


An Agency-Minded Company. 


For a permanent connection write 


CENTRAL LIFE 
INSURANCE COMPANY 
OF ILLINOIS 
CHICAGO 
































| 





JOHN HANCOCK MUT. LIFE INSURANCE CO.—Cont'd 
E. G. Leterman’s Record 

Following credits of $370,000 for the month of December, Elmer 

G. Leterman’s paid-for total for the year 19383 was more than 

$2,000,000. Mr. Leterman is located in New York City. He had 


. the highest production in both volume and applications obtained 


from any individual representative in the company’s history. The 
exact total of Mr. Leterman’s production in the John Hancock 
was $2,035,543 and his total production from February 1 to the 
end of 1933 was $2,500,000, this volume covering 210 applications. 





KANSAS CITY LIFE INSURANCE COMPANY, 
KANSAS CITY, MO. 


Texas Business for January $3,158,600 

In celebration of the Twelfth Anniversary of the arrival of O. Sam 
Cummings in Texas and his entry into the life insurance business 
February 1, 1922, the O. Sam Cummings Agency staged a special 
drive for business during January, 1934, which accounted for 
$3,158,600 of business. This was the largest January in the 29 
years’ history of the Agency, and the largest single month of 
production since 1924. The business written in January and received 
in the Agency on February Ist, the actual anniversary date, 
amounted to $669,600, the largest single day’s business in ten years. 


LIBERTY LIFE INSURANCE COMPANY, 
BALTIMORE, MD. 


Reinsured 
Effective December 2, 1933, all outstanding business of this 
company, which had operated an industrial business, was rein- 
sured in the Provident Relief Association of Washington, D. C. 
This transaction has just come to our attention. 





LIFE INSURANCE COMPANY OF VIRGINIA, 
RICHMOND, VA. 


Balance Sheet—December 31, 1933 


Assets 

ts oe gh ie hia dit eeie Ghbe Medea es dobehesede$ees etee $2,428,771.21 
United States government bonds®..................:. 6,154, 738.58 
State, municipal and county bonds*................4.6. 3,550,928.62 
ee Ge DOME oc coc cco ceecccescceceesoeoscoosce 5,036 800.32 
nn teencetdunh oud eoudiedé Ueees benedeute 2,702,994.78 
i i i. ii teas tees ies debig bas Seo eeee 6Reur 1,225, 809.58 
Th. dtnie ost didened oUawees obe6douncs edéSs 6utuces bs 1,407 ,029.75 
EE et een Me ee 37,853,269.77 
Real estate (used and/or held for home office pur- 

| PPP TTTTTTTTTTTTT TTT TirireerrrererrreTeT Tee 1,864,057.32 
Real estate (acquired by foreclosure of mortgage loan) 2,758, 149.56 
ESOS BH WOR cc cc ccwcccccccescoscecceceecess 7, 869,820.29 
rs i MD, oa. duce teeehseneedéeséeect 1,411,736.14 


Instalments, not yet due, of current year’s premiums, 
premiums in course of collection and premiums ex- 








tended—secured by policy reserves.............6.. 1,078,859.12 
BE GI oc heh cccccsheccdcecccscvedccdeccccccecece 12,205.76 
ee eS. . cdivcoe és coc cstoeoeéecbous $75,385,170.80 
Liabilities 
SD is, tinted oe een eeheenaneehsen nese $58,717,765.00 
SORES TOS GHG WERE GHEMEB. ccccccncccceeccceccesoceces 466,917.87 
Premiums and interest paid in advance.............. 423,754.57 
Reserved for taxes, commissions, expenses and all 
EC ye ee 488 898.03 
Special reserve for employees’ retirement, insurance 
RE SE Mes cccccccccscccccececoccececceeces 650,000.00 
Special contingency reserves.........6..ceecseeceeees 4,000,000.00 
SD Bick cccctdsectcocteddccticdoeccsecvccceoouss 5,000,000.00 
DOES « 0 6 © 6b Oeccedececencceseveorcoosccooceoececes 5,637,805.33 
SE & & 00.0 & 06 0550860s0500600b608000b000000069800 $75,385,170.80 





* Bonds amortized; stocks December 31, 1933, market values. 

Summary for 1933: Gross income, $15,535,625.21; premium in- 
come, $11,811,027.70; assets, $75,385,170.80; insurance in force, $377,- 
283,939.00; capital surplus and special contingency reserves, 
$14,637,805.33. 
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LINCOLN FRIENDLY AID ASSOCIATION, 
NEW JERSEY 


Operations Enjoined 
The following information is being furnished members of this 
association, and those inquiring regarding its affairs, by the De- 
partment of the Attorney General, State of New Jersey: 


STATE OF NEW JERSEY 
DEPARTMENT OF THE ATTORNEY GENERAL 
WILLIAM A. STEVENS, Attorney General 


This is to notify you that on December 12, 1933, in proceedings 
instituted by the Department of the Attorney General under au- 
thority of the New Jersey Securities Act, the LINCOLN FRIENDLY 
AID ASSOCIATION and RALPH SORRENTINO were found guilty 
by the New Jersey Chancery Court of having used and employed 
deception, misrepresentation, concealment, suppression, fraud and 
false promise in connection with the issuance, sale, offer for sale, 
promotion, negotiation, advertisement and distribution of securi- 
ties, within and from this State. They have accordingly been, 
jointly and severally, restrained and enjoined by the New Jersey 
Chancery Court from the issuance, sale, offer for sale, purchase, 
offer to purchase, promotion, negotiation, advertisement and/or 
distribution within and/or from this State of any s@urities as 
defined by the New Jersey Securities Act. The term “securities” 
as used above includes membership certificates of the Lincoln 
Friendly Aid Association. 

Yours truly, 
RICHARD C. PLUMER, 
Assistant Attorney General, 
Division of Securities, 
Newark, N. J. 


LINCOLN NATIONAL LIFE INSURANCE COMPANY, 
FORT WAYNE, IND. 


Annuity Rates Increased 

Announcement of a change in Lincoln National Life Annuity 
rates has just been made. The new premiums will be effective 
March 1, and will increase the rate for the following types of 
Annuities: Single Premium Immediate Life Annuity both with 
and without Guaranteed Return of Premium; Single Premium 
Deferred Annuity without Guaranteed Return of Premium; Annual 
Premium Deferred Annuity without Guaranteed Return of Pre- 
mium; Single Premium Joint and Last Survivorship Annuity. 

The Retirement Income Policy: 

The new rates will apply to all applications for these types of 
annuity dated on or after March 1. 

The rates for the Annual Premium Survivorship Annuity, the 
Single Premium Life Annuity with Insurance Benefits at Death 
remain unchanged. 

The Single Premium Deferred Annuity with Guaranteed Return 
of Premium will be withdrawn and supplanted by a single pre- 
mium form of the Company's Retirement Income Policy. 

The new rates while higher than the present ones used by the 
Lincoln National are under the “standard schedule” used by 
many companies. Sample rates follow: 


Single Premium Immediate Life Annuity Without Guaranteed 


Return of Premium—Premiums for $10 a Month of 
Life Income 


Age Age New L.N.L. 
Male Female Rates 
55 59 $1,619.70 
60 64 1,426.87 
65 69 1,232.! 
70 74 1,043.00 


Single Premium Immediate 
Life Annuity With Guaranteed 
Life Income 


Age Age Years New L.N.L. 
Male Female Certain Rates 
55 59 15 $1,795.67 
60 64 13 1,645.91 
65 69 12 1,499.41 
70 74 10 1,311.09 











Bankers National Life Insurance Company 


JERSEY CITY, NEW JERSEY 











Raiph R. Seuatbary Wm. J. Sieger 
Presi Vice-President & Supt. of Agencies 
Condition as at close of business December 31, 1933 
ASSETS 
Bonds: 
Government, State, County and Municipals ...... $709,228.70 
Public be tt” chudlde bids dd daveletiahs dada dé pnbex 398,524.01 
i i Ns el 193,363.51 
ae and Miscellaneous ST ais ibaaleal at Nee aeeaatl 190,470.70 
Total Bonds a a a $1,491,586.92 
(All Bonds in Default as to Interest. or Principal | 
have been written down to December 1, 1933, 
Market Value) 
First Mortgage Loa 598,379.96 


(F arm Secpestion "$141,950.04 and City Properties 
$56,429.92) : } 
SEE” « «é¢ ccneanenncseabuaans 115,313.39 

(Written down to present conservative Market Value) i 


s bb Et SETS 53,493.50 
(December 31, 19: 33, Market Value) 
Loans to Policyholders NRC epee ee er 660,800.04 
(Amply secured by reserves on policies) 
a a eat i rae ee i 145,588.26 
Net Uncollected and Deferred Premium 418,801.77 


(Balance due on current premiums within the grace 
period, and on premiums payable in installments) 
Interest Due and Accrued and Miscellaneous Assets. . 47,817.42 


TOTAL ASSETS dae ack bide $3,531,781.26 
LIABILITIES 
Legal Reserv 
(For Pr stestion of a aynetdere) cn Peers © es $2,636,819.19 
Policy Claims awaiting Proof ...................... 69,684.86 


(Including reserve vd a. al not. yet reported) 





























Policyhoiders’ Dividends Leit to ~~ frrccumeadl eile oe 78,525. 
Dividends due Policyholders in i934 . Sal 77,565.53 
Premiums Paid im AG@WANCO ...........ccccccee. rol 13,539.10 
a a EE Sag 17,294.44 
Reserve for 1934 Taxes and igs 26,684.40 
Miscellaneous Accrued and Estimated Expenses .... 36, 05€ 
Special Reserve for possible losses on Mortgages. . 64,671.98 
r, oy SS ee $3,020,841 .97 
Capital and heel (for additional Protection ‘of 
DE... 2006 5 ceaiiieiaddbatechdnviieohoe 510,939.29 
TOTAL sie edais Olde wht dda eh dddeckbald ds $3,531,781.26 
INSURANCE IN FORCE—$60,189,930—(An increase over 1932 of 


$1,858,697) 
INCREASE IN ASSETS—$294,128—(Over 9%) 
$117 of Admitted Assets for every $100 of Liabilities 




















Annual Premium Deferred Annuity Without Return of Pre- 
mium—Premiums for $10 a Month of Life Income 
Deferred to Age 65 


Age New L.N.L. 
Male Rates 

35 $16.04 

45 32.71 

55 90.57 


Retirement Income Policy (Annual Premium)—Males—Moauthly 
Income at Age 65 Per Unit 


LIFE REFUND 
New New 
Age L.N.L. Age L.N.L. 
25 $62.91 25 $53.07 
35 37.85 35 31.93 
45 19.77 45 16.68 


Females—Monthly Incomes at Age 60 Per Unit + 
LIFE REFUND 


— 


New New 
Age L.N.L. Age L.N.L. 
25 $38.85 25 $34.76 
35 22. 35 20.02 
45 10.60 45 9.48 


Salary Savings Increases 

An increase of 25% in the last three months in salary savings 
business for The Lincoln National Life Insurance Company over 
the closing quarter of 1932 has been reported. In addition, the 
entire year of 1933 also shows a good gain in salary savings business 
over the year 1932. 

An analysis of this increase reveals that in spite of the fact that 
many new franchises are being installed in connection with salary 
savings, the chief source has been reworking old franchises that 


Continued on next page 
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LINCOLN NATIONAL LIFE INSURANCE CO.—Continued 
have now added many employees or that have increased their 
wages or salaries. 

The average-size salary savings policy written in 1933 was almost 
$250 larger than the average-size policy for 1931. There is a defi- 
nite trend indicated toward larger policies in this class of business. 


Directors Elected—$1.20 Stockholders Dividend 

Three new directors were elected to the board of the Lincoln 
National at the annual meeting held January 31. The new direc- 
tors elected are: E. C. Wightman, vice-president and controller; 
L. J. Kalmbach, reinsurance secretary, and O. F. Gilliom, general 
agent of the company at Berne, Indiana. At the meeting of the 
board, held the same day, A. J. McAndless was formerly elected 
to the post of First vice-president to fill the place left vacant by 
the death of Franklin B. Mead, and E. C. Wightman to the posi- 
tiqn of vice-president and controller. 

A dividend of $1.20 on each share of $10 par value was declared 
by the directors. A dividend of $2.50 on each share of $10 par 
value was declared last year. 


THE LONDON LIFE INSURANCE COMPANY, 
LONDON, CANADA 


Statement—December 31, 1933 

The directors of The London Life submitted the following facts 
for the year ending December 31, 1933. 

The statistical statement of policies shows the new issues of the 
year to have been $92,578,531, and report an increase in insurance 
in force. 

1932 1933 
Amount Ordinary Insurance Issued 

DEED 6660669000000660660000000000000 $ 47.728,605.00 $ 41.312,907.00 
Amount Industrial Insurance Issued.. 51,558,572.20 49,157,674.00 
Amount Group Life Insurance Issued 





DEED  eeecnscacocceceeésveooncesocesos 1,175,917.00 2.107,950.00 

Total Insurance Issued............. $100,463,.094.20 $ 92,578,531.00 
Amount Ordinary Insurance in Force 

SEED § 0c00nesbenéene cconnsecnonese cus $283,385,002.87 $291,.150,818.79 


Amount Industrial Insurance in Force 154,479,073.87  151,158,163.16 
Amount Group Life Insurance in Force 





tt tetaeushiednidhhunsbandéehbase 34,090,525.00 34,502,745.00 

Total Insurance in Force (net)...... 71,964.601.74 $476,811,726.95 
Increase in Amount of Insurance in 

a $ 10,747,183.96 $ 4,857,125.21 


The report continues with: 

“The invested assets now amount to $81,219,952.02 and continue 
to receive close attention. New funds have been largely invested 
in comparatively low-yield Government bonds, holdings of which 








have increased by $7,047,267.93 during the year. Investment reserves 
have been strengthened by the addition of $900,000, while securities 
showing weakness have been written down by $497,752.70, much of 
which should be recovered when economic conditions improve. As 
a further precautionary measure, heavy deductions were made from 
the total amount of overdue and accrued interest. These various 
factors have operated to lower to 5.65% the average yield rate. 
“After making the usual complete provision for outstanding 

liabilities and adding substantially to various reserve and emer- 
gency funds, the sum of $243,265.48 has been added to the free 
surplus which now amounts to $3,354,416.85.” 

Life Branch 

Cash Account 








Receipts 

Premiums—Ordinary (less Reinsurance) ........... $8,505 ,098.57 
POE Scecccccesccesecotécescecceces 5,031,566.76 
Premiums—Group (less Reinsurance)............... 384,403.67 

Consideration for Annuities and Supplementary 
DED Sidbbcbetoneccdcéoucesoneseteceséooeccesee 771,491.03 
Interest, Dividends and Rents (met)................. 4,360, 320.78 
Policyholders’ Profits and Funds left to accumulate 1,671,808.72 

Staff Pension Fund Contributions, Deposits and 
Dt tenn cee Shihad cab een bone ee Caweseheosecbeseoe 208,057.08 
Other Incqne $bb566000000000600066 C006 sensese Cees 123,906.38 
$21,056,652.99 

Disbursements 

Death, Disability and Matured Endowment Claims $3,034,248.40 

Profits, Surrenders and other Payments to Policy- 
DED ccucadensns6o6660e 6600000605SdseoeEnodeoees 5,202,180.65 

(Total to Policyholders or Heirs, $8,236,429.05) 

Dividends to Shareholders ..........cccececccccceee 40,000.00 
Branch Office and Agency Expenses............... 2,448, 293.47 
Head Office EXpenses ....ccccccccccsccccccecccccece 755,356.79 
Medical Fees, Printing and Other Expenses........ 537,400.03 

Taxes, Bank Loans repaid and all other Disburse- 
REGED 6 cndodocsedc ceesececécodoccscecceoeessoucess 2,011, 779.69 
Balance to Investment Account............6..eee08. 7,027 393.96 
$21,056,652.99 

Balance Sheet 
Assets 

First Mortgages—less Mortgages assumed......... $44,144,054.57 

Bonds and Debentures of or Guaranteed by Federal 
or Provincial GovernmentS .........6-sseeeceeeees 12,477,974.18 

Bonds and Debentures of or Guaranteed by Ca- 
nadian Municipalities ..........ccccecceccceececes 8,245,558.96 
Other Bonds and Debentures. ...........0..ceeceee: 1,593,659.66 
Stocks—Public Utility and Loan Companies........ 963,784.94 
Loans on Company’s Policies. ..........60.ccceeeees 11,234,913.89 


Head Office Premises and other Real Estate........ 1,888, 825.77 








Life Reinsurance — Standard and Sub-standard 


North American Reassurance Company 


Lawrence M. Cathles, President 
250 Park Avenue, New York City 
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Cash on Hand and in Banks..........ce.cceeeeecees 671,180.05 
Interests, Rents and Accounts Due and Outstanding 39,177.34 
Interest, Rents and Accounts Accrued but not due... 1,121,905.27 
Premiums Outstanding and Deferred (net)........ 2,135,186.76 
$84,516,221.39 
Liabilities 
Full Policy and Annuity Reserve (less Reinsurance)  $66,221,487.00 
Death and Endowment Claims Awaiting Proof...... 190,805.49 
Policyholders’ Profits Allotted and Accrued....... 6,145,205.54 
Other Liabilities to Policyholders..................:. 3,087,438.54 
Investment Reserves and other Funds and Accounts 5,316,867.97 
Capital BtecK PalG-Gp ..ccccccccccccccccccccccccece 200,000.00 
BGO TEED conccnceecceccecceceeebeeseusebdsoncene 3,354,416.85 
$84,516,221.39 
Sickness and Accident Branch 
Cash Account 
Receipts 
Pere GREED cccceccaccoscoccedeoceseeses $165,918.77 
Reema SHOE BVGRSIONED. cc ccccccceeeccceesccoeceoes 7,335.78 
i nn os sececesedesoonsesesedeeos 156.24 
$173,410.79 
Disbursements 
COIN, 4 «« ccttuneepdtnemngemessssdoseetanuseess $121,617.34 
Branch Office and Agency Expenses .............. 22,156.56 
Head Office Expenses and other Disbursements.... 18,333.72 
Balance to Investment Account...........csceceees 11,303.17 
$173,410.79 
Balance Sheet 
Assets 
EE ee ee $149,608.68 
Sy Ee ED ceecdwcbeoeocceccoccceccescesoceeeesessoes 5,798.40 
ee ee eee 2,051.97 
Premiums Outstanding—Group (met).........e.ee66. 8,570.20 
$166,029.25 
Liabilities 
Reserve on Group Policies in Force.............066: $6,905.00 
Investment Reserve and other Funds and Accounts. 43,387.28 
Surplus (including Capital Fund of $75,000)....... 115,736.97 


$166,029.25 
Officers and Directors 
President, J. Edgar Jeffery; Vice-President and Managing Direc- 
tor, Edward E. Reid; Secretary, J. 8S. Lovell, F.C.1.8.; Actuary, 
J. D. Buchanan, B.A., F.A.S.; Medical Director, Angus Graham, 
M.D.; Superintendent, Industrial Agencies, J. F. Maine; Superin- 
tendent, Ordinary Agencies, J. G. Stephenson, C.L.U. 
Directors 
Thomas W. Baker, Archibald McPherson, G. Eric Reid, Wm. 
Gorman, C. Llewellyn Jeffery, Alex. C. Spencer and John E. Small- 
man. 


MASSACHUSETTS MUTUAL LIFE INSURANCE 
COMPANY, 


SPRINGFIELD, MASS. 


Single Premium Retirement Annuity 
Commencing February 1, 1934, the Massachusetts Mutual will 


issue Single Premium Retirement Annuity contracts providing 
benefits similar to those available under present annual premium 
Retirement Annuities. 


Premiums 
The amount of monthly income available depends both upon the 
sex of the annuitant and the age at nearest birthday. No single 
premium less than $1,000 or greater than $50,000 will be accepted 
under this form. Further, in no event will a premium be accepted 
that will provide an income (10 years certain and continuous basis) 
in excess of $1,500 a month commencing at age 65. 


Monthly Income 
The face of the policy provides for a life income with 120 pay- 
ments certain but alternative incomes on the cash refund and 
regular annuity without refund bases are available. The policy 








TEXAS 
| PRUDENTIAL 


INSURANCE COMPANY 


GALVESTON, TEXAS 
I. H. KEMPNER, President 





Issuing All Standard Forms of Old Line, 
Legal Reserve Life Insurance Contracts, 


Both Industrial And Ordinary. 





Agency Openings In 


TEXAS 
OKLAHOMA 


MISSOURI 


























must be applied for and will be written on the basis of pro- 
viding a monthly income commencing on the policy anniversary 
upon which the annuitant’s age at nearest birthday is 50, 55, 60, 
or 65. An income commencing at a date other than that originally 
applied for may be chosen, but any election for any other income 
or age for the commencement of the income other than a quin- 
quennial age should be deferred until the maturity of the policy. 
Such elective income may not, however, commence earlier than the 
end of the second policy year, or later than the policy anniversary 
upon which the annuitant’s age at nearest birthday is 70. 


Cash Values 


Illustrative guaranteed cash values per $1,000 of purchase price 
are shown in the following table: 


Year Cash Value Year Cash Value 
1 $957.38 10 $1304.80 
2 990.88 15 1549.70 
3 1025.56 20 1840.55 
4 1061.46 25 2186.00 
5 1098.61 30 2596.28 


The foregoing cash values are available on and after the first 
policy anniversary. The Company, however, reserves to itself 
the right to pay in full settlement of the surrendered policy 24 
equal monthly installments of $2.87 per each $1,000 of cash sur- 
render value. In other words, the cash surrender value, instead of 
being paid in one sum, may be paid out in equal installments 
over a period of 2 years. 


Loans 
No loans are available. 


Death Benefits 


The death benefit will be the guaranteed cash value of the policy. 
but in no case less than the purchase price. The cash values 
exceed the purchase price at the end of the third and subse- 
quent contract years. 


A pplication 
No medical examination will be required. 
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December 31, 1933 holt 
RESOURCES the 
Conk... .« pconcees 2.79%) $1,328,063.96 tior 
he a, + tees U. S. Governme nt ‘Securities (14.02%) 6,676,082.78 : 
‘ Canadian Governments (125%) $95,519.73 of i 
Other Bonds: yea 
State, County, and Municipal..... (666%) 3,171,42481 : ts 
Railroad Mortgage Bonds..... . . (9.10%) 4,333,760.18 ¢ tots 
Se Railroad Equipments , (6.54%) 3,113,047.70 dec 
Public Utility. ........ secseccee (678%) 2,275,120.04 cre: 
EE A aE (7.14%) $41,753.36 ~ Spe 
Miscellaneous. . . gaer ( 41%) 386,590.22 : in t 
First Mortgage Loans: P 
Farm Loans... patopewesconsese (¢.50%) 4,087,944.14 os 
City Loans (10.75%) §,117.707.31 whi 
Policy Loans. . (21 03% ) 10,020,195.54 rece 
Real Estate (Incl. Home Office Bldg.) (560°) 2,668,654.98 les 
Real Estate Sold Under Contract.... ( 28°) 178,691.45 uea 
s %) 2,243,582 ) 
STORMY years have passed—but the investment trends makes possible the Interest Due and Accrued and ( Other (¢71'7) 2,245,582.00 abil 
tree stands firm, bec@use its roots go proper disposal of any security whose ss (143%) 873,543.22 $15) 
deep. desirability may be questioned in the S40 
N¥NL calls attention to certain fac. ‘i#ht of existing or anticipated condi- TOTAL (100%) $47 611,681.42 84.7 
tors which like the deep roots of the en et assets, as always, repre- LIABILITIES T 
: 4 sent sound values. 
oak have contributed to its remarkable Dern en Palin RNG $37.221.304.00 sta: 
stability and growth: N*NL continues to follow the sound Death Claims Due and U npaid : peeee None poi 
LIQUIDITY—N*NL today has three practice of valuing all its bonds in good Claims Reported but Proofs not Received $5,007.22 pay 
times as much Cash and U. S. Govern- standing on the amortized basis. The ~ serve for Claims Unreported 43,000.00 - 
: - resent Value of Death, Disability and other add 
ment bonds as it had at the close of values of the few bonds on which in- Claims Payable in Instalments _ 2.310.316.50 
1929. This factor of liquidity has in- terest is overdue or which are otherwise Premiums and Interest Paid in Advance 956,689.05 
creased steadily throughout the depres- temporarily in default are adjusted to Reserve for Taxes Payable in 1934 285,693.59 
sion until now 16.8 per cent of the Com- their actual market value as of Decem- — a ier :, Pols tee , aa te = T 
pany’s assets are in Cash and Govern- ber 31, 1933 through an appropriate ce taalhemy ened to oficyholders.. an "200 304 68 230 
ment Bonds, as compared with 5.9 per contingency reserve. General Contingency Reserve . 1,000.000.00 cles 
cent, the average of all companies. This QUALITY OF MANAGEMENT—The Surplus to Policyholders (Including . 
improvement in liquidity, in the face of ee ae $1,100,000.00 Paid-in Capital) 2,895 866.76 95 
cmecatenel aemmentin for cash, has — pee ond discretion which char- tint 
“o saleed the -theremiee (Om N*NL's investment policy per- TOTAL. . $47,611,681.42 pat 
~deanaerserverenge ap gular tain to the operation of all its depart- 
and normal operation ofthe Company's ents. with the result that the Com- Insurance in Force $357,062,108 hol 
business. pany is nationally recognized as one of nat 
DIVERSIFICATION—Aside from U. the strongest and most progressive hol 
S. Government bonds, N*NL’s largest companies in the United States. This dee 
single investment is in its Home Office enviable position is not a matter of SERVICE zat 
. . . . ” 
building. which capsesente Gut 1.3 per hanes, _ gpa 1-9 tetra Dvurinc four depression years N®¥NL has: an 
cent of its total assets. More than 2,300 conservative, and well-balanced man- Paid in Death Clai 8.700.000 ‘ 
separate items, ranging from $1,000 up, agement which has consistently admin- aid in Death Claims . ..... 8 ne ’ S40) 
appear in its investment portfolio. istered the Company in the interest of Paid Living Policyholders . .. . 17,900,000 pre 
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. QUALITY OF INV ESTM ENTS neil Sole Security of Their Policies 12,800,000 : 
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METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Advance 1933 Figures—Dividend Scale Continued 

The Metropolitan Life Insurance Company issued, revived and 
increased a total of $3,174,994,475 paid-for life insurance in 1933, 
increased its assets $91,388,166, paid a record amount to policy- 
holders and declared the third largest dividend in its history. 
These and other features of the company’s annual business state- 
ment were announced February 8, by President Ecker. 

The volume of life insurance business done by the Metropolitan 
last year was less than 3 per cent behind the total of 1932, and 
only slightly more than 7 per cent off from that of 1931—the 
company’s record year. Of the total business paid for last year, 
$1,583,300,706 was ordinary insurance, $1,505,470,439 industrial, and 
$86,223,330 group. The amount of ordinary insurance was several 
million dollars greater than the total reported for 1932. 

At the end of 1933, the company had in force total life in- 
surance of $18,802,984,818—$9,936,236,416 ordinary, $6,424,469,056 in- 
dustrial, and $2,442,279,346 group. In addition, it had in force 
personal accident and health insurance carrying a principal sum 
benefit of $1,213,622,700, and weekly indemnity of $12,536,918. The 
number of life insurance policies in force, including group cer- 
tificates, was 41,660,510. 

The total assets of the company on December 3lst were $3,860,- 
761,191. Mr. Ecker pointed out that one of the principal changes 
in the assets during tHe year had been an increase in the bond 
holdings—chiefly government, state and municipal bonds—and in 
the cash item, thus giving the company an even more liquid posi- 
tion. While policy loans continued to increase, he said, the rate 
of increase was considerably less than that shown in the preceding 
year. The ratio of real estate acquired through foreclosure to 
total real estate mortgage holdings continued relatively small, he 
declared. The company’s unassigned funds, or surplus, was in- 
creased to $243.123.033, and the contingency reserve, which is also 
in the nature of surplus, was maintained at $43,000,000. 

Payments to Metropolitan policyholders or their beneficiaries, 
which passed the half-billion dollar mark in 1932, surpassed that 
record last year, when $572,679,580 was disbursed in the form of 
death benefits, matured endowments, annuities, dividends, dis- 
ability benefits, cash surrender values, ete. Of the total amount, 
$151,586,374 was paid in settlement of death claims, and well over 
$400,000,000 to living policyholders. The total payments averaged 
$4,740.73 a minute for each business day. 

The company’s income for the year was $871,233,0038. Notwith- 
standing the record amount paid to policyholders, Mr. Ecker 
pointed out, this income afforded ample means for making these 
payments, and provided the necessary funds for expenses and 
additions to reserve, and an increase in the company’s surplus. 


Dividend Scales Continued 

The amount reserved for dividends pa'tyable in 1934 was $95.,- 
230.452. The regular scales of dividends on premium-paying poli- 
cies are the same as those of a year ago. The rate of interest 
on dividends left to accumulate with the company has been con- 
tinued at 444%, while the rate on other monies left with the com- 
pany has been reduced from 414% to 44%. Industrial policy- 
holders, it is estimated, will receive $45,232,899 in dividends, ordi- 
hary policyholders $48,188,553, and accident and health policy- 
holders $1,809,000. Mr. Ecker commented that, including the 1934 
declaration, the Metropolitan has paid or credited since its organi- 
zation a total of $918 472.210 to policyholders in the form of bonuses 
and dividends. Of this amount, more than 40 per cent, or nearly 
$400,000,000, has been earned and declared during the four full de- 
pression years—1930-33. 

The daily average of the company's business in 1933 was 2,026 
in number of claims paid, 19,929 per day in number of life in- 
surance policies issued and revived, $10,513,227 per day in life 
insurance issued, revived and increased, $2 221,475 in payments to 
policyholders and addition to the reserve, and $302,612 per day 
in increase of assets. 


MUTUAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Extracts from 1933 Report 
Payments, during 1933, to policyholders and their beneficiaries 
by The Mutual Life of New York amounted to $191,823,199, accord- 


ing to announcement made by the company. This is the largest 
amount to be paid to policyholders and beneficiaries in any year 
of its history. 

Since the company’s organization, it has paid to or accumulated 
for its policyholders and their beneficiaries well over four billion 
dollars, which is over $553,535,045 more than it received from them. 
Its admitted assets at the close of 1933 amounted to $1,119,855,726 
and its fund for depreciation of securities and general contingencies 
was $59,144,436. The demand for loans upon policies has consid- 
erably decreased during recent months and the Company’s cash on 
hand December 31, 1933 was $32,157,883, an increase during the year 
of $16,346,632. At the close of the year it had in force $3,903,658,890 
of life insurance represented by more than one million policies. 


MUTUAL TRUST LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


Dividend Scale Continued 


This company has informed us that its dividend schedule effective 
May 1, 1934 will-be on the same basis as the previous dividend year. 


NATIONAL LIFE COMPANY, 
DES MOINES, IOWA 


58% Increase in January 
An increase of 58 per cent in written business for the month of 
January over the same month in 1933 is announced by the National 
Life Company. Except for October, 1933, during which the company 
celebrated anniversary month, January’s business was the largest 
of any month since March, 1932. 














A Record of Progress 


This Company has shown an increase in insurance 
in force every year since organization. 


We show an increase the first three months in paid 
for business as compared with the same three months 
of last year of 46%. 


The first three months of this year we show a 
gain in insurance in force of over TWO AND A 
HALF MILLIONS. 


The above record has been accomplished on account 
of liberal policies and a sympathetic understanding 
by the Home Office of the agents’ problems. 


Address 
CHARLES E. WARD, 


Vice-Pres. in Charge of Agencies 


SHENANDOAH LIFE INSURANCE Co. 
ROANOKE, VA. 
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: Financial Statement, December 31, 1933 Diss 
‘ Ende 
‘ ADMITTED ASSETS LIABILITIES Surr 
? First Mortgage Loans aneeves oll Real Es- Reserve on All Outstanding Policies .. $18,866.726.63 Shar 
B eer $6,910,106.20 Reserve for Losses Incurred 248,280.90 Anat 
2 *Bonds and Stocks owned . 4,573,109.10 Interest and Premiums Paid in Advance .. 135,550.38 . 
¢ Policy Loans and Premium ‘Notes (within re- Reserves for Taxes Payable during 1934 74 087.94 
2 serve) ..... 6,151,347 89 *Contingency Reserve for Investments ...... 577,071.98 To 
2 Home Office Building and Other Real Estate 2,183.021.59 Sundry Liabilities. 105,372.33 Insts 
Z Collateral Loans . 117,894.00 Assigned Surplus (Deferred and Annual Divi- 
Z et Premiums Outstanding and Deferred (se- dend Policies) ; 435,158.89 Shar 
4 cured by legal reserve) : 787,926.21 Capital Stock ....... " $750,000.00 re! 
2 Interest and Rents Due and Accrued 347,021.07 Unassigned Surplus 298,305.03 Com 
J Cash in Banks, in Office and in Transit .. 378,884.54 
‘ i . 
¢ Other Assets sxe 41,243.48 SURPLUS TO POLICYHOLDERS .. 1,048,305.03 i 
* : om 
. TOTAL ADMITTED ASSETS . $21,490,554.08 TOTAL $21,490,554.08 pei 
> * The National Convention of Insurance Commissioners’ basis for valuing bonds and stocks has been adopted and is reflected Insu 
® in the Contingency Reserve for Investments. Prin 
‘ Su 
: . ° . 
5 Business in Force .............cececeecess $114,576,777 Real 
z I ee ee 4,119,362 Post 
e i ee ee a ied 0's 5,453,675 EB 
° Total Paid Policyholders to date .......... 28,541,040 Mise 
: 
‘ 
: 
? WEST COAST SERVICE, IN ADDITION TO THE REGULAR BUSINESS, EMBRACES 
P JUVENILE AND FAMILY INCOME POLICIES, RETIREMENT ANNUITIES, GROUP 
. LIFE AND DISABILITY, WHOLESALE INSURANCE, SELECTIVE RISK | 
: PLAN, SUBSTANDARD BUSINESS AND COMBINATION WEEKLY 
. ACCIDENT AND HEALTH AND DISMEMBERMENT 
, 
5 OPERATES IN SEVENTEEN STATES Bon 
: 
? 
| 
| 
NATIONAL OLD LINE LIFE INSURANCE COMPANY, Interest, Dividends, Rents | 
LINCOLN, NEB. Mortgage ee a ee en $2,650,506.51 Stoc 
ey Gy EE, ceecdesoseoevcesoce 5,633,752.00 | 
“Y Bank Balances and Discounts....... 24,511.24 
Restraining Order Issued Policy Loans and Premium Notes... _3,981,717.3: Real 
On February 16, Attorney General Paul Good filed a petition DED. ovbeecovouvensedéestececcocotes 583,400.47 Loa 
in the district court at Lincoln asking power for the State Insur- ——— , TLoat 
ance Department to take over the National Old Line Life Insur- Total Interest, Dividends, Rents.................. 12,882,086.55 Pret 
ance Company and the Indemnity Company of America, Rees Wil- Adjustment in Book Values of Securities........... 39,973.56 Cas) 
kinson being president of both concerns. Later on the same | Profit and Loss.............cccecccccccccccccccucces 15,880.96 Hi Inte 
day, District Judge E. B. Chappell issued an order restraining ———s CULL 
both of the above companies from doing further business and a Total Income (forward) ........ccccccccccccccces $63,124,346.00 
writ requiring the companies to show cause by March 2 why the 
State Insurance Department should not take them over. Both Exhibit of Policies 
companies are domiciled at Lincoln. It was further stated that, Paid-for Business | wih 
on examination by the state, it was found that the reserves were No. of prin 
impaired; that the life company had a deficit of $152,017 on Decem- Policies Amount requ 
ber 15, 1933, and that the Indemnity Company, on January 31, 1933, | Im force December 31, 1032.........+...+0++ 318,521 $1,279,660,792 app 
showed a deficit of $6,432, besides $37,000 of surplus notes. We Issued and revived: oo 
understand that both companies were not relicensed to .continue *Whole Life .......cceccesccccceccccceceses 21,966 86,058,554 
operations last May. MEMGOWMORE coccccccccccccccccccccceccccces 4,334 12,827,203 Poll 
DL £66. 9GRdeeusouen eeenenebaccsetenee ce ¥s 2,127 13,399,047 Ane 
a BEGTIORS cccccccccccccccnccccccccceccocees 1,649,189 ae 
cna P, 
: | ey 28,427 3,933,973 
NEW ENGLAND MUTUAL LIFE INSURANCE Total issued and revived 427 $ 113, , Clai 
COMPANY, BS ccctncnnvcanennvesovwstqenges tates 346,948 $1,393,504,765 “a 
BOSTON, MASS. om 
ates iad a ; Insurance terminated: Con 
Ninetieth Annual Exhibit of Business—December 31, 1933 SEE ictninindudess<esuninnchenns 2,998 $13,045,372 ro 
; Matured endowments ...........0ssese000% 801 1,474,275 wae 
Income During 1933 By GUETFENGEr .....cccccccccesccccccccecees 12,224 60,766,927 “sa 
Sy TS scctccedénccochboesecese $5,727 ,628.94 PD DUGNENEED ccewscccecccscsccesecee 2,321 33,256,893 Dist 
Renewal Premiumé .........ccccccses 32,999,009.41 WORE GRURTEGIOED  ccccccccccecccccsccccoscce 2.954 10,778,730 A 
SEED DOSED éoccccccdeccchoscce 6,340,524.78 REGED ccdvcctesecconesecdedcesocccsoeseces 5,264 24,658,883 A 
ey ES cccccccensesdeecresestoscessessece $45,067,163.13 Total termimated ...ccccccccccccccscccese 26,592 $143,981,080 A 
Consideration for Instalment Contracts............. 3,975,658.13 — Iam 
Shares of Surplus left on Deposit................6- 1,142,683.97 In force December 31, 1933.........ee.eeee08 320,356 $1,249,613,68 
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¢Included are 3,018 Life Policies with Term Insurance for one, GW GOOGES Whee MOGTOES ccccccccccccccctececcccoooece 3,277,.006.80 
two or three years. Apportioned December 31, 1933, for full year 1934.. 11,100,000.00 
Mees GOEWORS ccccccccccccccccccccccecccccoccece See © GOMCRENED BEDEEUD 66 cc cccccccctcocccoecccoceoeceose 500,000.00 
; ; $271,935,411.44 
Disbursements During 1933 Surplus, Massachusetts Standard .............+...... 16,399,805.33 
Peath Claims occcccccccccccccccccccecs $12,603,243.00 : 
Double Indemnity Claims ........+++.. 92,500.00 DEED cedowdsncess cvccccsdadecseesedéeseseunédesetes $288,335,216.77 
Disability Payments .........eseeee. 303,755.34 
Endowment Claims .......-ceeeeeeees 1,479,633.75 — scl 
gurrender Values ............scceesse 14,952,518.26 Exhibit of Policies 
ee 11,268,592.96 Paid-for Business . 
Annuity Payments ..........eeeee0+- 244,951.41 R nes vi po 
olic 
Total paid Policyholders a $40,945,194.72 = aoe epee 31, Bl -anu6 chedtedes 318,521 $1,279,660,792 
Resteienam® GOONEED occcccccccccevcceces 1,306,974.57 ssued an evived - . 

Shares of Surplus on Deposit Sur- *Whole Life COCR eee HEHE EEE wpe pong ns 
ED cedicchah midihendikaientas 637,083.73 Endowment ......-0eseeeeeeeeeeeeeeees aa pote 
Commissions, Agency and Medical Ex- Term eo Ce eee eee eee eee eee eee eee eee eeeee =, 1.649, 89 
BOMBER 2 cocccccccccccesccccccccceses 4,594,941.41 AdGItONS «2.1... eee eee e eee ee eee enes 649.1 

Home Office Salaries and Legal Ex- 
~aaaln uliethdinintaluscmakns : imatien 1,036,427.57 Total issued and revived ........... 28,427 $113,933,973 
Insurance Taxes and License Fees.. 875,842.34 ~ 
Printing, Stationery, Furniture and Tt?  b6tndecabeSdssetSdseoeseacess 346,948 $1,393 594,765 
cn ict ch ennsadedood6ebeessnere 193,040.09 Tneurance terminated : 
Real Estate Taxes, Expense and Rent 701,175.73 i msdibane 2.998 $13,045,372 
Postage, Telephone, Telegraph, Travel, Matured endowments ............+..-- 801 1,474,275 
Express, Exchange and Advertising 122,950.79 STOPPER ETO OE COCCRTTEET 12,224 60.766,927 
MisceHAM@OUS ..+..+++eeeeeeeeereseees 113,758.02 Paid-up reductions ................+-. 2.321 33,256.893 
Term expirations ......6..66ceeeeeeees 2,954 10,778,730 
Total DisbursementS ..........eceecccceeecceeees 50.527 388.97 a a a tl 5,264 24,658,883 
Income over Disbursements..........+..+++es+0+ $12,596,957 .93 Total terminated ....ccccccccccccce 96.592  $143.981.080 
°4 In force December 31, 1933 ............. 320.356 $1,249,613,685 
ssets ¥ : 
Mama: GOVOTRIORE ooo ooo occcccccceeeccccecceecennes $10.717.791.00 » Bnctudes ase 3,018 Life Policies with Term Insurance for one, 
eS Cn RT eS 5,545,024.00 | tWo or three years. 
| | EP PPPPPTTTITITITITIT Terrier 14,932,945.00 
DT sntoudéwcceneeceéoredeéeecoosceobeooseess 46,844,645.00 
I FPPPPTT TTTTT OTT TPT rrr 45,063,310.00 — 
PE - vce ebeseccdedecooeocedsocetseureees 1,.786,313.00 ; 
BE DEE, cdccedesecocéeseeccoesoecsoooeesoess 1.229.762.00 
TT "i onut docu sessbedeoeendaoneconceses 1,022.300.00 NEW YORK LIFE INSURANCE COMPANY 
’ 
IIR, tein atthe canchadbbonetekeoeeedindse 234,000.00 NEW YORK, N. Y. 
Meal Wetate .ncccccscccccccccccccccsscsecccccccsscecs 11,900,953.00 Assets Pass Two Billion 
Loans on Mortgages POOOCOOOHSSOOOCOCOO OOO SSC ECOSOEEEES po oan tne Assets of the New York Life, valued as prescribed by the National 
acans on Policies SOOO OOOEO SEES SEOOEEOEEC OSE EEEESEOS 62,245,507.95 Convention of Insurance Commissioners, passed the two billion 
Premium Notes secured by Reserves.............++-- pe commen dollar mark during 1933, and amounted to $2,010,943.112 at the 
CRO BD BBs ccccccccccccccccccetcccccceceeccoccees a pctdpetnng year-end, Thomas A. Buckner, president of the company, an- 
interest and Rents due and accrued..............+.. 5,572,774.10 | nounces. The company met every obligation during the year from 
Net Outstanding a 4.961,104.04 its current cash income. made new investments amounting to $92, - 
senleteiaiinaiamdainies 900,000, and closed the year with more assets than at any other 
a $288 335,216.77 year-end in its history. 


* With a few minor exceptions, all bonds not in default as to 
principal or interest are amortized in accordance with sratutory 
requirements. Other bonds, and all stocks, are carried at values 
approved by the National Convention of Insurance Commissioners. 


Liabilities 

Policy Reserves, Massachusetts Standard.......... $232.147 008.84 
ED a ee int addvaeneedaesesseestess 7,122,896.76 
Present Value of Future Instalments on Matured 

PUR wabdbdddboedctancodordotseeeesscoceoecavenece 13,257 154.92 
Claims Awaiting Completion of Proof.............. 892,723.24 
teserve for unreported death claims ................ 130,720.00 
Reserve for disability and double indemnity claims 300 310.15 
Premiums and interest paid in advance ............. 1,276,293.70 


Commissions, medical and other expenses due and 


accrued °66.558.63 


Insurance taxes payable in 1934 ...............0e005: 749,869.14 
i i it oe stages Heat oak eee ee 10,075.08 
Distribution of surplus: 
Apportioned prior to 1934, due .............0c cece: 823,857.25 
Apportioned to five-year distribution policies, pay- 
ee eS EE & and ddée cb hd ud wb Cadesncdudecedein 38,980.68 
Apportioned to five-year distribution policies, but 
ET CE ED Sco bees 0c dneeedbsdeecsteceede 41 956.25 





Payments to policyholders of $255,977,483 also set a new high 
record. Of this total, $70,190,268 was paid to widows, children and 
other beneficiaries of policyholders who died, and $185,787,214 was 
disbursed to living policyholders and annuitants. During the past 
four years the New York Life has paid $940,016,708 to policyholders, 
in addition to making many policy loans. The company’s new re- 
lease states: “The total amount of dividends paid since organiza- 
tion passed the billion dollar mark during 1933. Dividends have 
been paid annually without interruption since 1847, and a reserve 
of $48,038,244 has been set aside for apportionment of dividends 
during 1934. 

“The company has voluntarily set up two special contingency re- 
serves. One of these special reserves, amounting to $21,014,507, is 
sufficient to cover the difference between December 31, 1933, market 
quotations and the values carried in assets, as prescribed by the 
National Convention of Insurance Commissioners, for all stocks, 
and for bonds in default, bonds of companies in receivership, and 
bonds which for any reason are not carried in assets at amortized 
value. The other special contingency reserve, amounting to $7,500,- 
000, is for deferred mortgage interest collections. The reserve for 
1934 taxes amounts to $4,644,694. After making liberal provision 
for all liabilities, totalling $1,896,651.320, the company’s surplus 
funds reserved for general] contingencies amounted to $114,291,791. 


Continued on next page 
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NEW YORK LIFE INSURANCE COMPANY—Continued 


“The company’s liquid position is reflected by the fact that on 
December 31, 1933 it held cash on hand or in bank amounting to 
$30,943,412, and United States Government bonds aggregating $98,- 
164,000. 

“Of the company’s total assets of $2,010,943,112 at the year-end, 
$253,077,630, or 12.58 per cent was invested in United States Govern- 
ment bonds and the bonds of states, counties and municipalities 
in the United States; $495,297,998, or 24.63 per cent in first mort- 
gages on homes and city properties; and $533,375,237, or 26.53 per 
cent in railroad, public utility, industrial, and miscellaneous 
bonds. First mortgages on farms aggregated $17,353,431, or 86/100 
of one per cent of total assets; and real estate owned, including 
the Home Office building, amounted to $72,477,359, or 3.60 per cent 
of total assets. 

“Total income of the company during 1933 was $393,575,381. New 
paid for insurance amounted to §$378,669.800, and considerations 
received for immediate annuities aggregated $20,662,386. Outstand- 
ing insurance in force on December 31, 1933 was $6,869,768,000." 


THE NORTHWESTERN MUTUAL LIFE INSURANCE 
COMPANY, 

MILWAUKEE, WIS. 

Reports 1933 Results 
The report of President M. J. Cleary and the members of the 
Executive Committee of The Northwestern Mutual Life Insurance 
Company to its trustees, submitted at the quarterly meeting of that 
body held February 7th shows the admitted assets of the company 
for the year 1933 were the highest in its history, and reached 


$998,.295.363. Included in these admitted assets are United States 
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Government bonds, totaling over 44 million dollars; state, county, 
and municipal bonds, and Canadian Dominion and Provincia] 
bonds amounting to more than 73 million dollars; railroad bonds to 
the amount of 148 million dollars; public utility bonds, over 2) 
million dollars; farm mortgage loans, 190 million dollars; city 
loans, 186 million dollars; and cash of more than 10 million dollars. 

The news release of the company states: “The report which wil] 
be sent in pamphlet form to more than 700,000 of the company’s 
policyholders in all parts of the country analyzes the several items 
of assets above re‘erred to and publishes a complete list of its 
bond holdings, giving the par value of the bonds and their present 
admitted asset value, a proceeding which is unusual and very 
frank. 


“It is equally frank as to its farm mortgage loans, which amount 


to 190 million dollars. It is a pioneer in this field, and it shows 
that it has passed through several depressions—the financial de. 
pressions of 1873-1879 and 1893-1899 being conspicuous. The ex- 


periences of these years led to the adoption of investment policies 
and practices that largely discounted the severe depreciation in 
real estate values now existing. 

“The Wisconsin law under which the company operates 
the amount which may be loaned on improved real estate to 
per cent of the fair market value of the property. The Northwester 
in making farm loans has not loaned more than 40 per cent of the 
value of the land plus 20 per cent of the value of the buildings, and 
all valuations and appraisals are made by full time, salaried em- 


limits 
“i 


~ 


l 


ployees of the company. 

“The company. on December 31, 1933, owned farms with a present 
asset value of $21,872,578, or 2.19 per cent of its assets. It must be 
conceded that good farms are the most suitable, essential, and 
basic value in America today. Those owned by the Northwestern, 
96.50 per cent of which are tenanted by responsible tenants, are 
located in the choice farming spots of the country, and their pres- 
ent admitted asset value of $38.81 per acre is most modest. 

“As to the city loans, the company long since established the rule 
to avoid city loans upon “special purpose” buildings, and conse 
quently such loans have been largely limited to office buildings. 
It had on December 31, 1933, 513 such loans aggregating 186 million 
dollars, and it owned city real estate of an asset value of $4,096,155, 
or .41 per cent of its assets. These properties are all rented on 
satisfactory terms. All foreclosed real estate represents only $26.00 
of each $1,000 of assets. As to its policy loans, the Northwestern 
had outstanding, 31, 1933, a trifle million dol 
lars, representing 23.56 per cent of its total This was a 
decrease of $1 559.935 over 1932. 

“Cash paid by the company in 1933 amounted to $123,314,591.63, 
apportioned as follows: on policy loans, 43 million dollars; sur- 
render values, 9 million dollars; death claims, 23 million dollars: 
endowments, 1% million dollars; installments, 8% million 
and on dividends, 38 million dollars. In the last four years, 
of the Northwestern to its policyholders and 
amounted to over 542 million dollars, and yet 
110 million dollars during the same 


no” 


OvVeT gee) 


assets. 


December 


on on 
dollars ; 
the cash payments 
their beneficiaries 
the admitted assets increased 
period. 

“New policies of life insurance written during the year totaled 
over 191 million dollars. and the total insurance in force as of 
December 31, 1933 was $3.813.844.834. The set aside some 
2) million dollars for dividends to policyholders payable in 1954, 
and it experienced an increase in surplus of over 3 million dollars, 
now having a total surplus of exceeding 5S million dollars.” 


company 


Ordinary Life with Supplementary Term Benefit 
Premium Rates—First Year Dividends 


Annual Premiums 


$100.00 Monthly Income $10,000 Basic Benefit 


20 YVear Term Period 


Without Disability With Waiver 


Age 

Year 20 15 10 5 20 15 10 5 
20 $311.80 $286.60 $257.20 $223.30 $320.20 $294.30 $264.20 $229.40 
25 341.90 315.00 283.70 247.60 351.50 323.90 291.70 254.70 
30 6382.30 352.90 318.70 279.20 393.60 363.40 328.30 287.70 
35 440.60 406.60 367.20 321.80 454.50 419.50 379.00 332.40 
40 526.60 485.00 436.60 380.80 544.90 502.00 452.10 394.50 
45 655.80 ©€01.10 537.40 464.00 681.60 624.90 558.90 482.50 


Continued on page 844 
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YESTERDAY AND TODAY 





The Northwestern Mutual Life Insurance Company, in Har- 
pers Weekly of June 6, 1868, advertised that it was ‘“‘an Association 
of Policyholders managed by men selected by themselves, from them- 
selves, for themselves. Thus all officers and members are alike in- 


terested. Each member is a full partner in the whole business * * * . 


“Tt thus adapts its plans to the benefit of its members, adopts all 
real improvements, and aims to be A MODEL LIFE INSUR- 
ANCE COMPANY.” 


Here are some of the “positive and weighty” reasons then given 


prompting the patronage of the Company: 


“Tts risks are chiefly in the healthiest portion of the country and 


its rate of mortality consequently low. 


“Tt is the o/dest and largest Life Insurance Company west of 


the seaboard. * * * 
“All its profits are equitably divided among its policyholders. 
“All its policies are non-forfeiting. 


“The Company aims not to take advantage of its members or of 
their misfortunes, but to conduct its business upon the basis of the 


strictest equity and an enlarged liberality.” 


This advertisement from Harper’s in 1868 could just as well 


have been written in 1934. 





THE NORTHWESTERN MUTUAL LIFE INSURANCE COMPANY 
MILWAUKEE, WISCONSIN 
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THE NORTHWESTERN MUT. LIFE INS. CO.—Continued 


15 Year Term Period 


20 $309.00 $284.30 $255.50 $222.40 $317.20 $291.90 $262.40 $228.50 
25 337.20 311.2 281.00 246.20 346.50 319.80 288.90 253.20 
30 374.70 346.70 314.30 276.80 385.60 356.90 323.60 285.20 
35 426.60 395.50 359.30 317.60 439.80 407.90 370.80 28.00 
40 502.30 465.50 422.70 373.30 519.20 481.40 437.40 386.60 
45 616.10 569.20 514.60 451.70 6389.20 590.80 534.50 469.70 
50 789.80 725.50 650.70 564.40 824.00 757.20 679.50 589.90 
10 Year Term Period 

20 $306.50 $282.30 $254.10 $221.60 $314.60 $289.80 $260.90 $227.60 
25 333.60 30840 279.00 245.10 342.70 316.90 286.80 252.10 
30 369.00 342.20 311.10 275.10 379.60 352.10 320.30 283.40 

> 417.10 387.80 353.80 314.60 429.80 399.80 364.90 324.80 
40 484.50 451.2 412.50 367.80 500.30 466.20 426.60 380.80 
45 585.10 544.30 496.80 442.10 606.30 564.40 515.60 459.50 
5 739.00 684.70 621.50 548.70 769.10 713.10 648.00 573.00 
5) 972.00 894.80 805.00 701.50 1018.30 938.10 844.80 737.20 


First Year Dividends Payable in 1934 
Polices Issued in 1933 


20 Year Term Period 15 Year Term Period 


20 $89.80 $81.50 $71.80 $60.60 $89.70 $81.30 $71.70 $60.50 
25 93.40 84.90 75.00 63.60 93.30 84.80 74.90 63.60 
30 98.20 89.40 79.20 67.50 97.70 89.10 79.00 67.40 
35 104.20 95.10 84.60 72.50 103.60 94.70 $4.30 72.30 
40 109.40 100.20 89.50 77.10 108.20 99.20 88.80 76.70 
45 115.50 106.10 95.20 82.70 113.50 104.50 94.10 82.00 
50 pees oan seee iedin 121.80 112.7 102.00 89.70 


First Year Dividends Payable in 1934 
Policies Issued in 1933 


10 Year Term Period 


20 $89.70 $81.30 $71.70 $60.50 > 

25 93.00 84.60 74.80 63.50 seus — peee pecs 
30 97.60 89.00 78.90 67.30 

39 102.70 93.90 83.70 72.00 

40 107.10 98.30 88.10 76.40 

45 112.40 103.60 93.40 81.70 

5 119.80 111.00 100.80 89.10 

55 133.20 124.00 113.30 100.90 


PACIFIC MUTUAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CALIP. 


Report of Annual Meeting 


At the regular annual meeting of the stockholders of The Pacific 
Mutual Life president Cochran presented the company’s annual 
balance sheet. The same board of directors was reelected to serve 
during the year 1934. Mr. DeLancey Lewis, a director of the com- 
pany, was elected a vice president of the company. Mr. Robert W. 
Cross was also elected a vice president and appointed manager 
of the bond department. Mr. Lewis has been with the company for 
ten years. In July 1924 he was made sales manager and in January 
1925 was appointed manager of the San Francisco branch office. 
Mr. Cross has been connected with the National City Company of 
New York for the past sixteen years. At the time of his resignation 
to come with the Pacific Mutual he was in charge of the Pacific 
Coast organization, with headquarters in San Francisco. Prior to 


that time Mr. Cross was associated with the Railroad Commission - 


of the State of California as Financial Expert, and previous to that 
was connected with the Southern Pacific Railroad in the office of 
the president. 

New business written by the company for the month of January 
1934 represents on Life Insurance 136% increase over that secured 
in the similar month of the previous year; on Annual Premium 
Annuities 311% increase; and on Single Premium Annuities 312%. 
The number of individual sales represents an increase of 50%. In 
the Accident Department production increases were made on its 
Commercial Accident business as well as on its Non-Cancellable 
Disability Income plans. The company’s annuity sales in January 
were the largest in its history for a single month. The company’s 
increase in monthly production has continued for the last six 
months compared with the similar period of the previous year. 





PAN-AMERICAN LIFE INSURANCE COMPANY. 
NEW ORLEANS, LA. 
Balance Sheet—December 31, 1933 


Resources 
vt i. scan deghhbhe 60s 66666.660060666000000 668 $2,453,325.14 
First mortgage loans on real estate ........ 0.666665. 10,650,100.68 
LU. S&S. bonds and other bonds (Amortized Value) 4,452,178.70 
POECT BOGRS GRE TOONS ccccccccccccccccccccscccccocces 6,017,550,.29 
PPEMIUM MOTEH .cncccccccccccccccccescsessssecesssece 2,055,978.03 
Cash in office and DANKE ..ccccccccccccccccccccecccces 592, 200),24 
BBSTGRE TROSRER cccccccccctccccccccccceecccceescccees 424,492.72 
Net uncollected and deferred premiums ............. 932,000.73 
DERSSSEURMOOUS TOBOUTCOD cccccccccceccccccccceseescese 40,002.58 
Er ee ee ee ee ee ee eT eee $27,618 036.06 
Liabilities 
PTT OTT TTT TTT TTTT TTT TTT TT TTT Te $24, 722,183.44 
Death claims reported, proofs not received ......... 170,282.21 
i ek ls ee ne oo eens eeetabss 60,059.45 
Bills, accounts, medical and inspection fees due and 
Se nhtbdehs 62560006646 660806600566b0060K0040600 18,451.06 
I os nn pn euane 6 bieetennedeesde0n6eses 11,52..49 
PD WOE GR GEUMMSD ccdcccdccetecdesesscoccece 51,75 
SESEUOSS WEEE GR GEUREED occcccacscoceccsocecoscoocece 15S 27 
Reinsurance companies’ reserve account ............. 17 082.27 
EE EE 120,00" 
Miscellaneous liabilities, including special reserves 
for depreciation and contingencies ................ 257.5504 


*Surplus for protection of policyholders over all 
DE catancdessactsesnnessccocececechterseeeoss 


2 001.460.9 


Dl) ~~ LMesihtienecentemenekse beeseedhedaeedbeee $27,618,036.08 
* Including $1,000,000 capital. 
Insurance in force (paid for basis) .................. $158,037, 111.0 


January Business Increase 
The “Early Bird” contest conducted among the agencies of the 
Pan-American Life during the month of January was a complet 
success according to Ted M. Simmons, manager of United States 
agencies of the company. Total submitted business for January 
was 2646% greater than the same month of 1933. Hardy J. Durand 
Lafayette, Louisiana District Manager, was winner of the first 
prize in volume of insurance written, while R. A. Patrick, Jr.. € 
L. U., Lakeland, Florida manager, led in number of applications 
on separate lives. More than 160 fleldmen, who qualified for par 
ticipation in the contest by submitting applications in the first 
week of January, were awarded souvenir prizes. 


PEOPLES LIFE INSURANCE COMPANY, 
FRANKFORT, IND. 
Annual .Statement—December 31st, 1933 


Assets 
First mortgage loans on real estate ..............65. $4,226, 006.87 
Real estate including home office building............ 938,408.19 
ESOGRS OR COMPARY POLICIES ..0ccccccccccccccccccccces 1,854,960.42 
Bonds—Government and municipal .................. 248,063.17 
EE a ae 193,133.85 
ee 200,283.16 
CN a 180,495.06 
ee $7,891,441.32 
Liabilities 

I. oo ited os oe niees deetbasd meen sewe $6,548 490.74 
rr nn hand 0. i cetcedbatbbebadeeed sete 35,201.75 
Interest and rents paid in advance ...............08:. 52 528.04 
i a kl i kee ee ie 30,192.10 
i i oe ee eee kek 96,342.72 
a EE 15,475.91 
ee 229 645.35 
Mortality and investment reserves—contingency..... 183,465.71 
i 16. ob taeda shdepeenshs abeedeeeseeusedess 300,000.00 
a ins Cease sees esseesesnese 400,000.00 
DG? ‘sjtpheedcded cedbadedendebestwesieedsesiasboed $7,891,441.32 


Total income, $1,515,326; paid to policyholders and beneficiaries, 
$999,680; insurance in force, $45,661,565. 
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PHOENIX MUTUAL LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 
Home Office Official Advancements 


At the recent meeting of the board of directors a number of ap- 
pointments and advances in titles were announced, as follows: 2nd 
vice president, M. Clark Terrill was advanced to vice president; 
and 2nd vice president and counsel, Albert Yost, was made vice 
president and counsel; Howard Goodwin, 2nd vice president was 
named vice president in charge of underwriting; D. Gordon Hunter, 
formerly agency vice president, was designated as vice president 
and agency manager; actuary John R. Larus was promoted to be 
vice president and actuary; Edward H. Little, formerly financial 
secretary, Was named treasurer, a newly created position. Other 
appointments are: Dwight N. Clark, auditor, advanced to comptrol- 
ler: Benjamin L. Holland, formerly attorney, to be associate coun- 
sel; assistant actuary Alden T. Bunyan, to be associate actuary ; 
Harold M. Springer and Harlwy W. Dewey to be assistant actua- 
ries; and Lyndes B. Stone to be attorney. 





PILOT LIFE INSURANCE COMPANY, 
GREENSBORO, N. 


Statement—December 31, 1933 
Assets 
MeeONEED TOGRD cccccccscccecccoecvceccboccceececooess 
fonds and stocks and collateral loans ............... 
Bonds carried on amortized basis; listed securities 
at market value, December 31, 1933 


$4,152,361.77 
1,549,867.72 


4,534,759.15 








POUCH FORMS cccccccccccccccccceccceccccceccccececeees 

Casts Sp GECOS GE DOMMBs cc cccccccccceccccceccecoscess 501,407.92 

ee CEE GIS. cnccnceccceceeccescooscsescesececes 2,167,922.32 

Included in this item is home office property. 

DeRenes GUS Ge GOONS ce ccccccceeséeccesccecvecese 265,898.28 

Net premiums in course of collection ............+.. 439,421.33 

/ F FF PTT TOOT TTITTTITTTTTTrTi irri 23,017.95 
es es GRTED co cctcccceceesscocececcceses $13,634,656.44 

Liabilities 

i Ce nse net hee en ahe neeeses 646660606864 $11,834,043.00 

Policy claims in process of payment ..............+.. 72,178.99 

Reserve for dividends to policyholders .............. 204,472.52 

SOD GREENE coc cccccecccccesececeecconecee 61,638.62 

DEO GESTED cc ccccececccedecscevcecccticccens 200,817.20 

Capital, surplus and contingency reserve ..........+. 1,261,506.11 
Terre TTT TTT TTT TTT TTT TTT TTT $13,634,656.44 


Insurance in force: $97,034,274. 


E. C. Green Elected President 
E. C. Green, who has been executive vice president of the Pilot 
Life, was elected president at the recent meeting of the directors. 
Julius C. Smith, general counsel of the company, was elected to the 
board of directors. 


Revised Dividends for Policies with Disability 

Effective May 1, 1934 the Pilot Life will continue its regular divi- 
dend schedule on the same basis as the previous dividend year, 
although an adjustment has been made in policies which include 
disability benefits. A graded reduction is made in the dividends, 
depending on the nature of the disability clause and the extra 
premium charged. The reduction is not less than 50c per thousand 
and not greater than $2.50 per thousand and, in addition, is not to 
exceed 50% of the dividends. 


PROVIDENT MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 


Transactions During 1933 


Receipts 
Premiums for insurance and annuities ............. $36,080,217.96 
EE eT 11,641,717.79 
Amounts left with the company under supplementary 
GE Se SesevshorcSSwcdeceescoeesecéeceseuseéeds 3,211,033.43 
All other receipts ........ TUTTI TTT TT TTT TT TT Ty oc 894,242.06 





BOE scccccccccccccccccccccccocdececcee eccccccces $51,827,211.24 








MASSACHUSETTS INDEMNITY 


Insurance Company 
Rated “A” By Best’s 


National recovery is on its way! New jobs 
with renewed INCOMES are helping to restore 
prosperity. 


Never before has such nation-wide publicity 
been focused on the vital necessity of INCOME, 
and the alert Insurance Underwriter has been 
quick to see the opportunity presented in guar- 
anteeing these new INCOMES through Dis- 
ability Protection. 


We feel that the reason our sales are up over 
200% is because Insurance Men are insisting 
that the Disability Coverage they sell be Non- 
Cancellable; that they are demanding the poli- 
cies be Incontestable; and also that they are 
careful to see that their clients are covered by 
an “A” Company. 





SSSR OD OOR]}M MMM OPED 











Payments 

Sy a ocecececk ceccousecuceséeuedsceds $3,604,849.59 
Pi dé cedeuenceenancedeuddecencéadedsesoeces 8,487,819.58 
Distribugon of surplus to policyholders ............. 6,822,724.91 
on i cnceeeceseseedsesestaseecontoooces 15, 272,450.43 
Annuity and disability payments ................... 818,321.65 
Total paid to policyholders ........ccccccccccccces $35,006, 166.16 
 QOGIRGED co cdcdcciccdcccsccccocesecess 1,148,123.97 
I 2,.623,715.85 
ZR, TOSSED, GME GEGSS TOOD cc cccceccccscceccccctes 960,513.60 
Salaries, rents, and other expenses ................e: 2,820,881.61 
ee ee ED 4. 6.0 4606s ddenededneeedsctceeosessées 2.345,825.62 
Increase in ledger assets during the year ............ 6,921,984.43 
TED Bh whe ct edeEeKehe Genndhntawebbscquewseenee 51,827,211.24 


New Insurance Paid for During Year 





PE EOD + ccweowsccéccacscsece 5,190 for $15. 267,145 
DD cccndeneacedenseseaececes ene 8,926 for 39,112,236 
SN d6d ns cudeuienbeaademameen st 2,661 for 16,735,297 
Additions to policies by dividends...... 402,545 
Se SEY 6.n:640566ee0000¢6e0eesebedee 16,777 for $71.517,223 
Corresponding figures for 1932 .......... 19,940 for $95,475,517 


Insurance in Force at End of Year 








BEG OWERGRS POTCIED occ cccccccccccccccess 164,096 for $416,609.972 
i i a. ss ce cbcnddendédenesesoeseed 99.630 for 467,040,390 
nn « oc cnweceusecusedebdcsobes 10,461 for 65,034,577 
Dividend additions ........ccceccccees 5,726,404 
Total in force December 31, 1933........ 274,187 for $954,411,343 
Corresponding figures for 1932 ........ 285,087 for 998,334,574 
Payments to Policyholders 

During 1933 
Matured endowments ........ 666666 ceeds $edecdecees - $3,604,849.59 
Be GEREN ec cwcccececvecs 6dbedeeesésecseedases ee 8,487,819.58 


Continued on nezt page 
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Special contingency reserve for mortgage principal 
| aa E B ES 1 and overdue mortgage interest .............cceee0s 572,304.79 & 
Total SEER oe re PE OY MORNE Lee $249,917,017.88 
F O R : ESS General contingency DS ckescbbasddsesdeddabses 18,308,093.67 © 

BUGS ChCeSdceSesesecocecedccceeccesonseccceceeesece $268,225,111.55 
















Travelers in Iowa and Minnesota say: 
“Yes—if you want the best of every- 
thing at the most reasonable prices, 


stay at Black Hawk Hotels.” Black 
Hawk Hotels are popular! 


NEXT TIME you travel in lowa or 
Minnesota, try Black Hawk Hotels for 
comfort, convenience and _ savings. 
Our low prices mean traveling econ- 
omy for you! Minimum rates at our 
hotels range from $1.50 to $2.50 and 
we have PLENTY OF MINIMUM 
RATE rooms to offer. The extra 
guest rate is only $1.00. 





ot Moines, 











== — 
Hote! Hanford 
Mason City, lowa 


Hotel Davenport 
venport,. lowa 


Hotel Mississippi 


Hote! Saint Pout 
Davenport, lowe 


St.Paul, Minn 























PROVIDENT MUTUAL LIFE INSURANCE CO.—Cont'd 








Distribution of surplus on policies .................. 6,822,724.91 
Other payments to policyholders..................4.. 190,772.08 
DT: téegdteeudidndnesd.o06esssnsSbaboustsouksnieuses $35,006, 166.16 
Assets 
Dt chebhetcuneansSdoeesanseochheateesenesetédsséwecene $5,117,582.29 
U. S. Government securities, values on amortized 
basis according to state lawS ............eeeceeees $10,087 ,599.00 
Bonds, values on amortized basis according to state 
laws or on basis furnished by National Conven- 
tion of Insurance Commissioners .................. 85, 883,228.00 
SD Ue WE GED ceccccoccrccesccecoccoceoces 85,351,744.25 
Stocks, values furnished by National Convention of 
Insurance Commissioners .........c.ceecceessccess 1,548 986.00 
rr i Do a nn een nb eensb vn ssbb00be6sc0086e 55,810,853.65 
Real estate, includes $3,600,000 for home office plant.. 13,277,802.24 
tt en o¢ncdondbeG60O4060666 056666060406 5668 3,859,752.35 
DY CE 604066605 066600000060860006000000080 1,571,328.82 
Deferred and uncollected net premiums, etc......... 5,716,234.95 
DT SEED cccnhabieesdesed coseedasesbenacéedécecet $268, 225,111.55 
Liabilities 
LL 1. <ciepenes ence eSesObESS 660000665 000088 $219,075,073.00 
Reserves for supplementary contracts ............... 15, 806,049.67 
Dividends left with the company ................65:5 3,307,792.14 
Dividends set aside for distribution ................. 5,212,000.00 
Premiums paid im @GVANCE ....... cece cece eee eeceeeees 3,366,348.16 
DE MEE Scbdcceceebocesecesoceseenecoeenenccecee 699 835.14 
Estimated taxes accrued, payable in 1934............ 745,550.00 
Miscellaneous liabilities ........cccccccccccsccsecceces 129,112.98 
Special contingency reserve, representing difference 
between values carried in assets for non-amortiz- 
able bonds and for all stocks and actual December 
31, 1933 market quotations on such bonds and 
DD 5560660066008 0000 6664006 dee deensésbsvesoncece 1,002,952.00 














PRUDENTIAL INSURANCE COMPANY, 
NEWARK, N. 
New Discussion Group 

A new organization composed of managers, assistant managers, 
special agents and brokers in the New York metropolitan area has 
been formed by the Ordinary Agencies Department of the Pruden. 
tial Insurance Company of America for the purpose of discussing 
and disseminating information helpful to the solution of current 
selling problems. 

Supervisor Sayre MacLeod, Jr., of the Ordinary Agencies Depart. 
ment, occupied the chair at the February meeting of the organiza. 
tion—which has been designated the Prudential Discussion Group 
—held at the Western Universities Club, 500 Fifth Avenue, New 
York City. 

“The main intent of this Group,”’ Supervisor MacLeod explained 
in opening the meeting, “is to provide an open forum for free dis- 
cussion by field men of sales methods, policy contracts and provi- 
sions and other useful information. These discussions are to be led 
by qualified leaders on topics previously selected and announced. 
The basic purpose of the meetings is essentially cooperative.” 





PYRAMID LIFE INSURANCE COMPANY, 
TOPEKA, KANS 
(Formerly Kansas Life Insurance Company) 
Reinsures Missouri Company 

As explained in our February 1 Life News, the title of the Kansas 
Life Insurance Company was changed to the Pyramid Life Insur- 
ance Company, Topeka, Kansas, but the business office is main- 
tained at 800 Security Building, Kansas City, Mo. The Kansas Life 
has now reinsured the Pyramid Life Insurance Company of Kansas 
City, Mo., a separate and distinct company, and from now on will 
be known as the Pyramid Life Insurance Company of Topeka, 
Kansas. The Missouri company had formerly owned control of 
the Kansas Life. The reinsurance was effective December 27, 1933 





RESERVE LOAN LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 


Official Changes 

Owing to the death of Mr. W. R. Zulich, president of the com- 
pany, the new official set-up is as follows: president, G. L. Stay- 
man; ist vice president and treasurer, Wayne Burns; 2nd_ vice 
president, secretary and medical director, F. L. Truitt; 3rd vice 
president, J. B. Stayman; 4th vice president, BE. A. Bellis; general 
counsel, 8S. G. West; agency director, C. C. Deitch; auditor, H. G. 
Woodbury; actuary, M. R. Scott. 


-_-——_ --—- - 


SEABOARD LIFE INSURANCE COMPANY, 
HOUSTON, TEX. 
December 31, 1933, Statement 








Assets 
Serer ee my ee ee ee es ee $98,080.27 
rn i i SD... o6e6e550e6eees beecdceese 424,130.46 
PEEGS TROTCMAMO BODES cccccccccccccccccccccccccccccces 437,845.24 
PD occcddbneeesdhetes o600ecdbcePovesssevesece 13,331.42 
Polley 1OQMS OME MOCED 2. cccccccccccccccvcccccccscces 152,545.74 
CE .. toscnus conbede'ecddcaecccesseneees 9,928.46 
Net deferred and uncollected premiums ............ 98,264.06 

TGs GRMIISE GRBGND cccccccccccccccecsecoescess $1,234,125.65 
Liabilities 

EAE GBTIGD. ceccvccctocsccoleccocosccscvcvcccscesees 907,808.00 

71,371.44 


Trust funds held for beneficiaries ................6066 





1, 1934 


a 
ee 


172,304.79 





117,017.88 
508,093.67 
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25,111.55 


aAnagers, 
irea hag 
Pruden-. 
cussing 
current 


Depart- 
Pganiza- 
| Group 
ie, New 


Plained 
ree dis- 
] provi- 
» be led 
ounced., 
ve.” 


Kansas 
Insur- 
| main- 
as Life 
Kansas 
on will 
‘opeka, 
trol of 
7, 1933 


iY, 


> com- 
, Stay- 
d vice 
rd vice 
reneral 
H. G. 


080,27 
130.46 
845.24 
331.42 
45.74 
£928.46 
264.06 


125.65 


808.00 
371.44 


" Pen ers mt pe nye nny 





March, 1, 19384 


BEST’S INSURANCE NEWS 


(Life Edition) 847 














Other liabilities ......... bbae bend Oe coedoeeeesascoeses ‘ 17,418.84 
Surplus protection to policyholders ...............+:. 237,527.17 
i  ... 6 ce dec cm seeeseeneesdesnesaseoese $1,234,125.65 


Other items: insurance in force, $16,633,000; income $465,811; dis- 
bursements, $261,861. 


SECURITY LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
Conspiracy Convictions 

On February 3, Machir J. Dorsey, formerly in control of this 
company, and three other defendants were adjudged guilty in 
Criminal Court on conspiracy charges in connection with the 
operation of the Security Life, the Northern States and a mortgage 
loan company of Hammond, Ind. Two other defendants, John H. 
S. Lee, an associate in a law firm, and Bertram Day, past president 
of the Northern States Life Insurance Company, were acquitted. 
Mr. Dorsey, who was chairman of the board of the Northern States 
Life and President of the Security Life, was sentenced from one 
to five years in the penitentiary and a fine of $1,000. The others 
adjudged guilty were Edwin Hult, of Edwin Hult & Company, 
Hiammond, Ind., who received the same sentence as Mr. Dorsey; 
<. Edwin Johnson, formerly vice president of the Security Life, 
whose sentence was set at not to exceed one year and a fine not 
to exceed $1,000; and Harry W. Huttig of Muscatine, Iowa, who 
received a sentence of four months in jail and $2,000 fine. The court 
overruled motions for new trials but the defendant's attorneys 
are allowed ninety days to make appeal, during which time the 
defendants are out on bond. 

The defendants in this case were charged with financing excessive 
mortgages on a tract of land near Waukegan, Ill., known as the 
Manufacturers Terminal Corporation, in the amount of $1,700,000, 
which mortgages are alleged to have been placed in the portfolio 
of the Security Life and the Northern States Life although testi- 
money at the trial indicated that the terminal corporation was not 


worth more than $500,000. 


STATE MUTUAL LIFE ASSURANCE COMPANY, 
WORCESTER, MASS. 
Agencies Show January Gain 
The State Mutual Life finished its January paid business with 
77 per cent of its agencies showing a gain over January a year 
ago. 


SUN LIFE ASSURANCE COMPANY, 
MONTREAL, CANADA 
1933 Report 

We are reproducing herewith in full the directors’ report to the 

policyholders and shareholders of the company for the year 1933. 
* © . * 

Your directors present for your approval the Company's sixty- 
third annual report. 

The effects of the business depression continued to be felt during 
the early months of the year, resulting in further declines in the 
amount of new business secured by life assurance companies. The 
general business improvement which later developed corrected 
this tendency, and was reflected in the experience of our own com- 
pany in consistent increases in business during the later months 
of the year as compared with the corresponding periods of 1932. 

New policies paid for numbered 77,026 for a net amount of $216,- 
567,441.87. Of this total $6,359,474.00 was in respect of policies on 
the group plan. 

Assurances in force at December 31 amounted to $2,770,453,871.00, 
of which $42,620,796.00 was @eassured. 

Policies in force number 896,682, and in addition 203,827 certif- 
icates of assurance are held by employees under the group plan. 

The sum of $12,933,562.94 was received in respect of annuity con- 
tracts. 

Annuity contracts in force number 22,916, under which the an- 
nual payments to annuitants amount to $8,443,503.99. In addition, 
group pension policies issued to various firms covering 12.029 em- 
ployees provide for pension payments aggregating $4,500,978.85 
per annum, to commence at stated retirement ages. 

The total income for the year from all sources amounted to 
$152,235,821.56. The total disbursements were $127,505,801.17. 

The assets now stand at $624,146,035.20, an increase for the year 





of $12,709,882.44. The valuation of the bonds and stocks has been 
made on the basis prescribed for all companies by the Insurance 
Department of the Dominion of Canada, and in conformity with 
the bases authorized by the Departments of Insurance of the va- 
rious Provinces of Canada, and the National Convention of Insur- 
ance Commissioners of the United States. 

Payments to policyholders and beneficiaries during the year 


‘amounted to $97,457,059.17, bringing the total so paid since organi- 


zation to $800,170,033.51. 

Dividends and policy proceeds left on deposit with the company 
at interest increased by $2,259,516.65 during the year, and the total 
now so held is $34,952,862.82. 

Dividends paid to policyholders during the year amounted to 
$16,437,231.06. 

No payments of dividends to shareholders, or allotment of sur- 
puls to shareholders’ account, were made during the year. This 
accords with the decision, announced at the last annual meeting, 
to defer consideration of these matters until business recovery 
shall be more fully established. 

The rate of mortality among our policyholders has again been 
favorable, the death claims being but 57.9 per cent of the amount 
provided for that. purpose. 

The revenue from investments showed a slight decrease as com- 
pared with the corresponding item for the preceding year. This 
difference has been more than offset. by savings in the expenses of 
management and operation. 

The surplus earned during the year afforded a substantial mar- 
gin over the dividend requirements to policyholders on the basis 
of distribution currently in force, enabling the sum of $7,635,055 
to be applied in reduction of the values at which the securities are 
carried in the statement. 

Policy liabilities have been valued by the full net level premium 
method, a standard more exacting than required under the strin- 
gent provisions of the Dominion Insurance Act. 

The reserve for depreciation in mortgages and real estate stands 
at $4,885,903.87. 

The paid-up capital and 
count total $3,342,547.40. 

The surplus over all 
$5,951,751.99. 

Your directors acknowledged the loyal and efficient service ren- 
dered during the year by the officers, branch managers, field forces 
and clerical staffs. 

The directors who retire by rotation are: 

Representatives of the shareholders: Mr. J. Redpath Dougall, 
Sir Herbert S. Holt, Mr. T. B. Macaulay, Hon. L. A. Taschereau, 
Hon. James C. Tory, Mr. Arthur B. Wood. 

Representatives of the policyholders: Hon. 
Mr. C. B. McNaught, Mr. John W. Ross. 
(Signed) 

T. B. Macaulay, President, 
Arthur B. Wood, vice-president and managing director. 


balance at credit of shareholders’ ac- 


liabilities and capital stock amounts to 


Raoul Dandurand, 


Statement—December 31, 1933 
* Assets 








iovernment, municipal, public utility, and other 
ROI cccwcncddccedkddacteddwesscoviétsthévogsiocoder $116,008,847.60 
Preferred and guaranteed stocks ............eeeeeee- 17,960,554.51 
Sy, 6 dads tedndde sa cnncbedecesednsduesediins 287 ,259,476,87 
Loans on collateral securities ......ccccccccccccccecs 2,913.06 
Loans on real estate, first mortgage ................. 28,841,190.53 
Real estate (including company’s buildings in Mon- 
Sean, EOS, DOO GORD scccccccececccossoouss 27,982,907.81 
Loans on company’s policies (secured by reserves on 
DE  beveecaceddccanswhudbndatedanteedsdatesucessee< 100,981,390.01 
Outstanding and deferred premiums (net) .......... 18,285,708.97 
ED GREY yn 06.0 des ees Cb ce6Uddewes 6eSOheenen oeeeeke 333.066.69 
Ey WHEE * ds 600406660 66eecdceceecesessceseccess 6,299,014.36 
eee Ge GS GRMN kd. coccetsceccoesesees ces wsusve 30,454.33 
Cause Gh BOMRS GRE OO BORE <ccccccccccccccescccccces 18,201.063.06 
ee GED 44 6. occ cet cdesescscncee< ebeseeundesoeeoceas 1,959,447.40 
$624,146,035.20 
** Liabilities 
Reserves on assurances (full net level 
premium method) ...cccccssccccccces $436,735,787.00 
Reserves on annuities ...........e0ee08% 96,217,758.00 
$532 953,545.00 


Continued on next page 
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SUN LIFE ASSURANCE COMPANY—Continued 
Dividends and policy proceeds left with the com- 
PE GE ES cccccaccocccecsandccdssoceces 34,952,862.82 
Death claims reported for which proofs had not been 


received prior to December 31 (largely since paid) 4,779,493.89 
Provision for unreported claims ............eeeeee00 2,489,845.70 
Matured endowments, annuity and dividend payments 

GED cdcccoccccédccscdoccsccescescssccce 3,327,420.08 
Liability for lapsed policies which may be reinstated 350,000.00 
Premiums and interest paid in advance .............. 7,152,658.87 
Net remittances received in advance of branch office 

DE bebe b6606006000600066606'0060006660666b00560 2,887,337.18 
Commissions, medical fees, taxes, etc., due and ac- 

DE SOA66ebUh cb bb ee ANS 00S heden ces deeensbessouesene 1,951,297.74 
re én ee ie ca cea ce adlistenséeensteeuet ce 1,472,372.57 
Dividends contingently allotted to deferred and five 

on eee enbetbenaneebe 12,531,699.77 
Dividends payable to policyholders during balance 

of dividend year ending March 31, 1934............ 5,117,298.32 


Paid-up capital ($2,000,000) and balance 
at credit of shareholders’ account... $3,342,547.40 
Reserve for depreciation in mortgages 
Tt a Sn scatesteenevesdteedees 
PES Skinheads Kawdececudehectecenbasens : 


4,885,903.87 

5,951,751.99 

14, 180,203.26 
$624,146,035.20 

* The valuation of the bonds and stocks has been made on the 
basis prescribed by the Insurance Department of the Dominion of 
Canada. 

** Policy reserves have been valued on the following bases: As- 
surances: British Offices Om(5) Mortality Table with 3 and 3% 
per cent interest. Annuities: Rutherford’s Annuity Tables with 3% 
and 4 per cent interest. 








Statement of Accounts for 1933 





Income 
Assurance premiums: 
WOW coc cccccsssceseses $6,268,435.57 
PROROWGS scccccccsvcsecs 92,915,960.55 
A a eer 4.793,629.83 
$103,978,025.95 
Annuity premiuMS ......ccccscsccesess 12,933,562.94 


$116,911,588.8¢ 





Dividends and policy proceeds left with the company 





Se BEES concaneeseeche canceesoendennevesss 10,482,660.70 
Interest, dividends and rents (met) ..........see6-- . 23,856,219.49 
Profits from sale of ledger assets (met) ............ 622,948.37 
ND 0.0000 6560db50055660068500050000008000002 362,404.11 

ee ENGR co bk hb bn06d005650006006000000005000d8 $152,235,821.56 
Disbursements 
SPOR GERERS 0.60b0d0n0dddse0cccscesccde $24,134,362.54 
Se GED ob n0scdsoendsecencneses 1,970,799.20 
Matured endowments, including ma- 

tured deferred dividend policies ..... 10,011,868.37 
Annuity payments, ordinary ........... 7,212,327.49 
Other annuity payments on death or 

SE. <Kdcdbecrecsccoesssoccoreécs 4.540,166.93 
Dividends paid policyholders ......... 16,437,231.06 
Bonuses surrendered........cseeeeeeees 1,555,966.35 
DEOGRSEE GHGS ocsccccedeccccsccdecce 31,594,337.23 

$97 ,457,059-17 

Reduction in premiums from application of dividends 237,164.77 
Dividends and policy proceeds left with the company, 

IIL 9 0s cites aie enon baebadeeneeseeennseods 8.380,162.00 


Interest credited on dividends and policy proceeds .. 1,449,752.63 





POS acdccesccccecdsescevccesedovescaceccesce 10,921,628.24 
CE eS 6,790,410.79 
Medical fees and inspection of risks ................ 302,703.17 
Taxes (exclusive of these on real estate)............. 1,908,445.45 
Public health and welfare contributions ............ 58,474.95 

ee GD ct n6 ococcemeevectocosvnceseses $127,505,801.17 
Excess of income over disbursements ..... soeeeseoves 24.730,020.39 





$152,235,821.56 





Certificate of Auditor 
6th February, 1934. 
Sun Life Assurance Company of Canada, 
Montreal. 

I have examined the statements of income and disbursements 
for the year 1933, and of the assets and liabilities as at 3lst Decem 
ber, 1933, and have compared them with the books of account of 
the Sun Life Assurance Company of Canada at its head office in 
Montreal. 

I have verified the securities in which the funds of the company 
are invested, by personal inspection or by certificates obtained 
from depositaries. Securities have been valued upon the basis au 
thorized by the Department of Insurance of the Dominion of 
Canada. 

The actuarial liabilities of the company under the various con- 
tracts of assurance have been certified to by the actuary of the 
company and accepted by me. 

I have obtained all the information and explanations required 
by me. 

I certify that, in my opinion, the statements referred to are 
properly drawn up and exhibit the true and correct view of the 
company’s financial position as at 3lst December, 1933, in ac- 
cordance with the information and explanations given to me and 
as shown by the books of account of the company. 

(Signed) Jas. G. Ross, Chartered Accountant, Auditor. 

The Statement of Accounts has been prepared on the basis pre- 
scribed by the Insurance Act of the Dominion of Canada, the se- 
curity values being those authorized by the Dominion Insurance 
Department. The form of report adopted by the National Conven 
tion of Insurance Commissioners of the United States involves a 
different principle in dealing with certain items of business. Using 
this form of report, and valuing the bonds and stocks in conform 
ity with the basis authorized by the National Convention, the re 
sults are as follows: 


Assurances in force (paid for basis) ................ $2,754,799 .994.00 
PD WhO SME WSO SSSERCeSedeocceTeceseeecoecececesess 623,850, 586.09 
Liabilities, exclusive of capital stock and sharehold- 

Br PD Sh eoeeceesctereheccoenceccectceesceeeees 609, 768,673.33 
Paid-up capital and balance at credit of 

shareholders’ account .........e..00. $3,342,.47.40 
Reserve for depreciation in mortgages 

BIG BORE GHGS coccevcccccceccceccecs 4,885, 903.87 


5,853,461.49 
——_———._  14,081,912.76 


OED: Saeco sevovcsesevvssstvcosocece 


Mr. Macaulay Appointed Chairman and A. B. Wood 
Becomes President 

At the annual meeting held February 13th, Mr. T. B. Macaulay 
announced his resignation as president of the company. At the board 
meeting following he was appointed chairman of the board, Mr. A. B. 
Wood, formerly vice president and managing director, was appointed 
president and managing director. Mr. I. A. Macnutt was appointed 
a director to fill the vacancy caused by the resignation of the Hon. 
J.C. Tory, who requested that his resignation be accepted on account 
of ill health. 


TEXAS INCOME INSURANCE COMPANY, 
DALLAS, TEX. 
General Information 
This company, which is operating as a limited capital stock life 
company, has its home office at 1528 Kirby Building, Dallas, Texas. 
It was incorporated March 23, 1933 and licensed the same date 
with a paid-in capital of $25,000. No additional information is 


available at the present time. 


THE TRAVELERS INSU/RANCE COMPANY, 
HARTFORD, CONN. 
December 31, 1933, Statement 


Assets 
United States government bonds.................++++. $105,788,070.00 
GES We WOME cc ccccccoccccccccccccccesccoeseces 83,298,412.00 
Railroad bonds and Stocks .......ccccccccccscceccess 70,068,374.00 
Public utility bonds and stocks ...............eeeee8 67,888,874.00 
Other bonds and stocks ......... seecaeecevese oeesee . 46,811,036.00 
DEERE GRSTEMRSS TORRES ccccccccccccedecccceeccocececsces 94,167,046.00 
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Maal GSERtS cccccccccccccceccsccccccccevccceeccesoeece 38,369,683.32 
Loans on company’s pollcles .......cce cece cece eeeues 123,933,754.600 
Cash on hand and in banks ......cc ccc cccecceeeeceees 15,688,063.52 
Reheeee® GOGUEGE ccccccccccccceeeeereccescecceececoces 0,098,442.49 
Premiums due and deferred .....6 ccc ccc ccc ccewnees . 24,355.244.56 
rT yp ERP PPPPTTTIrrresreeervreeeyeerrerereeerrreirt 569,453.54 

-\. CPPPEPPCLTPererrecee rrerererrererrrerererreirrieie $680,936,454.03 


Reserves and All Other Liabilities 


Life INSUTANCE FOEBETVES ......ccccccccccccccccseccses GUID, GU GUS. 60 
Accident and health insurance reserves ............. 8,741,014.23 
Workmen’s Compensation and liability insurance re- 
ES bb 6 oe ceSeb Ts OER OCK645 6 6506466666 0d 6 60 e00% 43 150,501.13 
ee EE GE bv caeaceaboctecedciccosedveneieene 2,907 .638.53 
Other reserves and liabilities ............ccceeceeees 1,700,329.94 
Bpecial FESETVES ...cccccccsccccccccccccccccccsccccccecs 8.840,330.48 
Capital ....ccccccrsees Soe csocecceecoceccoeccesecesoes 20,000,000.00 
ED 6.06606 con eben ences eenesseds recenasascsooeseees 16,288,985.94 
Dt: cing wietde shes ebSSOReRerenedaoneusseeuseen es $680,936,454.03 
Income for the Year 1933 
i See a i cee eweneceneete $99,182,262.18 
i: (OTe on o6e660cceseeege ced 8,396,894.04 
Premises BORTR ccccccccccccccecccces 2,624.745.69 
Premiums Workmen’s Compensation 10,821,205.88 
PremesUMNs TERDICY cccccccccccceccccces 19,398, 140.56 
eee Ce GSE adit wrcecccccccccenccesssoas $140,423.328.95 
Interest, dividends and other income ............66.:. 28,.815,377.02 
SD GH GROGEND, kn cdbccececnccectecécsccoececess $169,238 715.97 


Other items from the statement include: new life insurance paid 
for 1933, $453,460,580; life insurance in force, $4,148,918,298. 


_———— 


UNION CENTRAL LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 


or 


January Business Up 10% 

January activity on the part of The Union Central Life Agencies 
resulted in a gain in the net paid-for business records of 10 per 
cent over January, 19388 and a substantial increase over January, 
1982. Forty-three Agencies, In as many cities, participated in the 
increase, 


J. R. L. Carrington Elected Actuary 

J. R. L. Carrington was named actuary of the Union Central Life 
by action of the board of directors January 26th, succeeding E. 
E. Hardcastle who was elected vice president in charge of business 
in force. Mr. Carrington has been in the actuarial department of 
the Union Central Life since 1902 and has been an associate of the 
Actuarial Society of America since 1903. He is a native of Vir- 
ginia and a graduate of Hampden-Sydney College. 

Other changes in official personnel include the election of 
Charles A. Handy and George F. Hollenberg as assistant secre- 
taries. Mr. Handy joined the company in 1910 and has been super- 
visor of claims for three years. He is a graduate of Ohio Wesleyan 
University and is a Scottish rite, 32nd degree, Mason. 

Mr. Hollenberg has been with the Union Central since 1892, serv- 
ing as supervisor of the actuarial department for many years. 
Lewis N. Gatch, attorney and a director of the company for 24 
years, was elected a member of the executive committee. 


UNITED STATES LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
New Rates 
Effective February 1, has revised its premium rates and also has 
adopted the so-called standard schedule of Annuity rates for its 
series of Single Premium Life and Refund Annuities. 





Tr 


VICTORY LIFE INSURANCE COMPANY, 


ow 
VICTORY MUTUAL LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
Receivers Announcement 
February 6, 1934 
To All Policyholders, Stockholders, 
Creditors of Victory Life Insurance Company: 

You are hereby notified that on February 13, 1934 at 2 P. M. 
there will be heard and disposed of before His Honor, Judge Evan 
A. Evans, 6th floor Federal Building, Chicago, Illinois, the follow- 
ing matters in the receivership case of Victory Life Insurance Comn- 
pany (U. 8S. District Court, Northern District of Illinois, Eastern 
Division, In Equity No. 12078): (1) Approval receiver’s report of 
receipts and disbursements September 16, 1933 to January 31, 1934; 
(2) settlement of claim of receiver of Douglass National Bank; (3) 
determination of priorities among all claims (including reserve 
liability) against assets of company; (4) allowance, on account, of 
compensation to the receiver, his attorneys, and actuary; and fix- 
ing of reserve for final compensation and expenses to end of re- 
ceivership; (5) determination of percentage of dividend and of lien 
against reserves of continued policies. Receiver’s report filed Feb- 
ruary 3, 1934, which may be examined in the office of Clerk of 
Court, also at 5607 South State Street and Room 1130, 134 South 
LaSalle Street, Chicago, shows dividends estimated: 6.1% in cash; 
43.4% in participating certificate of indebtedness due December 31, 
1938; lien on policy reserves 56.6%. Persons who have filed claims 
with the receiver and whose claims have been allowed but who 
have not elected a cash dividend, will receive their dividend in the 
form of a certificate of indebtedness of Victory Mutual Life Insur- 
ance Company unless by February 20, 1934 they notify the receiver 
in writing of their desire to receive the smaller cash dividend. 

JAMES W. GULLETT, Receiver 
VICTORY LIFE @NSURANCE COMPANY, 
Room 1130, 134 8S. LaSalle St., Chicago, Il. 


THE VOLUNTEER STATE LIFE INSURANCE 
COMPANY, 
CHATTANOOGA, TENN. 
Official Changes 
At the meeting of the Board of Directors following the annual 
stockholders’ meeting on February 15th, Commodore A. L. Key 
retired from the presidency and was elected chairman of the board 
and Richard H. Kimball was elevated from executive vice president 
to president. There were no other changes in the official staff, so 
that the present officials are A. L. Key, chairman of the board; 
Richard H. Kimball, president; Z. Cartter Patten, vice-president; 
A. V. Mozingo, agency vice president; S. L. Phelps, secretary 
treasurer; J. IB. Steele, medical director; A. E. Archibald, actuary ; 
Vaughn Miller and F. L. Martin, general counsel. 
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New York Life Underwriters ...............- 
New York Regulations on Loans and Sur- 
renders 
North Carolina Protects Cash Values 
Ohio Legislation 
Oklahoma “Robertson Law” Sidetracked ..... 
Pennsylvania Prohibits Unlicensed Broadcast- 


in 
R. ra CG "Lowers Interest Rate ...... 
R, 4 C. (Complete Loan List Available) oeece 
R. C. Loans 
Reconstruction Finance Corporation 
R. F. C. Loans Since September 
R. F. Cc. Di) tedistcauiaehisnesanaasonecete 
Reconstruction Finance Corporation 
R. F. C. to Help Guarantee Mortgages 
Research Bureau Spring Conference .......... 
Retirement Income Sales Talk (Harry H. 
I lieth ith tome ponneominandl aan abaeiin td » 
Review of Life Insurance for the Year (Henry 
F. Tyrrell) 
r= ae Law of Texas 
Sales Research Bureau 
Savings Banks for Sound Money 
Section 55- -A (New York) ogee Saepeetes . 
Section 55-A Wins Again 
Security ” Wateetinne tor 1932 
Security Valuations for 1933 ............- eceece 
Something to Think About 
Sound Municipal Bonds 
South Dakota Insurance Department 
Southern Companies tv Discuss Conservation. 
Special Instalment Plan Stresse 
<pnenaee Adopts More Liberal Loan Restric- 
tb ediaa aiid wiltiiee 
Texas Assessment and Fraternal Associations 
Texas Companies Grant Moratorium 
Three Years of Performance (John R. Hardin) 
Total Figures of Interest 
Trust Conference Discusses 
With Insurance Compontes 
Under-Insurance in England 
United States Treasury Refunding 
United States Treasury Statement 
Washington Insurance De ‘partment 
West Virginia Fraternal Statistics 
West Virginia Lifts Moratorium ..... re 
Who Buys Insurance e 
Wisconsin Fraternal Societies............ seese 
Wisconsin Lifts Restrictions 
World's Fair Life Exhibit 
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INSTITUTIONS REPORTED UPON 


any, 
ther 


Life Insurance Com 


anoehom Lincoln 
(New Non-Par Rates— 


Springfield, Ill. 
Cc Dt” s¢dddudécandiagadhesadesetéeesensese 
Acacia Mutual Life Insurance Company, Wash- 
ington, D. C. (Better Business) 
(Six Months’ Business Increases) 
(New Half-Rate Policy and Select Retirement 
Endowment) 
(Wins Direct Mail Award) 
(New Business Increase) 
(Montgomery’s Fortieth Anniversary)...... 
Acme Life Insurance Company, Tulsa, Okla. 
SR 
Aetna Pom » Insurance Co., 
(3 . Luther Resigns) 
(R yy Edwards Succeeds Whatley) . eee 
(Present Scale Dividends) 
Dt ED ‘wins cuamewkeeodeeseeeoetss es 
(Official Changes) 
(New Rates Effective April 1).............. . 
(New Annuity Rhtes) 
(New Limits) 
(Annuity Rates—See Metropolitan Life)...:. 
i, Transfer Certain Lines to Aetna Casu- 
Dn ceckathd died dagieindeiinadaueiinbbodanad 
(Dividends Continued—Interest Rate Re- 
Dn edecesedeeseerudanseneesecteseeseesésse 
(1933 Annual Statement) 
(Chemical Bank & Trust Pension Plan) 
(New Participating Retirement Annuity) .. 
Aid Association far Lutherans, Appleton, Wis. 
(Correction Notice) 
Alabama Mutual Benefit Association. Inc. “Bir- 
mingham, Ala. (Receives License) 
All American Life Insurance Company, Ama- 
rillo, Texas. (Reinsured by Trinity Life).. 
American Aid moet. Willow Hill, M1. (Not 
Licensed in State) 
American Benefit Company, Sioux Falls, S. D. 
(Charter Filed) 
American Benefit Life Insurance aaa 
Springfield, Ill. (Receiver Appointed)...... : 
American Central Life Insurance Company, 
dianapolis, Ind. (Policy Loans Decline).. 
(Divi ends and Interest Rate Continued). 
American Fidelity Insurance Co., Oklahoma 
City, Okla. (Taken over by Great Northern 
Life of Chicago) 
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American Insurance Union, Columbus, Ohio Central Life Assurance Society, Des Moines, 
PCED onic ncacnncncgunensssbate January .... 583 Ia. (Officers Re-elected) ..........eeeee0s «-+» February .... 649 
(Receivership Denied; To Levy Extra As- (Reinsures business of Illinois Life) ..... so SS «so ecccce 2 
sessment; Financial Statement as of June COD BENGE BAO) cocccccccccccccccoccocceces September ... 327 
BO, SEED cocgcececosccccsoocces pecccccocecece . February .... 645 (New General Agents)........-cccseceeceees »- January ..... 650 
(Placed in Receivership) specoececssoeccooces June ....++... 96 Central States Life Insurance Company, St. 
(See American Insurance Union, Inc.) speee March ....... S04 Louis, Mo. (Bank Assessment Settled)...... February .... 649 

American Insurance Union, Inc., Columbus, (Change of Control and Statement) ........ March ..ccccs 715 
Ohio (Cash Offer to Fraternal) ............ a PS 804 To onsolidate with American National 

American Life & Accident Insurance Co., SEER, GD enccceocencecepccocescescoescoceces SGP ccccceces 1®@ 
Louisville, Ky. (Peninsular Life Affiliation) April .......++ 799 (Consolidated with American National) August ...... 251 

American Life Insurance Company, Denver, (Graham Becomes President) .............. August ...... 255 
Colo. (Correction on Report— iquidity).. JUME .ccceeeee 96 (Financial Statement as of Dec. 31, —. BERBER ccccccs 805 

American Life Insurance Co., Detroit, Mich. Church Life Insurance Corp., New York, N. 
(Examined: In Good Condition) ............ March  ....6.:. 714 {Swing to Annuities Indicated by be December .... 55 

American Medical Life Company, Spokane, ABBUIIOS TR TEMG) cccccccccescccecscccccces February .... 72 
Wash. (Report of Examination Favorable). October .....-. 397 Cincinnati Mutual Life Ins. Co. Cincinnati, 

American Mutual Life Insurance Company, Ohio (Formerly Knights Templars) seeees - February .... 62 


Citizens Mutual Life Accident Association, 


Oklahoma City, Okla. (General Information) July ......... 10 
Weatherford, Tex. (Receiver Appointed). 


American National Assurance Company, = February .... (49 








Louis, Mo. (See Central States Life) ...... BEAD ccoccccces Colonial Life Insurance Co., Jersey City, N. 
(See Central States Life) ....cccccccseccceces August ...... 251 (New Chairman—Yarrick New Secretary). BEGFCR ccccces 806 

American Reserve Life Ins. Co., Omaha, Neb. Colorady Life Company, Denver, Colo. (Report 
(Reinsures Home Guardian Life) ............ April ..eeeeee 799 OF TEROMIIMASIOR) .ccccccoccccccccccccceccesese April ......6.. S06 
(Reinsures Northwestern Life) ...........«. JULY .coce ---- 180 Columbia Life Insurance Co., Cincinnati, Ohio 
(Buys Northwestern Life) ...........e.sse0:. August ...... 231 (Dividend Secale Continued) .............666- BEAFCR coccces S06 

Amertean an s Life Insurance Company, s ‘ oe wes neg Be (of Hxaml Company. 

ansas Cit DTD .s.cnscssienns ugust ...... emphis, Tenn eport o xaminatio 
American Security Lite Feourance we Spring- ‘i VIOWOER) coccccccccccccccsecccccccscecceeecees MAY .ccccces - 2 
Beld, Til. (Charter Filed) ..cccccoccccccccces February .... 647 Columbian | National o a ‘Ins, 0 Boston, nD ; - 
ass. (Arthur E Milds Dies) ..........6.6 ecember .... 565 
Ace, iste Tnsursaes Company, — mm Feb 729 (Columbus Mutual Life Insurance Company, 
China. (Dividends Probably Increased) . ebruary .... 722 Columt Ohio (Continues Regular Divi: 

Associated Mutuals, Chicago, Ill (General in- April "oy dends with Disability Adjustment) peccecece February .... 650 

R.A Tg ag gate + ee Sadeeee. c{Dividends Reduced 50%)...» wigs” a Sl nastasden 
(Continues Dividend Scale) ......4....sss.- Pi . sssséee 14 ommonwea © snsurance Oo , 

(Report of Examination Favorable) ........ August ...... 240 Angeles, Cal. (Stock Permit Issued) ....... JULY weseeeees 169 
(Dividend and Rate Changes) ............. August ...... °49 Commonwealth Life Insurance Co., Springfield, 
(caicage Convention) ....... caiieahentl September ... 325 is oo by National Old Line of February 650 
I I i iinet dient bes cece BOT «—«_—_| ABRs) ccccree secre eta earer sree eeeeeeessensene eor coos D 
EEE Mimemmanas”"*70os7eseceseeeneuoeees November’... 487 Confederation ‘Life Association, Toronto, Can. 
(Two New Policies)............ aiiimmenn ie January ..... 650 (Reduces Dividends) .......0.ccseccccecceees February .... 630 
ane Mi Morris Leaves) a ones: ok February .... 722 nS “Maamination Mepect Wisssenmeacsees sue sGesneaee: 
tlas e Insurance Company, Tulsa, a . i. woos Duly .....000e 7 
(Officials Named in Charges) ..............-. February . 722 Matthews a Director) .........ceeecceeeeees September ... 325 

Baltimore Life Insurance Co., Baltimore, Md. ae gy —_ ape. Co., Hartford, Siicien nae 
(Report of Examination Favorable) ..... ane: “NS « acéuces Et hee f S le Di nae -~ Yo seeee eoecccccces March 7 sees 710 

Bankers Life Company, Des Moines, lowa (Present Scale PEED. cccccceccccecscces SEEN Seencee 
(March Production) May 27 (New Rates, e ee eer eres eseesesessseeseees April ......6+. 800 
(Production Figures) .........c.sccccsc.e., JUly ......... 169 No’ Action ‘on Divider POteooeoooocooes ee May sececeees = 
& _ iia ee PE. secose ee ee Ths fF eeeeseceseeses® Ge See ee 
(Relyea to Canadian Company) ............ February .... 722 (To Resume Stockholders Dividends) cesses JULY wseeceees 170 
[Annual Meport—January Production 51% pone — nid. ye ye September ... 325 
ED, Stik a teenie a eee eee ene eee we March ccccoce 804 (30% ividend Reduction)..........se...:.. January ..... 650 

Bankers Life Insurance Company, Lincoln, ‘ 3 Sie 
Neb. (Dr . Flansburg A ointed Medi- (Additions to Staff) POS eee eeeeeseeesesesecseces BERGER ccccesce SUD 
eal Director) PP August 243 Cones a Ge | es oe Conn. = 

Huw DEEDCORSLEAERORSSEASSObeD*ODEAESSS EEEEES cescce (1 educec Yividend Schedu e) ait enamel » Januar ezine 

ae eee eee Jersey City, — ear (Annuity pustgess paqzonsts) ececce georges June m4 seececce 96 

° © VS42VEUTEMUS BACUULTUs seer eeeeereeeeeeree e ar eee n 4 wit om- 
(Master Producers Convention) ............ March = or 714 any) wepepetietennnntinteeinvere ta dail I li es 
(C. R. Salisbury Appointed Field Manager).. May ......... 27 (Business Shows Increase) ...........+..+- nn) dhteninme 170 
bor Gesias Oe)... Coe ccececcoceccesees May sec eeees ost {Annuity Rates Increased—June Sales §$2,- 
ee ee ee | ptem er eee ~ BM cee eeeeseeeseeeseeseeeeseseseseeseseseseds Au ust we on, 
(New Agency in Philadelphia) ..........++. November ... 487 (Two Appointments in Georgia) ............ September wee OS 
First Millionaire Producer) ............... February .... 722 (Dividend Reduction Planned for 1934) ... November ... 488 
Increase in Production) ........... se eeeess February .... 722 (September Increases—Changes in Agency 

- (1985 Ropert—Firet Reockhebders Daviden) BEEEGR cccccce 805 DD ccgunnitthn ouitinbititdin ses edihbadtiienn debe November ... 489 
ankers Reserve e Company, Omaha yi s—O int hen sa 
(Consolidated with Ohio National Life). 96 (Opens pt Rg a ee December = 

Bank Savings Life Ins. Co., Topeka, Kan. " ointed General Agent).............eeee00. January ..... 650 
(Examination BORED cccccoccccccecccoocces 647 i Munsick Assumes Duties—H. H. W hite 
tlle gs — ane cee eeeeerees Creer eeresens ant Dige— a. . hgrkin Named te Bank Beare 

eeoOeeceeseeeeseseeseseeeeseees é — arter 0 ears wi ompany— 

Berkshire Life Insurance Co., Pittsfield, Mass. Searle 45 Years with Company) ............ February 722 
(1933 Dividends) ........ccse.- peoeesoceeonce 640 (1933 Annual Report—Zimmerman Agency ; 
Oe a Up Pp), ececcece egrncsesesamees = (Receives Averé) caniedenetaabl sg°°° ee zoea a: a SEE: ete wins 806 

urrender arges INCTCASEd) .....ceeceees onservative Life Insurance o., Theeling, 
(O’Brien Agency Breaks Record) ...........-. 243 W. Va. (Report of Examination Generally 
(Again Shows Big Gain)...........cecsseeees 325 ED, - <dditne onidid othe ebeieden sesknneel November 491 

Boston Mutual Life Insurance Co., Boston, Consolidated Benefit Association, Austin, Minn. 

Mass. (Continues Dividends) ............... February .... 647 ns Kccaie s66ggn0eheneeeeeeet December .... 565 

Brotherhood of Locomotive Engineers, Cleve- Continental American Life Ins. Co.. Wilming- 

—_ Se See my Engineers Mut. — ano ton, Del. (Seperte vereenss EEE evceseeoce sae a sane = 
sife eciden NS. ABS.) «...ceeeecececees ember .... (Reports Better Business) ..............s+6-. ugust ...... 2 

Buffalo Mutual Life Insurance Company, Buf- (Founders’. Month Dt. cammticsmeabuans Rescmber aid BAN 
falo, N. Y. (Increases Business) ............ BEETS coccce 243 (New Baltimore Manager) .................+- December .... 565 

Business Men’s Assurance Company, Kansas (Philadelphia Manager) ................see+. January ..... 651 
med Mo. (Report of Examination Favor- we 715 i Sich aeedenepepasesathsedere February .... 723 
Res WRA) 2: AE TE te ap ea am 20% Continental Assurance Company, Chicago. Til. ; ns 
(Correction Notice) ...........-seeeeeeeeeees March ....... 805 | wet Regular Dividend) 0....202000022. esl 802 

California-Western States Life Ins. Co., Sac- (World’s Fair Service Bureau).............. it ssssseude 97 
ramento, Cal. (Rating “A” ae poccce August ...... 243 (Declares Regular Quarterly “Dividend} sace  ssbeoseis 170 
hen Business Up =" TTTTITITILTIITTTT TT oe ~~ 583 '~k —wP of Agencies)......... eee ees at 

Troduction INMCTCABE) ...ccccecccecceccecses November ... 1 a Goo ee em ebruary .... t= 
(New Rate Book) .....-.-e+ceeserscccseseces February .... 722 (Financial Statement—Dec. 31, 1933) .......  wsersee 806 
(Financial Condition Satisfactory) peniidiaaiintiadl March ccccecs 805 Continental Life Ins. Co., St. Louis, Mo. 

Canada Life Assurance Co.. Toronto. Can., (Report of Examination) ............ssee05: May ceccccess 30 
(New Method of Dividend Distribution) .... February .... 649 (Report of Convention Examination)........ SEED cceccovce 97 
(1933 Dividend Scale Paid-Up & Maturities) BEE ecocovese T99 (Receiver Applied For—Company Denies In- 

(New Increased Annuity Rates) ........... fovember ... 488 SD <cainspgedsvtindnlns EE February .... 723 
(Continues Dividend Scale)...............++- January ....- 450 (Chas. G. Revelle Resigns) SS ee February .... 725 
(Appoints New Assistant Secretary) ...... BOER  cccccce 805 (Status of Insurance Department Suit) BOGE sccece 807 

Catholic Knights of America, St. a Mo. Continental Reserve Mntnal Life Ins. Co., 

(Correction Notice) ..0...ccecccccccccceccses TERT coccscccs 169 Houston, Tex. (General Information)....... January ..... 651 
































March, 1, 1934 BEST’S INSURANCE NEWS (Life Edition) 853 
Cosmopolitan Life Insurance Compe ny, Chi- (Puamenty Departmens) .cccccccccccccccccces December .... 571 
cago, Ill. (Order for Receivership Entered)... May ......... 31 (New Agency Appointments)............+. - January ..... 653 
(In iene et NA RI June ....ee.+- Ill CRURUEREETD cocccccoceececeeces esocesescecoesss GED «ecco Ge 
Cosmopolitan Life Insurance Company, Lin- (See Missouri State Life) aaceceseoongeocesece January ..... 656 
coln, Neb. (Issues New Optional Deferred An- (Officers and Directors—Present Territory : 
nuity Sl tithe tpededncentnananekenennn October ...... 397 re tion to Purchase Stock Issued—Suit 
Country Life Insurance Co.. Chicago, Ill. nee nst Missouri State Directors) .......... February .... 727 
CBRNE TIRTHIED = cccccccepeccccccceccasccccce BEOFER ccccces 807 (Balance Sheet December 31, 1933) ......... March ...cece. 809 
Detroit Life insurance Company, Detroit, ; am (Licensed in Colorado) .......+ceeeceeeeeees March ......- 810 
Mich. (Withdraws from MOIS) «.sseeeeeee GANUATY .... George Washington Life Insurance Company, 
(Not Involved in Receiverships) ............ February 651 Charleston, W. Va. (Change in Control) ™ July -ccoccecce Bee 
Dixie-Atlas-Republic Insurance Company, SY DEMMMIEGRED  cocccccencccecesoeosscees BEE wcccus 258 
Nashville, Tenn. peepee ved Income Life iNew Offici iels) PH ht TLE enenndus September ... 327 
of Louisville, By.) ..c.ccccccccccecsecccccecs March ....... 717 (New | een POG) ccccceccccccceccccses February .. 730 
Eastern Life Insurance Company, New York, Globe Life Insurance Company, San Francisco, 
Y. (New Business Increase) ..........+... February .... 651 Cal. (Being Organized) .....ceceseresecceses February .... 730 
(Ite port of Examination Favorable) ........ March ....... 717 Globe Life Insurance Company, Chicago, Ill. 
(March Production) .........++. Ce eecccccees “  _earewwes, To Reinsure Superior Mutual Benefit Assn.) February .... 731 
(Business Up—Lapses Down) ......... sceccs GE <ceccenc ” 170 Gibraltar Life & Accident Ins. Co., Denver, Colo. 
(Reports i ED .ccaccsasoseseetess August *” O55 (Report of Examination) ....++++-++sseeeees April .....-... 803 
PT PE 2 <3 pagnsaceununnsesoeness February .... 726 Gold Coast Life seaneenee, Company, Los An- 
Elkhurt National Life Ins. Co., Elkhart, Ind. geles, Cal. (Permit Issued) ............-+..+.- September ... 327 
(General Information) ........-.ceseccceccsss January .... 595 Great American Life Insurance Company, Hut- 
Bqsitavie Life & Casualty Ins. Co., Louisville, chinson, Kan. (New Premium Rates) ....... January 589 
(Receiver Appointed) ....... seseceeceee ADPil .eceeeee. 802 Great Northern Life Insurance Comp 
(Receiver Appointed) ........cscceccececcees May panipceboineie 31 Chicago, Ill. (Takes over American Fidelity 
Hauitable Life Assur. Society, New York, N. Y. Ins. Co.) COeeseeeesseeseseeeeses Ceoeeeeeseses e* February eeere 644 
(Dividends Reduced—Offers Innovation in (REINSUTANCES) ... ce ceeecceesceecesseceses July ..e--++e+- 174 
Options—Guaranteed Investment Policy Dis- Great Northwest Life Insurance Company, Spo- 
PTD snetctddanebernenee adeeoeeeoocse eee yanuar BRA kane, Wash. (Report of Examination ‘avor- 
(Home Office Salaries - aang PETAR: March y ° 717 able) CREE EEE EEE HEHEHE HEHEHE HED October eeeeee 398 
(Present Scale Dividends) ....+...sssees0es e March ....... 711 ‘Great Southern Life Insurance Co., Houston, 
(Optional Retirement Policy) ............+. & M eeeccaies 31 Tex. (Correction Notice) .....+seseeceecseees May .-ccoeees 35 
(P re mium Income Be a a June tate se 111 (1933 Results) eee eee ee eee eee eeeeeeeeeeeee March eeeeeee 810 
(Annual Premium Retirement Annuity— Great West Life Assurance Co., Winnipeg, 
Single Premium Retirement Annuity) ..... July ......... 170 Man., Can. (Declares Stockholders’ perenne April .... . 806 
(Annuity Rates Increased) ........... ecccee . August ...... O55 SED CTI «05.0 i00066sessensercasses October .....- 398 
(Optional Retirement Policies) .............. August ...... 255 (Increase in Applications Received) ....... November 496 
(Signs N.R.A. Blanket Code) ............e.- September 326 (Death Claims DOWN) ........seeseeseeecees November ... 496 
(Pillsbury Employees Group) at ete dine September 326 (New Children’s PU acet+ec060eseoeencone December eeee 572 
(Annuity Rates—See Metropolitan Life).... September ... 327 (Dividend Scale Increased—November Busi- 
(Withdraws Endowment Annuity at 65) . November . 495 ness Increase) COKCCHOSSEEEH CEES ECE EE ESSEC EEESES January ecece 653 
(Annual Premium Extension) ............ . November ... 495 Guarantee Mutual Life Company, Omaha, Neb. 
(Dividends Reduced) ..............ccceeees January ..... 652 (Statement as of July 1, 1932) .............. January .... 589 
(Edw. A. Woods Company) abaae sseauneases . February . 726 Guarantee Reserve Life Ins. Co., Indianapolis, 
i a nas ct mn PY: cuecese 807 Quars Re oe lobe SS ATES December .... 572 
Equitable Life Ins. Co., Washington, D. C eq ee ed pernes: 
(Rate Increase Contemplated) dh ciitsie teint inate ica December . 566 W. (Receiver oe SERSSED ccccececcces secs GER ccecceees Be 
Equitable Life Ins. Co., Des Moines, ia. March ....... 6X0 I BUGTEREED oc adccccqccececcccesese August .....-. 258 
I ins ccc nc cennkdebdbenees January seq 4s Guaranty Life Insurance Corp., Brinkley, Ark. 
(James C. Cumins Dies) ........ o6ondseccees BEE sescocces 802 (Receives Charter) .......-.ssesseesesserees: January 589 
(Correction Notice) ........ pédecedececcees . July ......... 174 Guaranty Old Line Life Insurance Company, 
(November Business Up).........ccccceccess January ..... @52 Dallas, Tex. (Receives License) ............ January 589 
(December Business Increase) .............. February . 727 Guardian Life Ins. Co., New York City 
Eureka- Marv land Assurance Corporation, Bal- (New Agency in New York) eeeeeeeeereesees ° January 590 
timore, Md. (Report of Examination Favor- (Correction Notice) eeereeeeereeesese eereseee June eeeeeeee . 112 
Dt) Aiba dtiiedelaaeweniehenbdhewe savteses GID sccccicee (Agency Appointments) ..........-.-+..+.++. August ....-- 258 
(Adopts Family Income Rider) ia wie eae eg August ...... 255 (Continues Dividend Scale & Interest Rate). December .... 572 
Farmers & Traders Life Insurance Co.. Syra- (President’s Month Big Success) ............ December .... 572 
cuse, N. ¥. (Board Meeting Elects New Di- ‘saen Agency in New York) .........e+.-++: February 731 
rectors) ...... May 3 Gg (ss fg By in b Snes’ *susazoonces wrray PRRGGR ccccces 810 
SOCCER EEE EOE HEHEHE EEE eeeeeeeee u ates nsurance 0., ac son, iss. 
(New Retirement Income Forms) .......... February . 727 (Merged with Standard Life of Miss.)...... February .... 651 
(New Juvenile Policies) ......cccccccccccces ae SOS Gulf States Life Ins. Co., Dallas, Tex. ‘(Mer es 
a beng Be ee Moines, Iowa ae cocese with Texas Security Life) sameness Diam, sath wes February .... 666 
eport o oc PPR MECCTINE) ccccccces PAGTCIL «eecvce 
Senenien Union Mutual. F a mee Co. — 808 Hartford Life Insurance Co., Hartford, Conn. 
Des Moines, Iowa. (Petition for Receiver (Safety Fund Distribution)......... Jee ecesee January ..... 653 
BE eri idelamanens ieepponcenienniinen .. July ang «See Lise Saeeeaaee 2. Nee leines, De. 
eee August ...... 256 (Purchased by Service Life) .............-. November ... 496 
(Receivership Petition Dismissed) .......... Gener ......08 “oS eee oo. oe 
(To Change to Stock Basis) ................ * ert a * AR (Management) ..............-.+-- se eseeesescee March ......- 810 
(Changes Name to Farmers Union Life).... January ..... 652 (Reinsurance Agreement with National Life 
(See Farmers 2 nion Life) Fee ag aa i end March aeaminter of Uv. _ A.) SCSSSSSSSESSSOSSSESSSSSSSESSESSSESESCSE March eeeeeee 811 
Federal Life Insurance Company. Chicago, Iil. . Home Friendly Insurance Co., Baltimore, Md. June ........ - 112 
(Rating “D” Fair)............ ape onset. ath June 111 Home Guardian Life Insurance Company, Lin- 
Federal Reserve Life Ins. Co.. Kansas ss nepaliameiers o— Neb. (Reinsured by American Reserve ' 
Kans. (Re Litigation) ..........+-+sseeseees January man ___Libfe) ..c.ccccccccccccccsccccccccccccecsccess April ....... oo TH 
(Re Fire Company of Chicago Suit) ....... een a Homeland Lite insurance Company, St: Louis, 
(Fire Company's Suit Dismissed ) Seiten ai February ? 727 Mo. (Being Liquidated) TTP eee eee eee eee ee eee May eeeee . 36 
Fed , ; Home Life Assurance Company of Texas. 
ederal Union Life Insurance Company, Cin (General Information) March 723 
cinnati, Ohio (Reinsures Kentucky Risks of ~ aaa ip cbate eee 
Equitable Life & Casualty)................+. a 112 Home_Life Insurance Company, New York, 
he Investment Association, Wheeling, Ww. N. = (20% Dividend Reduction) eee eee eeeee January 590 
General Information) ............+..++. ER coccesces 33 (Correction Notice) -.--seccecceeeeeceeceeecs January 500 
Fidelits Mutual Life Insurance Company (Family Income Rider) .........csseeseeees March ......- 718 
Philadelphia, Pa. (Issues New Policies) ..... AED .c0<00- 258 (lockwood New General Agent) ........... November ... 496 
(DD. Ww. _ ~bh Appointed Manager) ..... November 495 (Dividend Continued for Whole Year) ..... February 731 
(Adopts Uniform Annuity Rates) .......... December .... 566 (January Increase 56%) ......+--seeeeeeeees March ....... 833 
(Substantial October Gain) ..............++. December .... 566 Home State Life Insurance Company. Okla- 
(Conway Appointed Sunervisor of Agencies) December .... 568 homa City, Okla. (Reduces Capital—Increases ” 
(Appoints Severson in Minneapolis) ill lida eatin January eehedat a3 Surplus ) Seer e eee eee eee eee ee eee eee eee ee eres August eeeeee 258 
(Extracts From 1933 Report) .............. os 809 (New Rate Book, etc.) .......cceeecceeeeees November ... 496 
(New Life Presidents Member—Appoints Illinois Beshess Life Assurance Co., Mon- 
Medical Referee im N. Y.) .cccccccccccccces a 809 mouth, (Report of Examination) ....... December .... 572 
vena as: Insurance Company, Springfield, Te inetion DGDOGED cccedasessocccsoceson: January ..... 653 
Ti. Dt PE oocsgeseéenessooeeds September 227 ~=Ilinois Life Insurance Co., Chicago, II. (Order 
(Rollin a REUUEEEED. cocceocececoeseceeses October ...... 398 Appointing Receiver) .......c.ccceccceeccees January - 591 
(Balance Sheet Jan. 1, 1934) ...........555- February 727 (Deficit Shown by Receiver) ................ February 651 
Fraternal Aid Union, Lawrence, Kansas. (Of- (Reinsurance Approved) ........ceceeeeeeees Mareh  ..cece . 718 
ficers Re-elected) ....... Secceecoeoooccs eceese September ... 227 Cie, W. BRSVORS DGS) ccccccccccccccccceccces ERY cccccccee 
Pt te ipcncceenengan ce6ensetndneds October ...... 398 (Reinsurance Offer Withdrawn) ............ a eseceeees 175 
General American Life Ins. Co., St. Louis, (Reinsured by Central Life of Iowa) . beceven August ...... 259 
Mo. (See Missouri State Life) ............- October .... . 402 SEO) GUUIODED cocccewescrekeaveceececes MOUSE cccces 259 
(Missouri State Contract Briefly Examined) December .... 566 (Reinsurance Contract Approved) .......... September ... 327 
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Illinois Mutual Life Insurance Co., Chicago, 
See: GEPOREEOOR GEPMEOOP) cco ricccecccecesesoace 

7 Life Insurance Company, ae, 


(Rating “B” Very Good) 
Seuanetaien Notice) 
Income Life Insurance Company, Louisville, 


Ay: megeenerien Dixie-Atlas-Republic Ins. 
sneaapene Life Ins. Co., Indianapolis, "Ind. 
(Report of Examination Favorable) ....... . 
Insular as Assurance Company, Ltd., 
Manila, P. I. (Report ns Examination Fav: 
OUREED 06000066b0000600060606000006600C000 e° 
(Extracts—December 31, "1932 Statement) | ee 
(Representative Visits U. BaP” Seobeocvesesce ° 
{nsuranshares Corp. of Delaware. .......... 
Insuranshares Corporation of Delaware, J ersey 
City, N. (Directors Elected).............. 
(Trading in Shares Suspended) ............ 
= Life Insurance Company, St. 
Louis, Mo. (Liguidating Dividend) ......... 


Inter-Southern Life Insurance Co., <u 
Ky. (To Enforce Stockholders’ Liability).. 
(Agreement with Security Life Receivers) . 

he Life Company, Chicago, III. (Articles 

Jefferson National Life Insurance Company, 
Detroit, Mich. (Being Organized) .......... 

Jefferson Standard Life Insurance Co., Greens- 
bore. . (Report of Examination Favor- 
able 
(Reports Increased Business) 950000 00660086 
(Edwin C. Klingman eee 
(Promotions) .......... 
(Semi-Annual Dividend) » 
4. rn ee 
(August Production Three Year Record).. 
Appiication i i. -c.ecceneseecs 
(Julian Price Club Results) : 
(New Optional Retirement Income) 

John Hancock Mutual Life Insurance Co., Bos- 
ton, Mass. (Dividends Continued) 
(Eliot Wadsworth Elected to Board) 
(Eliminates Gas Poisoning Claiims) 
(Officers Elected) . 
(Francis B. Patten Dies) ............ 5éeseoes 
(Coo < — with N.R.A. 
(H. J. Taylor Appointe 
(30% Dividend Reduction) 
ee Report) 
(E. G. Leterman’s Record) 

Kansas ay Life Insurance Company, Kansas 

ity, Mo. (Passes Stockholders’ Dividend).. 
(Texas Business for January $3,158,600) ... 

Kansas Life Insurance Vompeny. Topeka, 
Kansas. (Change in Title) .........sssseeees 

ae Home Life Insurance Co., Louisville, 
7° Ae ontrol Changes Hands) .............. 

eceivership Petition Filed—New Officials) 
(Control to Contal Corporation) 
(Official Changes) 
— ~ of Pulaski, Chicago, Ill. 


Associate Counsel) 


) 
LaF ayette Life Insurance Co., pouutpedta Ind. 
(Continues Dividends) .......e..ceescceescees 
Lamar Life Insurance Co., Jackson, Miss. 
(Board Re-elected—Regular Dividend Paid) 
(Report of Examination Favorable) 
(New Policies) 
(Change in Underwritin 
(New Home Protector Rider) 
Liberty Life Insurance Co., Baltimore, 
(Reinsured in Provident Relief Assn.) 
ma & Life Insurance Company, Greenville, 


erwriting Regulations) ..... 


Southeastern Life) ........s.. 
Liberty National Life Ins. Co., Birmingham, Ala. 
(Stockholders’ BEDGGEEED coccceccoccoccccceces 
‘deme? > er ee ee 
Li 7 National Life Insurance Co., Poplar 
Blu Mo. (Correction Notice) .......e..se. 
Life & Casualty Company, Chicago, III. 
i  E .n6 eee eee eneeneeeons 
(Reinsures Mutual Casualty Company) . 
(Consolidation Deferred) ...........seceeees ° 
(Report of Examination Reviewed) peeecece 
Life Insurance Company of America, Los 
Angeles, Cal. (Organizing) ........ccccccesee 
(Additional Information) .........sseeescseees 
Life Insurance Company of Virginia, Rich- 
mond, Va. (New Rates and Cash Values) ... 
(New Roanoke General Agent) .......+.+s«. 
(Balance Sheet Dec. 31, 1933) .........see0- 


Life Insurance Investment Company of Texas. 
(General Information) 
Lincoln Friendly Aid Association, New Jersey 


(Operations Enjoined) ...........cseccceeeees 
on "a Life Insurance Company, Lin- 
Spies Neb. eport of Examination Favor- 
DD ddan ctwtideapsstanéeeqnescasesinentséece 


Lincoln Mutual Life Insurance Company, 
Louisville, Ky. (New Company) 
Lincoln National Life Ins. Co., Fort Way 
Ind. (A. L. Dern Elected Vice President)... 


November ... 497 
BORO coccsecs - 112 
ares 833 
March ..... «+ 417 
September ... 327 
lr 718 
Ju uly eee eee 175 
November 407 
March ....c+ 720 
Se -euneasene 112 
Marc 833 
EEG . eeececa 721 
January 591 
March ....... 721 
February .... 653 
a. ee 723 
May eee eeeeee 36 
August ...... 259 
August ...... 259 
September - 328 
September . 328 
September 3238 
October ...... 399 
January ..... 653 
February 731 
Dn ° eeésesé 833 
January 591 
January 591 
February .... 654 
April ......... 806 
September eee 329 
September ... 329 
November ... 497 
kecember . 578 
Dn ‘Sdesete 833 
ee sescess S34 
ES 259 
a S34 
February 732 
January 591 
February .... 654 
October ...... 399 
October ...... 399 
ADEE ccccccccs 806 
February . 656 
March ...... . 2 
wu eoccccces 176 
November 499 
December .... 57 
February 732 
MArCR .ccccece 834 
Ba! sceceeesce 179 
ADEE ceccce --. 806 
December .... 578 
Da esesccces 179 
January ..... 599 
March . .ccocss 723 
January ...«.. 654 
February 732 
April .cccecess 
May cccoccccce 43 
August ...... 20 
February . 138 
March .ccccce 834 
March ....«.. - 73 
March ..cccce 835 
December .... 578 
September ... 329 
March eseeeetee 724 


wc greet repeaee States & Old ome 


( ) 
(Salary Reductions) — 
(Reinsures Union National Business) seccce 
( Shepard Retires as Vice President). . 
(Wood Chicago General Agent) ........ oeceee 
Cooperates with N.IL.B.A.) ......cccceceeees 
Establishes Health Foundation) 
(June 30, 1933 Financial Statement) 
(J. 8. Touchstone Salary Savings Manager) 
(October Sales Contest) .........ccccccesceces 
(Franklin B. Mead Dies) ....cccscccscccccecs 
echnde to be ist Vice “oo BP ccecces 
(R. C. Gibson New General Agent 
(Annuity Rates Increased—Directors Elected 
—Stockholders’ Dividend) 
Lincoln Reserve Life Insurance Company, Bir- 
mingham, Ala. (Receiver Appointed) 
(In Receivership) 
Locomotive Engineers Mut. Life & Accident Ins. 
Assn., Cleveland, Ohio. (Changing to Legal 
Reserve) Pee TTTT TTI TTiTriTyTiTiTreT Tie 
(Changing to Legal Reserve Basis) ........ 
London Life Insurance Company, London, 
Canada (J. E. Jeffery Elected President)... 


“ee eee eee 


“eee eeeeeneeeeeeeeeeeneeneeneeee 


(Statement Dec. 31, 1933) .........-eeeeeeeee 
Lutheran Mutual Aid Society, Waverly, Iowa. 
DED aceocendadébeateccedcocececeescesece 
(G. A. Grossmann Dies)...........ceceeeees 
The Maccabees, Detroit, Mich. (E. W. Thomp- 
son Elected Commander) ............eeseee08 
aspnnettes Life Insurance Company, New 
York, Y. (Dividend Schedule Modified).. 
we BBS Life Insurance Co., Toronto, 
Ont (1932 Annual Report) .............e0e6. 
Toe TEED «cco ccapeeccescosanensesecs 
Maryland Life Insurance Company, Baltimore, 


Md. (Anrtual Dividends Payable April 1, 
i ee ine 

Massachusetts Mutuai Life Ins. Co., Spring- 
field, Mass. (The New Dividend Scale) 
(Increased Dividend Scale 
(New Annuity Rates) 
(New Annuity Rates) 
(Revised Retirement Annuity Contract)..... 
Dividends and Interest Rate Reduced) .... 
1933 Statement) 
(Single Premium Retirement Annuity) 

Massachusetts Savings Bank Life Insurance, 
Boston, Mass. (1934 Dividends) ............ 

Metropolitan Life Ins. Co.. New York City 
(Group Annuities for Librarians) ......... 
(Dividend Action—December 31, 1932 State- 
me 


eee eeeeeeeeeeeneeeeeeeeeeeeeeeeeeeeeeeee 


nt 
(ee FAFER FEOTEMARGR) ccccccccccccccececes 
(To Transfer British Business) 
(Reduced Dividend Scale) 
(Jones Leading ee ‘Soro soe 
(Ecker Completes 50 Years Service)......... 
no No *olicy a 


H. E. North Promoted 
(New Increased Annuity Rates 
(New Annual Premium Retirement Deferred 
Annuity) 


Annuity Rates—Swan-Finch Oil Corp. 
jroup—Edwin W. Kopf Dies—Sears Roe- 
buck Group IMmcreaBe) ..4....-eceeeccccecuece 
(Rex Cole Group) 
(New Agents’ Agreement) 
(Drake University Faculty Group).......... 
(Brewton Silk Mills Group)............ seoke 
(Great Northern Railway Group) 
(Wm. F. Dobbins Retiree—Albert G. 
ton Dies) 
(1933 Figures— 
Midland Mutual Life Insurance Co., 
bus, Ohio. (Reduces Dividend Scale 
I. B. Arnold Dies) 
(Correction Notice) . 
Dr. W. O. Thompson Dt oak nn kwaced 
Midwest Life Insurance Company, Lincoln, 
Neb. (Report of Examination Generally 
EPG Sbacescenbocegncccessoeococecencee 
Missouri State Life Ins. Co., St. Louis, Mo. 
(Re-Insurance Equities Transaction) 
(Stockholders’ Meeting) 
(Re Insurance Equities Loan— Directors Re- 
sign—New Directors Elected—Assumes $800,- 
000 Loan) 
(Ralance Sheet December 31, 
(Reduces Dividend Secale) 
(Superintendent Takes Charge).............. 
(Report of Examination and Reinsurance 
Contract with General American Life) 
(A Review of Recent History with Reference 
SP GE GED cnsccccteccccecsoccctooceeceecse 
(See General American Life) 
(Majority Report of Examination).......... 
Monarch Life Insurance Company, Springfield, 
Mass. (Dividends Reduced 
Montana Life Insurance 
font. (New Rate Book, etc 
(President Cunningham Dies) 
(November Business Increase)............... 
Montreal Life Insurance Co., Montreal, Canada. 
i Sn ces cee vedenebebbeeenee ese 


eevee eeeeeeeeeeeeveereeeeneeaeee 


Bren- 


“‘Pividend- Scale Continued). 


Colum- 
25%)... 


19SZ) . ccccccces 


Ty seseecece 43 
Dee ' wesececes 43 
July cece 191 
August ...... 261 
August ...... 261 
September . 329 
September . 329 
October ...... 399 
November ... 500 
December .... 57! 
January ..... 654 
January .,.... 654 
February 738 
SEG wcctece 835 
February 656 
MFER coccece 724 
October ...... 400 
December .... 580 
January An? 
a, Se 836 
October .....+. 4 
January ..... 655 
September 330 
i? ebduanes 112 
February Anh 
February 738 
DEED cccocoove 113 
January 592 
BEMFOCR ccccces 72 
August ...... 261 
October ...... 402 
January ..... 655 
February 739 
February . 740 
March .cccces 837 
February 742 
February . 656 
March .ececcos yo 
March ..ccces 726 
ADEE coccccces 807 
Spri TTTTTiTT 807 
EE cccccccce 44 
te? ‘scbheceves 113 
_————- seseseoe 17 
BEE eccoccece 180 
August ...... 261 
August ...... 261 
September . 330 
November . 500 
December .... 582 
January ..... 655 
January ..... 655 
January ..... 655 
February 742 
rs eescsesce 839 
WE escscceses 180 
De, céenes 262 
August oe 2H2 
January ..... 655 
September . 331 
January 594 
January 504 
February . & 
i esesede 726 
BEGFOCR cccccce 727 
September 333 
October ...... 402 
October ...... 368 
December .... 566 
January ..... 656 
February 742 
September ... 332 
December .... 585 
January ..... 657 
January 595 
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(New Rate Book: Policies)...... ececccccccce January ..... 657 (Report of Examination Favorable) ........ December .... 587 
Mutual Benefit Life Ins. Co., Newark, N. J. (Withheld Dividend Now Paid)............. Jauuary ..... 659 
(Policy Loans Decrease) ........++++.0++ -.. January .. 596 New York Life Ins. Co., New York City 
(1933 Dividends) ......-..sceeseeeereeeeeeees February ..640-641 (Dividends Cut 1096) ..ccccoccccccccccccccce January 598 
(Leading Representatives) .........+++++++: . February .... 658 (1933 DividendS) ......-.seeeeeeeeeeees soeeee February - 641 
(Financial Statement as of Dec. 31, 1932).. March ...... - 727 (Re Dividend Reduction) ..............++05. February .- 659 
(New Increasing Premium Policy) ....... @ ED cc duesowe 809 Accumulative Retirement Annuity) ....... arch ....e6e 74) 
(Financial Independence Decece ecenees ne ciscuacet ‘ee Statement re Mortgage Loans) .........++. March ccccecse 741 
(New Business Increase) ........... cocccce PSULY cocccccce 100 R. E. Dowling Elected Director) ......... March ...--- . 741 
(Increased Business) ............++. siehautiemel August ...... 262 Official Changes) ......ccccccsccccccccccccce April .......+-- 809 
Cooperates with N.R.A.—President Hardin (Comment on Dividend Ruling) ............ . April ......-- . 810 
ecepts menerery Assignment — Annuity Salary Reductions) ..........-sesseceeceees May ccocccoes &@ 
Rates Increased—Paid Business Increases— Exhibits of Income Bond & Retirement 
a? ee) ptassasrapezescassossoosecs 0% coe 206 
Poindexter Kansas Agent—New Department) September ... 334 ssets increase in First Quarter).......... June ........ - 144 
(August Business Increases)............++00+ October ...... 435 Billion, Dollars in Dividends—To Defer 
Te, DEM NED  ccccccccoscccvecscceesees November ... 501 | ewe Foreclosures—P. 8. Straus Elected to ; 
17% Dividend Reduction Contemplated)... December .... 583 See p OOS CS TORCODDOSLOSCEECEL OCS SECSEO SC OOEOS UNE ..eeeeees 114 
iNew Cash Refund Annuity—Jos. Oo. Skin- oe Annuit Rates) eeteeeeeeese @eeeeeeeeee July etoacne e 181 
et DE See bnnsinnsancecase nnn a paras 3 December .... 583 ( eee ERO OO, IESE) nono onc ones ++ ---- August ...... 264 
(J. W. Elgin, General Agent, Resigns)...... January ..... 609 (Alfred E. Smith Appointed to Board of Di- 
(J. H. T. Martin Elected to Board—10 Years yoccore) eeseesessessessecsessersoscsesescsees August ee 264 
as President—Oklahoma City Record—C. L. (Six onths Figures) Coeccecsesceseseoseses September . 836 
Sykes Appointed General Agent) ........... February .... 743 (Annuity Rates—See Metropolitan Life)..... September ... 336 
ey PR, «. .snnbhaenensctedanedtades February . 743 (Five Day Week for Winter) ..........++.+- October ...... 436 
Mutual Casualty Company, Chicago, Ill. (Re- (Annuity Endowment at Age 65) .......... November 502 
insured by Life & Casualty Company of err e« January ..... 661 
i iin oli dicen mtin ba Waenadeibe mn March ....... 723 (T. A. Buckner Confident) ............ tteeee February 745 
(Consolidation Deferred) ..........-+++eeees January ..... 654 _ (Assets Pass Two Billion) .................. SED ‘aetna’ 841 
Mutual Life Assurance Company, Waterloo, Nippon Life Assurance Company, Ltd., Osaka, 
Ont. (Report of Examination Favorable) .. July ......... 180 Japan. (Balance Sheet—December 31, 1932). July ........ . 181 
Mutual Life Insurance Company, Baltimore, North American Life & Casualty Company, 
Md. (Adopts Non-Par Policies) ............. March ....... 730 Minneapolis, Minn. (Examined) ............. August ...... 204 
Mutual Life Insurance Co., New York City (Official Changes SesbOeSOedsebsccaececeouscaes September . oat 
(1933 Dividends Reduced) .........cccccccees January 596 North American Life Assurance Company, To- 
(Felix Appointed Secretary) ..............6. August ...... 262 _ ronto, Canada. (August Business Up) ....... October ...... 436 
(Announces New Annuity Rates) ............ August ...... 262 North American Life Insurance Company, 
(Calvin J. Frey Appointed Manager) ....... August ...... 262 Chicago, Ill. (Report of Examination)...... / - 116 
(Re-arranges New England Territory) ...... September 334 North American Mutual Life Insurance Co., 
(Annuity ates—See Metropolitan Life).... September 327 Wilmington, Del. (Incorporated) ............ BD icc 810 
(1934 Dividend Scale Reduced).............- Jauuary ..... 659 North American Reassurance Company, New oe 
(New Reduced Dividends) ........... eecewe February 743 _XYork, N. Y. (1933 Balance Sheet) ........... February 745 
(BE. C. Huber New Manager) ..... PA TES February 743 North Carolina Mutual Life Insurance Co., Dur- 
(Extracts From 1933 Report) ..............- March ....... 839 _ham, N. C. (Favorably Examined) ........... October 436 
Mutual Old Line Insurance Company, Des Northern Life Insurance Company, Seattle, = 8  “""""" 
Moines, Iowa. (Dividend Schedule 1931-1932- Wash. (Favorably Examined) ............. March ..... 742 
yr eatin sieihienesetennshiineetecons August ...... 263 (Report of Examination Favorable)......... January ..... 661 
Mutual Protection Life Insurance Company, Northern States Life Ins. Co.. Hammond, Ind. = ~~ ~ 
Chicago, Ill. (Charter Filed) ..........++.. March ....... 730 (Receiver Ageeemes) ee eececcccccccccceccees January FOR 
Mutual Trust Life Insurance Company, Chi- iF & EERE Eee ea March ....... 749 
cago, (Report of Examination Favor- Propositions Submitted for Reinsurance) .. April .... 810 
able) ......- = ete ‘ncemaniaitheeoadennas February .... 658 (Business Taken by Lincoln National)...... Ma -ccssascee 
(Dividend Scale Continued) ............++- 839 Northwestern Life Insurance Company, ; 
National Aid Life, Springfield, Ill. (Being Omaha, Neb. (Reinsured by American Re- 
OPBARISCG) .ccccccccccccccccces scccceceesooss GUNGRET -- 507 North Life) wer eeeeee ee ceececeeseees Coseeeses - July ........ . 183 
(Additional Information) ............+-e+e+:. December .... 584 orthwestern Mutual Life Insurance Co., Mil- 
National Benetit Life Insurance Company, woes. Wis. 
Washington, D. C. (Liquidation Ordered) .. October ...... 435 N —— from Annual Report to Pojicy- 
National Guardian Life Ins. Co., Madison, Wis. Th CTS) weer seeeess. ptttescceeescsess eeseeees March ....... 742 
(Dividend Scale to be Cut) ........eeeeseeee January 597 b —— ag Fansler’s 50th Anniversary— 
(June 30, 1933 Statement) IOI TEEPE August ancient 203 pen . Parsons Dies) eee eee eeeeereeeeeeee uly eeeeeter 180 
(Basic Dividend Scale—1934) ................ August ...... 2453 eg re lg pg RES teeeeeeeees October ...... 436 
(September 30, 1933 Statement) ........... : November 1 Ss 4. Hill New Agency Director) .......... - October ...... 437 
National Life Assurance Company, Toronto, (Reduced Dividend Scale) ........... Secccece November ... 524 
Can. (Decreases Dividend Scale) ...... a 809 eg on the Lives of Women)........ December .... 587 
(Decreases Dividend Scale—Correction) ..... May nequeeenet Say (Family Income Policy) .......ccccocccccces January ..... 661 
National Life Company, Des Moines, Iowa. (Reports 1933 Results) ........ssceceeceeees March ....... 842 
ee DD Ree February 744 (Ord. Life Supp. Term Benefit Prem. Rates 
(58% Increase in January) ................. Amend 4 839 & First Dividends)  .........seesseesseeeenes March ....... 842 
National Life Ins. Co. of the U.8. A. Chicago, —  ""**" meccwenters a>? Life Ine, Co.. Minneapolis, 
Ill. (Report of Examination Reviewed—1932 Minn. (1932 a Substanti:] Year) ............ February 659 
Cee ne ectuneneas March ...... 730 (New Reduced Dividend Schedule).......... RO onc cocuce 121 
(Receiver Appointed) ......cccccccceccecces November " B00 (Pillsbury Employees GrOUP) ..e.seeeeeeeeee September - 336 
(Additional Information) ..........ccececees December .... ané (Agency Convention—New Policy) neecesces October ...... 437 
(Numerous Rida Received).................. January at (Report of Examination Favorable) ....... November . 504 
(Hercules Life Awarded Contract) ......... February .744, 763 (October tt Mn i i 60 cen neccgeteseee December .... 587 
(Reinsurance Agreement with Hercules Life) March ....... 840 (November Record Month).................. January ..-.. 661 
National Life Insurance Company, Manila, P. Aa et as of Dec. 31, 1933)... February 47 
I. (General Information) ..........-seeeeeees July . 181 Occident " Life I gency) ‘Tam Angeles Cal. February (47 
National Life Ins. Co., Montpelier. Vt. =  =°- i ee ee On nae angus, Cal 
(Gov. W. W. Stickney. Director, Dies) — — (Special Premium Deposit Agreement) ..... January 598 
(E. M. Hopkins Elected to Board) .......-.- May .. i ee ee ae mae, 184 
(II. R. Pierce Elected Associate Secretary).. May ......... tow “Brame —————- - eoee® ae 7 
(Convention Postponed) .........-+.-+0+- vaio August tans ont | ma aes. — y) tine Pol lew Me. December .... Oi 
(Cutler Dies) .coccccccccccccccccccseccccces .. September ... 336 a e.. at) * 2 ee b 538 
(Dividend Reduced 2314%) ......--+-++++++- December .... 584 WEROGEREEED. ccvcccccccccccedsoccoecococcocces PEE <+.. 
(Agency Announcement) ............esceeee January ..... 659 Occidental Life Insurance Company, Raleigh, 
National Old Line Insurance Company, Little N. C. (Report of Examination Favorable).. December .... 592 
tock, Ark. (Reinsures Commonwealth Life Ohio National Life Ins. Co., Cincinnati, Ohio 
OE ED scavannbndabavanececcocecenevegeoesess February . 650 (Favorably Examined) .........+-.+-..+.«+: February cee 
National Old Line Life Insurance Co., Lincoln, Ohio State Life Insurance Company, Columbus, 
_Neb. (Restraining Order Issued) ........... Be. cecvede 840 Ohio. (Year's Report) ..«......+++--..+.++-+: February T4T 
National Reserve Life Insurance Company, To- Old Colony Life Insurance Company, Chicago, 
_peka, Kansas. (June 30, 1933 Statement) .... October ...... 435 Ill. (Reinsured by Life & Casualty Co. of 
New Deal Benefit Association, Madison, Minn. Chicago) COCR EE EEO Janu: PY .eees 599 
_ (Receives License) ............ 6000 ge ecgaees December .... 585 Old Line Ins. Co., Lincoln, Neb. 
New England Mutual Life Insurance Co., Bos- (Reinsured by Lincoln National Life)...... May ccccccee « & 
ton, Mass. (Unbroken Dividend Record).... January 597 Old Line Life Insurance Company, Milwaukee, 
(Increases Annuity Rates October 1) ........ October ...... 436 Wis. (Dividend Deferred) ............e.se00-. DE? * seesésess 45 
(Dividend Scale Continued) ........... eccece December .... 585 (Report of Examination Favorable) ....... 0 - neeansense 45 
Swanpscott Convention) ...........e.eeeees December .... 585 SED DED coonegedaheeeehede<eanencce December 593 
I a es cn oe nene a February 744 Old West Life & Annuity Company, Culver 
Ce PO OE, ED nc ccnccccccdecccs Se eoccese 840 City, Cal. (Receiver Appointed) ............. BEE occnececve. ae 
New World Life Insurance Company, Spokane, Our Home Life Ins. Co., Washington, D. C. 
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